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THIS HALF A LOAD IS BETTER THAN ONE 


These men have almost filled one end of a car equipped with an Evans DF Loader . . . have 
quickly secured in only /a/f this car all the lading that would ordinarily take up the entire floor. 
In this case, one car does the work of two . . . with the Damage Free, Dunnage Free Loader. 

In addition to easing the box car shortage, the DF Loader also eliminates dunnage—saving 
the expense of supplying and installing special bracing. Further, it cuts damage to both cars and 
merchandise down to an absolute minimum—saving the expense of handling damage claims, 
saving the nuisance of replacing damaged merchandise, saving the waste of hard-to-get materials. 

The Evans DF Loader is a permanent part of the box car; there is nothing for shippers to buy. 
Cars equipped with this modern load-locking device are available, at no extra cost, from 24 
Class I railroads. To learn how your organization can put this modern equipment to the most 
profitable use, consult Evans Products Company, Railroad Loading & Equipment Division, 
Dept. H-24, Plymouth, Michigan. Sinai iii: Witla 
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Stacking cases four tiers high at Alaska Packers, Alameda, California 


Stack Twice As High... store 


twice as much, do it in half the time with Towmotor 

fork lift trucks. Towmotor handles all types of 

material. For the name of your nearest Towmotor { y 0 o Ma @) T 0 9 
Representative and a TOWMOTOR SAFETY KIT—a ; THE ONE-MAN-GANG 
portfolio of safety tips and colorful plant safety ™ 

posters— write Towmotor Corporation, Div. 10 


1226 E. 152nd St., Cleveland 10, Ohio. FORK LIFT TRUCKS and TRACTORS 


cEeiviin 6 rReOC ESS It UG STORAGE DISTRIBUTION 















FAST, ECONOMICAL 
AND DEPENDABLE SERVICE 
between 


MAJOR ATLANTIC, GULF 
AND PACIFIC PORTS 






FOUNDED 1907 





46th YEAR 








Published by The Traffic Service Corporation, 
815 Washington Building, Washington 5, D.C., 
U.S.A. E. F. HAMM, JR., President and 
Treasurer; EMIL G. STANLEY, Executive Vice 
President and Secretary; STANLEY H. SMITH, 
Vice President; CHARLES B. CLARK, Vice 
President; ROBERT J. BAYER, Assistant to the 
President; ELEANOR E. KOHNKE, Assistant 
Secretary and Assistant Treasurer. 


















EDITORIAL DIRECTOR 
STANLEY H. SMITH 











EDITOR 
ROBERT J. BAYER 


ATLANTIC-PACIFIC . — GULF-PACIFIC —— 
















Every 14 Days ‘ Every 21 Days WESTERN EDITOR 
N. C. HUDSON 
between e between EDITORIAL ASSOCIATES 
L. W. BRITTON 
BOSTON 7 TAMPA J. DELTON PATTIE 
S. D. MAYERS 
PHILADELPHIA ‘ ciel . R. W. BARROW 
BROOKLYN NEW ORLEAN 
* Eastbound Gulf steamers will 
PORT NEWARK book cargo for Havana, Cuba ADVERTISING DIRECTOR 
. EMIL G. STANLEY 
and and State-Madison Building, 22 W. Madison 
eee — St., Chicago 2, Ill. Financial 6-0012. 








LOS ANGELES HARBOR LOS ANGELES HARBOR EASTERN ADVERTISING MANAGER 
e ALVIN C. HOPKINS 
See SAN FRANCISCO egg ma. 8 
- * gby 7- . 
STOCKTON OAKLAND-ALAMEDA WESTERN ADVERTISING MANAGER 
PORTLAND - STOCKTON CHARLES B. CLARK 
SEATTLE i. PORTLAND ae oS 
PUBLISHER 
ASSISTANT TO THE PUBLISHER 
RALPH N. IVES 





STEAM Ss H { P co M PA NY, I N C. ADVERTISING PRODUCTION MANAGER 


CLAIRE S. HALL 
CIRCULATION DIRECTOR 


LUCKENBACH GULF STEAMSHIP CO., INC. CARLISLE NORWOOD 


MANAGER, SPECIAL SERVICES 
R. R. LETHEM 











OFFICES 


BOSTON 9, MASS., 131 State Street PHILADELPHIA 7, PA., 121 South Broad St. 
BROOKLYN 32, N.Y., Foot 35th Street PITTSBURGH 22, PA., H. W. Oliver Bldg. 
BUFFALO, 3, N.Y., Ellicott Square Bldg. PORTLAND 4, ORE., Public Service Bldg. 
CHICAGO 3, ILL., Room 1107, Westminster PORT NEWARK, N.J., Cargo Term. Bldg. 137/8 




















TRAFFIC WORLD is a Member of The 


Audit Bureau of Circulations. Name 
Registered U. S. Patent Office. Copy- 
right 1952 by The Traffic Service 


Corporation. No Part May Be Repro- 



















Bidg., 110 South Dearborn Street ST. LOUIS 1, MO., Railway Exchange Bldg. duced beta Written pumingne. Subscrip- 
SAN FRANCISCO 4, CAL., 100 Bush Street tion Rate: $24 a Year, Single Copy 50 Cenis. 
HAVANA, CUBA, P.O. Box 499 Entered as Second Class Matter January 1, 





SEATTLE 4, WASH., 821 Second Avenue 


HOUSTON 2, TEX., First Nat'l Bank Bldg. 
LOS ANGELES 14, CAL, 621 South Hope St, STOCKTON, CAL., 123 North Eldorado St. 
? ies TAMPA 2, FLA., Foot of Franklin Street 


MOBILE 9, ALA., Merchants Nat'l Bank Bldg. repaint ISLAND, Terminal Island, Cal. 


1913, at the Post Office at Washington, D. C., 
Under the Act of March 3, 1879. 

THE TRAFFIC SERVICE CORPORATION Pub- 
lishes: Traffic World, Daily Traffic World, 























NEW ORLEANS 3, LA., 424 Whitney Bldg. WASHINGTON 4, D.C. Box 309, Beniami Traffic Bulletin. Affiliates: Transportation Sup- 
, 6. 4 jamin e 
NEW YORK 5, N.Y., 120 Wall Street Franklin Station page ag Porn frome, Oiieas. Stuve- Mat 








son Building, 22 West Madison Street, Chi- 
cago, Illinois; 253 Broadway, New York 7, 
N.Y.; 821 Market St., San Francisco 3, Calif. 





















pod 
na 
len 


»07 


poration, 
5, D.C., 
ent and 
‘ive Vice 
. SMITH, 
iK, Vice 
nt to the 
Assistant 


PAPPRG 


April 12, 1952 


NO. 15 . 


THE NATIONAL TRANSPORTATION AND TRAFFIC NEWSMAGAZINE INDEPENDENT AS BETWEEN CARRIER AND SHIPPER 


VOL. 


89 





Contents of This Issue 


EDITORIAL 


On the Status of Trial Examiners 


sori la: a ar svasn ialalices Genet 
WEEK IN TRANSPORTATION 


EAU 


, Madison 
6-0012. 

4 

mY, 


ncisco 3, 


AGER 


er of The 
is. Name 
e. Copy- 
; Service 
te Repro- 
Subscrip- 
50 Cenis. 
nuary |, 
mn, D. C., 


ON Pub- 
: World, 
tion Sup- 
ic, Acod- 
ste-Madi- 
eet, Chi- 
York 7, 
3, Calif. 


Metzman on Rights of Rail Management .. 
Senate Committee Ends Long Hearings on 
Proposed Transport Legislation 
Ohio Traffic League Wants No Legislation 
to Permit ‘Quick’ Rail Rate Boosts 
Congress Takes Quick Action to Extend 
President’s ‘Seizure Power’ Temporarily 
National Traffic Committee of Trucking In- 
dustry Plans New Classification 
Private Truck Owners’ Regional Meeting 
E. F. Hamm, Jr., Speaks on Direct and In- 
direct Benefits of Perfect Shipping Month 
Four Truck Lines Awarded $368,000 ..... 
John Nichols, 1.C.C. Aide, Dies 
Michigan Practitioners Elect Officers . 
New York Practitioners Meeting 
European Transport Group Impressed b 
‘Universal’ Praise of 1.C.C. ........... 
Canadian Officials Confer With 1.C.C. Mem- 
bers and Staff on Rate Problems 
Truck Leasing Companies Report Heavy De- 
mand for Equipment at Annual Meeting 
Tariff Group Submits Second Questionnaire 
Morfa on Rail Industrial Development ... 
Seattle-Portland Mail Truck Route Award . 
Northwestern U. Plans Traffic Institute ... 
Northwest Rails Are in Good Shape, Ports 
Need Improvement—Knudson 
Traffic College Alumni Meeting 
Chicago Practitioners to Meet 
Furniture Traffic Group Elects Officers . 
Waterways Operators’ Directors Meeting . 


.C.C. NEWS 


DECISIONS 


1.C.C. Refuses to: Require Through Routes 

on Caftle, Via Phoenix, Ariz., to Calif. . 
Rail Cancellation of Wool Marking, Weigh- 

ing Service in Western Areas Approved 
Republic Carloading Services Extended .. 
Expedited Motor Finance Action 
Heavy Hauler Group Held Not a ‘Broker’ 
Washington-Annapolis Bus Fare Changes . 
B. & O., Mo-Pac Train Accident Reports .. 
C. & O. Chicago Trackage Changes Ap- 

proved 
C. & W.1. Exempted From Bids on Bonds .. 
Truck Rates Ruling on Iron and Steel .... 
Minimum Contract Rates on Malt Beverages 
Costs Discussed in Minimum Rate Case ... 
Coppedge Granted Contract Water Rights 
Official Area Potato Rate Relief Denied .. 
Interterritorial Traffic Delivery Service 
Railroad Abandonments 
Digest of Rate Reports 
Uncontested Finance Cases 
Digest of Commission Motor Reports 
Motor Finance Cases 


ORDERS 


Rail-Ocean-Rail Coal Rates Order Issued in 
Compliance With Court Decision 
Rails Denied Argument in Rail-Barge Case 


21 


21 


26 


26 


a 
. 28 


29 
30 


. 30 


30 
30 


30 


31 


34 


36 
36 
36 
37 
37 


37 
37 
37 
38 
38 
39 
39 


. 


41 
41 


42 
42 


Eastern, Southern Increases Not Suspended 42 
Atomic Energy Plant Truck Rights Granted 42 
Rock Island Obtains Signal Relief 
Modified Procedure Ordered in Rate Case 42 
Fertilizer Cases Procedure 
Penalty Demurrage Relief 
B. & O. Train Record Form Approved .... 43 
McAllister Granted Towage Rights 
Rights Transfer Rules Revision Adopted .. 43 


Digest of Commission Orders .......... 43 

ee a 43 

APPLICATIONS AND PETITIONS 

Additional Mid-West Motor Charge Pro- 
NE ee Oia. Bay co cin ku rog ha choi sar 44 


Palantic Steamship Asks Revised Rights .. 44 
Plea to Broaden All-Commodity Rates Probe 44 
Less-Bargeload Steel Service Opposed ... 45 


Mo.-N.C. Tobacco Rate Protested ....... 45 
Plea for Intercoastal Lumber Rights ...... 45 
Petitions for Rehearing, Etc. ............ 45 
Digest of Finance Applications ......... 45 
I oi ges We ee actanciw posbtinre 46 


PROPOSED REPORTS 


Alternating Rail Rates on Scrap Iron and 
Steel from South to North Proposed ... 46 
Allowance at Ohio Plant Seen Unlawful .. 50 
Foss Car-Ferry Explosives Service ........ 50 
Garvey Truck Rights Purchase Ruling .... 50 
Conditional Approval of Bulwinkle Pact of 
Tobacco Motor Carriers Recommended . 50 
Revision of Southern, Eastern, Southwestern 
Motor P.U. & D. Rules Suggested 
Control of New Water Line Firm Upheld .. 53 
Digest of Rate Reports 
Motor Recommended Reports 


HEARINGS 


‘Invasion’ of C. & E.I. Territory by Big 
Four, Burlington Argued ............ 55 
Eastern Rail Witnesses Defend Six-Year Old 





Terminal Switch Tariff .............. 55 
STATE ACTION 
1.C. to Drop 51 Sunday Trains .......... 56 
lowa Highway Collections ............. 56 
Regular Departments 

Questions and Answers ..... 8 
Personal News ............ 86 
News of Traffic Clubs ...... 89 
Sie MD ww ccc eewe 93 
Traffic Dates ............. 96 


Editorial and Subscription Mail 

Address all editorial and subscription mail 

to Traffic World, 815 Washington Building, 
Washington 5, D. C. 





DEFENSE TRANSPORTATION 


Knudson Calls for Strong Transport Systems 
Before Emergencies Must Be Met 
Contract Water Carriers Get Rate Relief . . 
N.S.A. Activities in March Reviewed 
D.T.A. Completes Study of Freight Car 
Needs for Defense, Mobilization 
Transport Mobilization for Civil Defense 
Studied at F.C.D.A. Meeting 
Cut-Back in Foreign Aid Cargoes to Reduce 
N.S.A. Fleet Use, Agents Told 


C.A.B. NEWS 


Probe of U.S. Air Fares Ordered 
Miami-West Through Air Service Approved 
C.A.B. Issues Revised Rules of Practice ... 
Limited ‘Irregular’ Rights Studied 
Parks Air Line Mail Pay 


F.M.B. NEWS 


Ruling on Pooling and Sailing Pacts 
A.P.L. Subsidy Action 
Gift Package Complaint Case Dismissed . . 
Broker Rule Rejection Denied 
Isbrandtsen Charter Hearing 


COURT NEWS 


Sherman Act Violations Charged Against 

Three Makers of Rail Signals 
A.C.L. Appeals F.E.C. Lower Court Order . 
Court's Temporary Ban on Strikes by Three 

Unions Continued to April 23 
Rail Holding Company Stock 
Negro Dining Car Case Again in Court .. 
Joinder of Motor Rights Attacked 
Motor Act Prosecutions 
Miscellaneous Decisions 


LEGISLATION 


House Passes River-Harbor Funds Bill ... . 
Report Submitted on Rail Insurance Bill . . 
Waste on Inland Waterways Charged ... 
Philippine Ship Lease Bill 
Support for Air Subsidy Separation Bill . . 
Money for Roads, Aviation 


STATISTICS 


‘Selected Special Freight’ Study 
Freight Car Orders and Deliveries 
Freight Car Supply Report 
Canadian Carloading Volume 
Carload Waybill Analyses 
Transport Tax Collections 
February Rail Net Income 
New Railroad Equipment 
New Truck Registrations 


NEW SERVICES AND PRODUCTS | 
PERFECT SHIPPING CAMPAIGN 


Nation’s Motor Freight Industry Intensifies 
Its War on Freight Claims—Second of a 
Series of Four Articles on Carrier Claim 
Prevention Activities ; 

Three-Fold Attack to Cut Freight Losses .. 

Detroit ‘Perfect Shipping’ Meeting ...... 

Northwestern ‘Careful Handling’ Meeting . 

Branch Motor ‘Low Claim Ratio’ Award .. 


58 


59 
60 


83 
84 
85 
85 





| 


GAIR SHIPPING ji 





OESCteE SSS OSCEeseE 





iN C. 55 | 


_t 


ae viv ake 


ROBERT , oo 


PAP OeFRehlUCBMmlUCUCOOUUCUCAMCULRLCUCUD 


WORLD B april 12, 1952 


bNTAINERS 


GAIR 
FOLDING 
CARTONS 


GAIR Multicolor Cartons present a dra- 
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matic selling medium for your product 
when it goes to market...a medium of 
distinction so powerful that it ‘Sells On 
Sight.'’ Yes, GAIR cartons are a great 
stimulus to impulse buying which is a 
potent factor in today's ‘‘self-service’’ 


SUPER MARKETS. 


GAIR CORRUGATED CONTAINERS 
offer the utmost PROTECTION against 
the many hazards of shipping... truly 
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EDITORIAL 


On the Status of Trial Examiners 


HREE YEARS AGO the Civil Service Commission, after 

a check of the qualifications of hearing or trial examiners, 
said that about thirty per cent of those examiners on the staffs 
of various governmental agencies, were not properly qualified 
to hold their jobs under the then new administrative proce- 
dure law. It declared twelve of the examiners of the Interstate 
Commerce Commission so disqualified and ordered their 
“separation from the service.” 

There were indignant protests, based in some instances 
on the feeling that the Civil Service Commission had ex- 
ceeded its powers under the law, and in other instances on the 
manner in which the examinations preceding the disqualifica- 
tions had been held. Eventually the disqualifications—or at 
least the large majority of them—were lifted. 

At the time it appeared that the new law held hidden 
dangers for the security of competent and experienced exam- 
iners. At any rate, in the specific cases of the Commission 
examiners, it was the protests of shipper and carrier repre- 
sentatives who had had dealings with them, and perhaps also 
the editorial protests of TRAFFIC WoRLD, echoing through 
the halls of Congress, that were believed to be moving in 
bringing about the reconsiderations that saved the examiners’ 
jobs for them. 


Recent developments, however, indicate that there may 
be another and equally dangerous aspect of the law. About a 
month ago the federal district court of the District of Colum- 
bia issued summary judgment in favor of the Federal Trial 
Examiners Conference upholding some interpretations of the 
statute which will hardly arouse enthusiastic support among 
litigants before the Commission. 

The interpretations tend to interfere with the efficiency 
of handling cases before the Commission in two ways. In the 
first place, the court upheld the contention of the conference 
that the law forbade distinctions among hearing examiners 
within a given agency on the basis of their relative expertness. 
Secondly, it said that assignment of cases to examiners had to 
be “by rotation, not by classification.” Moreover, the difficulty 
and importance of cases and issues involved, according to 
the court, might not be taken into consideration in selecting 
examiners for assignments. 


ieee H. BROWN, transportation commissioner of 
the Cleveland Chamber of Commerce—one who cer- 
tainly qualifies as an expert on Commission procedure— 
insists that the abandonment of attention to individual expert 
qualifications by Commission examiners implied in the court’s 
judgment could ultimately bring about the destruction of 
administrative procedure as it has become traditional in this 
country. 
The outcome of this decision if it is sustained (which 
seems quite probable, even if an appeal is taken),’’ says Mr. 
frown in a memorandum on the subject, ‘‘is that all hearing 
examiners under any one of the administrative agencies must 


be of the same grade and receive the same salary, regardless 
of what all reasonable men know, i.e., that there is a differ- 
ence -in ability among men and that there are equal differ- 
ences in the way of training and experience. It removes, or 
it may more properly be said that the act removes, at one 
blow, all incentive in the way of possible promoting by 
reason of work of superior quality. Legalistic theory notwith- 
standing, it is still true that such incentives are necessary to 
efficient operations. 

“Within each agency (the court says) cases must be as- 
signed by rotation among all examiners regardless of experi- 
ence or ability. In the case of the Interstate Commerce Com- 
mission, for example, there are examiners who are peculiarly 
fitted by experience to handle class rate cases, fourth section 
cases, grain rate cases, etc.; and there is probably not one 
examiner who is fully capable of handling every sort of case 
which comes before that body. Strict rotation will destroy 
much of the expert knowledge which the administrative 
agency is thought peculiarly fitted to apply.” 

Mr. Brown also calls attention to “human frailties,” 
which he argues will make it possible under a rotation system 
for an examiner to “drag his feet’’ before finishing one case 
in order to avoid assignment to a disagreeable case next on 
the list. 


MONG other things, the court judgment says that trial 
A examiners can not be “separated” except for cause after 
a recorded hearing. That means that, even when Congress in 
an access of economy orders a percentage reduction in the 
number of employes of its agencies, all trial examiners must 
be retained, although the result may be the discharge of 
more than the required percentage of other employes. The 
court refers to the law’s provisions for inter-agency exchange 
of examiners as indicating the intent of Congress to make 
the examiners’ jobs more secure. 

On this point, too, Mr. Brown has something to say: 
“Should hearing examiners be assigned to the Interstate 
Commerce Commission from some other agency, the results 
of a complicated rate hearing could well be fantastic.’’ 

There seems, throughout the court’s findings, to be a 
salutary intention to keep trial examiners free from outside 
pressures. It in effect asserts that the act confers on trial exam- 
iners vested rights in their jobs. For instance, it quotes Sen- 
ator McCarran as saying that the act intended hearing exam- 
iners to be “very nearly the equivalent of judges.” 

Those who worried about the status of examiners under 
the law when the disqualifications were issued by the C.S.C., 
may find a good deal of consolation in so diametrically op- 
posite a view. But we doubt whether the doctrines enunciated 
by the court are going to reduce the Commission's existing 
difficult burden, which, by strange coincidence, we have felt 
impelled to discuss no fewer than three times within the past 
month. 














PUZZLER: 


FIND THE 
WAREHOUSE OR 
DISTRIBUTION SERVICE 
WE CAN’T PERFORM 


We'll admit this may not be 
a fair quiz because Buffalo 
Merchandise Warehouses, Inc. 
has the facilities and experi- 
ence to do practically every- 
thing but sell your goods in 
the Buffalo market. 


Two inland and two waterfront 
warehouses...a total floor area of 
nearly 1,000,000 square feet with 
extensive rail sidings and off-street 
truck docks. Reciprocal switching. 
Modern handling equipment. Care- 
ful, experienced personnel. In fact, 
everything required to render any 
service you're likely to need from 
transit storage to complete branch 
house functions. 


So don’t let a warehousing or 
distribution problem in West- 
ern New York keep you puz- 
zled. Just write, wire or phone 
us to get you the solution. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Complete 
Merchandise Warehouse Operation 


General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 


Wembers: 


American Chain of Warehouses, Inc. 
New York and Chicago 


American Warehousemen’s Assn., Chicago 









In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a membe! 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


practical tariff problems. 
work, nor 
question that does not seem to be of 
complex for the kind of investigation 








Transportation Service— 


Performed Without Tariff Authority— 
Commission Empowered to Determine 
Reasonable Charges 


Question—Missouri 


A railroad that originated two head of 
live stock has declined to issue a ‘cor- 
rected bill of lading or make refund to 
basis of ordinary live stock released val- 
ue, under the following circumstances: 

The stock was purchased approximate- 
ly two weeks previous to the date of 
shipment. Insurance was purchased ef- 
fective the date of purchase and covered 
the stock during the time in transit. 
When the cattle were tendered by the 
shipper for shipment, the agent advised 
that a released value must be placed in 
the contract. The value suggested by the 
railroad agent was approximately 41% 
of the purchase price and because he 
insisted such value be inserted in the 
contract, a farm employee of our shipper 
signed the bill of lading as suggested by 
the railroad agent. 

The shipper states that he was not 
advised that the value placed in the bill 
of lading would result in a higher freight 
rate than would be applicable to a re- 
leased value of $50 per cow. The pur- 
chase price, f.o.b. origin, was in excess 
of $1,500 each, which is the maximum 
value in Consolidated Freight Classifica- 
tion No. 20, Item 26475. The value placed 
in the bill of lading was $1,700 for two 
head. A photographic copy of the insur- 
ance policy and the shippers version of 
his conversation with the railroad agent 
incident to signing the bill of lading was 
furnished the railroad agent at point of 
origin. The railroad agent replied in part 
as follows: 


We have given this matter further careful 
consideration, but since the transportation 
has been completed under the terms of the 
original live stock contract, it is not now 
possible to issue an exchange contract con- 
taining stipulations different from those 
found in the completed original document. 


Is the statement just quoted correct? 
If you can refer us to an Interstate Com- 
merce Commission decision that will per- 
mit the railroad to issue a corrected bill 
of lading or refund to basis of $50 valua- 
tion, it will be appreciated. 


Answer 


In its report in National Society of 
Record Associations v. Aberdeen & R. 
R. R. Co., 40 I.C.C. 347, the Commission 
prescribed basic values for all live stock 
and fixed the percentage of increase in 
rate to be applied on animals of higher 
value. However, as under the Cummins 
Amendment, as amended August 9, 1916, 
the rates on ordinary live stock could 
no longer be made dependent upon 
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actual, declared or released value, the 
standard or basis values provided for in 
the Classification affect only fancy, 
blooded, or racing stock or stock chiefly 
valuable for other special purposes. 
Therefore, if the cows to which you 
refer were ordinary live stock, the rate 
applied, regardless of their value. If, on 
the other hand, the cows were not ordi- 
nary live stock, as appears to be the case, 
the provisions of Item 26475 of Consoli- 
dated Freight Classification No. 20 were 
applicable, assuming that the shipments 
moved on or after October 15, 1951. 

A provision of Item 26475 is that L.C.L. 
shipments of animals of a greater value 
than $1,500.00 per head will not be taken. 

Because of the fact that the Classifica- 
tion contains no rating for cattle exceed- 
ing $1,500.00 each in value, it is a matter 
for determination by the Commission as 
to what would be a reasonable charge to 
assess. 

See, Carnation Co. v. Southern Pac. 
Co., 269 I-C.C. 470, wherein the Com- 
mission said: 

Where transportation services have been 
rendered without tariff authority, the Com- 
mission is empowered to determine what 
would have been reasonable charges there- 
for. (Memphis Freight Bureau v. Kansas 


City S. Ry. Co., 17 I.C.C. 90; Hackney Bros. 
Body Co. v. New York Central R. Co., supra.). 

























Tariff Interpretation— 







Shipments Exceeding Weight Carrying 
Capacity of Truck 






Question—Illinois 


Please refer to your answer to Missouri 
on page 6, of the March 8 issue of the 
TRAFFIC WORLD. 

Since Central States Tariff No. 280-D, 
MF-ICC No. 398, is a steel tariff, we 
would like te have your further com- 
ments on the following points: 

It is noted that your question and an- 
swer are both predicated on a “Stand- 
ard Truck.” Iron and steel articles nor- 
mally move on flat beds and a careful 
study of Tariff No..280-D reveals no defi- 
nition of a “Standard Truck.” 


Tariff No. 280-D is governed by Cen- 
tral States Exceptions Tariff No. 205-D, 
MF-ICC No. 580. Upon referring to Item 
30 of Tariff No. 205-D, we find a “Stand- 
ard Truck” being defined as having 
three (3) dimensions, namely, height, 
width and length. This certainly does 
not fit a definition of a flat bed truck. 
It is possible to load 32,000 pounds of 
steel on a standard single axle truck, 
even if the bed is only 20 feet long with- 
out loading to full visible capacity. 

When a volume shipment of, say 32,000 
pounds, is offered the carrier, and the 
shipment conforms to all other rules, 
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rn Pac. CS ae Bl a Ss Aloe? e As our nation again faces emergency problems, American 
. ; ee industries are called upon to meet the challenge. Among 
ve been re those in the forefront of our mobilization effort is the 
: wire nie lumber industry. As the calls come for forest products—as 
Kansas o gore” plants arise and military installations expand—the stroke 
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supra.) W of ax and whine of saw are heard in increasing tempo. 


The Baltimore & Ohio is proud to recognize the contribu- 
tion of this great industry, and proud to be working with 
it. We, too, have had to gear our efforts to increased 
demands. Thanks to the improvements made by B&O— 
ial siete the adding of equipment, the training of personnel, the 
» of the ike wees ; building of facilities—we are taking remobilization in stride. 
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aves YOU GO in this beautiful country of ours, the 
brilliant green and yellow Mayflower vans with the big 
red letters on the side are part of the scene. Mayflower 
vans travel more miles every year than any other long- 
distance mover, helping America move ahead in peace and 
in war. Mayflower is the safe, easy way to move long- 


distance anywhere in the United States or Canada. Try it! 


“AMERICA’S FINEST” 
Long-Distance Furniture Movers 


AERO MAYFLOWER TRANSIT COMPANY - INDIANAPOLIS 






























TRAFFIC WoRLD 


Motor Freight Industty’s 


War on Freight Claims 


An April Perfect Shipping Month 
report on what the nation’s car. 
riers are doing to prevent freight 
claims, page 74. 








namely, from one consignor to one con- 
signee on one bill of lading, etc., etc., is 
it not the carrier’s responsibility to pro- 
tect the 32,000 pound rate even though 
he, for his own convenience, elects to 
furnish two single axle units in lieu of 
a tandem axle rig which could easily 
accommodate the full weight offered? 

We would appreciate your further com- 
ments on this subject. 


Answer 


Item 30 of Tariff No. 205-D refers to 
trucks which have height, width and 
length, whereas iron and steel normally§ 
moves on flat bed trucks. Therefore, we 
do not believe that Item 30 was intended 
to be used in determining what consti- 
tutes a standard truck, insofar as flat bed 
trucks are concerned, as flat bed trucks 
do not have all three of these dimen- 
sions. One must look elsewhere for the 
definition of a standard flat bed truck. 


Even though one must look elsewhere, 
other than Item 30 of Tariff No. 205-D, 
for the definition of a standard flat bed 
truck, Item 30 of Tariff No. 280-D must 
be observed. .Under the provisions of 
this item the weight of the iron or steel 
in the first truck is subject to a minimum 
charge based on actual weight and vol- 
ume rate or volume rate and minimum 
weight, whichever is higher, and the ex- 
cess is subject to the applicable volume 
rate and actual weight of the excess. 





Tariff Interpretation— 


Motor Carriers—Volume Minimum 
Weight v. Minimum Weight Factor 


















Question—Pennsylvania 


We wrote you regarding the proper 
minimum weight to be applied on ship- 
ments covered by a minimum weight 
factor in the National Motor Freight 
Classification. In your issue of March 15, 
under the above caption, this question is 
considered on page 8 and, of course, 
answers our question in full. However, 
there is one factor which we believe re- 
quires clarification. 


You state that truckload ratings and 
minimum weights are not the same & 
volume ratings and minimum weights 
and with this we will agree, except when 
rate tariffs are subject to Central States 
Exceptions Tariff No. 205-D, MF-ICC No 
580. In the question on page 8, referred 
to above, Part A of Item 130 of this 
tariff is quoted and we call your atten- 
tion to the second sentence of this quo- 
tation. 


We can only construe this item 

mean that volume ratings provided iD 4 
the National Motor Freight Classification 
become truckload ratings when the rat 
tariff is also governed by Tariff No. 205-D 
and, if this is not the case, we are con 
fronted with two different truckload rat- 
ings. It should also be noted that thes 
volume ratings which apply as truckload 
ratings are subject to the minimum 
weights as provided in Item 130 and wé 
believe, that from this sentence, 4 


truckload ratings are subject to Item 130 Girard P 
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SHE’LL FLY BEFORE SHE WALKS 


Routine today—unthinkable a generation ago. Flying fits in perfectly with 


modern living. It’s economical. 


You save time and energy and ‘ 
get there in a comfortable hurry. Try it! tf 
Over 500 Flights Daily Between 75 Major Cities. |} v , 


Girard Perregaux, Official Watch For reservations, call your travel agent or... AIRLINES 
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minimum weights, regardless of whether 
or not they were originally volume rat- 
ings or truckload ratings. 

We would appreciate your further ad- 
vice on this subject. 












Answer 


An exception rating removes the appli- 
cation of the rating in the Classification 
proper, unless there is a provision in the 
exception tariff which authorizes the 
alternation of the ratings in the Classi- 
fication with those in the exception tar- 
iff. Otherwise the ratings in the Classi- 
fication are applicable only in the absence 
of a rating in the exception tariff. 

The effect of Item 130 is to make ap- 
plicable in connection with a rating in 
the Classification the truck-load mini- 
mum weight provisions of Item 130 in 
lieu of the volume minimum weight pro- 
visions in the Classification proper. 

There is, however, no conflict between 
the ratings in the Classification and 
those in the exception tariff, as there 
would be under your interpretation of 
the provisions of Item 130. 
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Tax on Transportation— 





Shipments to Government of United 
States or Instrumentalities Thereof 







Question—California 


In the Questions and Answers column 
of your March 8th issue, we noted that 
State agencies and political subdivisions 
are exempt from the transportation tax. 

We frequently ship to commissary offi- 
cers on various military bases on both 
an intrastate and interstate basis. We 
would like to know if such shipments 
are also exempt from the transportation 
tax under that ruling. 
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Answer 


Section 3475 of the Internal Revenue 
Code, as added by section 620.of the 
Revenue Act of 1942, effective December 
1, 1942, exempted from the tax transpor- 
tation charges paid by or to the United 






























States, or any agency or instrumentality y 
thereof. Effective December 1, 1943, this st 
section of the Code was amended by 

Public Law 180 (78th Congress) so as to 1 
exempt from the tax amounts paid for n 
the transportation of property to or from ai 
the Government of the United States, or 

any State, Territory, or political subdi- B 
vision thereof, or the District of Colum- Y 
bia, or amounts paid to the Post Office pI 


Department for the transportation of 
property. 

Section 307 of the Revenue Act of 1943, 
effective June 1, 1944, terminated the 
general exemption from the tax on the 
transportation of property to or from the 
Government of the United States, or an 
agency or instrumentality thereof (ex- 
cept The American National Red Cross). 
However, pursuant to the provisions of 
section 307(c) of the Act, as amended, 
the Secretary of the Treasury has con- 
tinued the exemption with respect to the 
transportation of property to or from 
the Government of the United States 
shipped on United States Government 
bills of lading. 


In general, therefore, amounts paid for 
the transportation of property consigned 
to the Government of the United States, 
or an agency or instrumentality thereof, 
are subject to the tax unless such prop- 
erty moves on United States Government 
bills of lading. The tax applies to both 




































UNIT-BU 
VALUE-f 






tween 

and 
there 
on of 


} 
: 
; 
é 
; 
5 
i 
& 


YES — ; 
standard pony betes ore than 500 
any more ; options, a 
oe tin hyena — « the Choices You Get in Fruehauf's 500 
ox. = your neg a0 \ *« Straight of wheelhousing all-steel 
You get Phreh  heae pe = frames 
production-line pee Sead tenis ath ae % All popular body lengths of each type 
” a al + Closed or ope? top and back 
: * All standard and special door locations 


ASK for Fruehau 
f’s free M ae 
odel Make-Up . and sizes 
+* Complete variety of tailgates and steps 


Kit. It’s 
model before easy to assemb 
choosing th le your scal 
e body you w ale 
, ant. 
(<a 
Narrow Rear Door Plus These Added Fruehaut Advantages 
* All-steel roof with coin-pressed seams 
* Welded, light-weight, fush-swinging 
doors 
: * Fast, inexpensive repairs on these stock 
“ ; a assemblies 
Half Doors and Tailgate ; 
* Over 80 convenient Factory Branches 
coast to coast! 


UNIT-BUILT FOR IMMED 
1A 
TE ASSEMBLY AT YOUR FRUEHAUF BRANCH! aera 
LER COMPANY 


VALUE-BU 
-BUILT FOR B 
IGGER PAYLOADS, LOW UPKEEP 
, LONGER LIFE 
Flush Type Tailgate 





14 


TRAFFIC WORLD 


Precision Transportation 
is a lot of things... 
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PRECISION TRANSPORTATION is motive 
power — a fleet of 485 modern coal- 
burning steam locomotives, to do the 
precise job... 


PRECISION TRANSPORTATION is tracks 
and roadbed . . . some of the finest 
in the world . . . heavy 131-lb. rail 
on limestone ballast to a depth of 15 
inches . . . deep-ditching, efficient 
drainage . . . constant, scientific 
inspection 


PRECISION TRANSPORTATION is 
research — a constant search in labo- 
ratory, in shops, and “on the road” 
for ever-better ways to do an ever- 
better transportation job... . 


PRECISION TRANSPORTATION is port 
facilities — rails direct to shipside at 
the Port of Norfolk on Hampton 
Roads . . . modern merchandise 
freight piers, warehouses, extensive 
yards, grain elevator, coal piers, 
fumigation plant, mechanized handl- 
ing equipment, and skilled manpower 
at the gateway to world markets .. . 


PRECISION TRANSPORTATION is all 
these things, plus the valuable 
experience of N&W freight represen- 
tatives, located in principal cities, 
at your service. If you want Precision 
Transportation for any shipment, large 
or small, call your N&W freight repre- 
sentative. He’s located as near as 
your telephone. 


PRECISION TRANSPORTATION is rolling 
stock — 56,841 modern cars of all 
types with 3,243 more now under 
construction or on order . . . 


PRECISION TRANSPORTATION is yards 
— spacious, with tower-operation of 
latest type switches and retarders. . . 
weighing facilities second to none 
. - - modern switching yard locomo- 
tives to handle cars swiftly . . . stra- 
tegic location for connection with 
other major lines . . . constant time- 
studies to save valuable minutes. . . 


PRECISION TRANSPORTATION is shops 
— where locomotives and cars are 
inspected regularly and maintained 
in top condition 


PRECISION TRANSPORTATION is 
23,000 skilled employees with the 
ability and the human will to do the 
job as nearly perfect as possible . . . 


PRECISION TRANSPORTATION is 
signals . . . a modern, highly efficient 
system... 


PRECISION TRANSPORTATION is 
administration —the establishment of 
policies to best serve shippers and 
passengers . . . the direction of man- 
power in the ways that will achieve 
the best results in transportation . . . 


orfolk- Weslow. Railway, 


PRECISION TRANSPORTATION 
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TRAFFIC AND TRANSPORTATION NEWS 


Railroads Should Have 
Return of 8 Per Cent, 
Says Nickel Plate Head 


The nation’s railroads should be 
allowed to charge rates that would 
produce an eight per cent return on 
their net property investments, 
President L. L. White of the Nickel 
Plate Road told shareholders in the 
company’s twenty-ninth annual re- 
port, issued April 10. 

Reviewing the problems confronting 
the industry, Mr. White said railroads 
earned only enough to meet current re- 
quirements in periods of high produc- 
tivity, and that a return of eight per 
cent was needed “so that in .good times 
funds can be set aside to bridge over 
periods of lesser productivity.” 

As an industry, the railroads had 
earned an average of only 3% per cent 
on net property investments in the last 
20 years, said he. This low return had 
adversely affected the railroads’ ability 
to maintain their properties, pay share- 


holders a fair return for use of their: 


money and meet prevailing wage levels, 
he continued. Cited as some of the con- 
ditions which he said depressed rail 
earnings were: subsidies to competitors, 
less restrictive regulation of the rail- 
roads’ competitors, and the slowness with 
which railroads receive rate increases to 
meet rising costs. 


Congress Votes Temporary 
‘Seizure Power’ Extension 


Concurrence by the House, late April 
9, in Senate amendments to HJ. Res. 
423 marked completion of action by 
Congress on that joint resolution, pro- 
viding for continuation of certain emerg- 
ency powers of the President, including 
his authority for taking possession and 
control of the railroads, after the taking 
effect of the Japanese peace treaty and 
until June 1, 1952. 

It was indicated that President Tru- 
man, who had requested enactment of 
the stop-gap “emergency power” legis- 
lation, would sign the measure soon after 
it reached the White House. 

H. J. Res. 423 as passed by the House 
was amended by the Senate 4 substitu- 
tion of June 1, 1952, for July 1, 1952, as 
the termination date of the authority 
contained in it, and by insertion in the 
resolution of a provision that “nothing 
contained herein shall be construed to 
authorize seizure by the government, 
under authority of any act herein ex- 
tended, of any privately owned plants 
oe facilities which are not public utili- 

es.” 


(See earlier story on page 26) 
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1.C.C. Voices Disapproval of Several 
Features of Quick Rate-Increase Bill 


One Provision of Measure Advocated by Railroads, in Hearings Held 
By Senate Group, Would Make Carriers ‘Supreme’ in Rate Matters, 
Commission Majority Says in Report on Amended Version of S. 2518. 


Disapproval of several provisions 
of an amended version of S. 2518, the 
so-called quick rail rate-increase bill, 
was expressed by the Commission in 
a report transmitted by it to Chair- 
man Johnson, of the Senate inter- 
state and foreign commerce com- 
mittee, and made public at the com- 
mittee April 10. 


One of the provisions of the “substi- 
tute” for S. 2518 on which Chairman 
Johnson requested comment, said the 
Commission in a report written by Com- 
missioner Aitchison, “would make the 
railroads supreme in rate matters over 
both the Congress and the courts.” 

Another provision of the substitute 
bill, the Commission majority said, would 
“permit management to do entirely as 
they pleased in setting up the tariffs and 
would render the Commission impotent 
to impose any rules and regulations as 
now authorized under section 6”; still 
another sentence of the substitute bill 
would amount to “an out and out repeal 
of section 4 insofar as it would interfere 
with the action of the management of 
any group of railroads.” The Commis- 
sion majority stated several other objec- 
tions to the bill and submitted a pro- 
posed amendment that, it said, had been 
drafted “in a spirit of helpfulness to 
the committee . . . and not in the belief 
or as a suggestion that such legislation 
is necessary.” However, it added, its 
proposed amendment—a revised version 
of section 15b—did contain “certain safe- 
guards that we consider essential.” 

In the report of the Commission ma- 
jority it was stated that three members 
of the Commission were of the view 
that no legislation whatsoever should 
be considered at this time “along the 
line proposed in S. 2518.” 

“It is their belief,’ Commissioner 
Aitchison wrote, “that under the pro- 
visions of the act without any further 
amendment, the Commission can ex- 
pedite the hearings and ‘determination 
in advance rate cases as rapidly as is 
required in the public interest. One of 
these three commissioners is_ setting 
forth his views in a separate expression 
attached hereto.” 

The “separate expression” was written 
by Commissioner Alldredge. 

Referring to the amendment to S. 2518, 
offered on March 26 by Chairman John- 
son and described as “in the nature of 
a substitute” for the original bill, Com- 


missioner Aitchison observed that it pro- 
posed a new section 15c. He said that 
“since this bill is offered as a substitute 
for the original S. 2518 proposed as a 
new section 15b, we assume that the 
designation ‘15c’ is a typographical error.” 
He noted that the first sentence of the 
bill provided that “whenever any com- 
mon carriers . .. shall certify to the 
Commission that they have incurred, or 
are about to incur, increase in wages, 
costs of materials, or other expenses. 


The Commission majority advocated 
“very careful consideration” of the term 
“and other expenses,” contending that 
that phrase apparently could be a “catch- 
all” and obviously would include federal 
income taxes, municipal and other kinds 
of taxes. The amendment apparently 
would consider such taxes as current 
expenses to be passed on’ like wages and 
costs of materials to the customers in 
the form of increase in freight rates, 
the Commission said. It then dealt 
with the next clause of the first sentence 
of the substitute bill: 

“... and that the best available esti- 
mates of revenues and expenses (in- 
cluding such increases) covering the 
twelve-month period following such cer- 
tification indicate that, as a result of 
said increases, a general increase in 
rates, fares. or charges for the transpor- 
tation of passengers or property, or both, 
as set forth in said certificate, is neces- 
sary to permit said carriers, under hon- 
est and efficient management, to earn 
revenues sufficient to enable them to 
provide, in the interest of the nation 
and the general public, adequate and 
efficient service, establish and maintain 
sound credit, attract equity capital, take 
advantage of technological developments, 
and advance and improve the art of 
transportation.” 


Other Objections 


The Commission said that that clause 
would effectively repeal paragraph 2 of 
section 15a, the rule of rate making; 
that it would give the railroads as much 
freedom in filing increases in rates as 
if there were no rule of rate making, 
and that “these new tests would be prods 
to the imagination of management and 
they are not only vague but will serve 
as a sort of ‘come on’ to even higher 
increases in rates.” The Commission ob- 
served, also, that the proposed substitute 
for the rate-making rule deleted the 


. word “economical.” 


“While we assume it is not so in- 
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tended,” it said, “yet the provisions of 
this clause would serve to condone and 
encourage extravagance and waste in- 
stead of promoting economical opera- 
tions . . . We note that in this bill, S. 
2518, as well as this suggested substitute 
therefor, emphasis is laid upon raising 
capital through issue of equity securi- 
ties. If a company is managed honestly, 
economically, and efficiently, and under 
such management can obtain sufficient 
traffic to prosper, the securities repre- 
senting equity become increasingly at- 
tractive. If a group of railroads should 
be subjected to uneconomical manage- 
ment, certainly the value of the stocks 
of those roads would decline. Such a 
decline for the reason of lack of economy 
by the management would under this 
amendment be sufficient reason for im- 
posing an increase in freight rates upon 
the shippers or in fares upon the pas- 
sengers. The phrases ‘technological de- 
velopments’ and ‘advance and improve 
the art of transportation’ would be sub- 
ject to interpretation only by manage- 
ment desiring an increase in their rates.” 


Taking up, next, a further provision 
of the substitute bill that “it shall be 
lawful for such carriers to file a schedule 
or schedules effecting such general in- 
crease in rates, fares, or charges for 
the transportation of passengers or prop- 
erty, or both, to take effect not less 
than 30 days after such filing, notwith- 
standing the existence of any unexpired 
orders of the Commission,” the Com- 
mission majority said, in part: 

“This sentence is so sweeping as in 
effect to nullify the rate provisions of 
the act. It would permit the manage- 
ment of any group of carriers . .. to 
file a tariff which would contain ‘hold- 
downs’ and reductions as well as in- 
creases. These ‘adjustments’ of the 
rates . . . would enable them (the rail- 
roads) to ignore any of the orders of 
the Commission made after careful in- 
vestigation. . . . This amendment would 
make the railroads supreme in rate mat- 
ters over both the Congress and the 
ONT. 2. ; 


Comment on ‘Time Lag’ 


In the course of criticism of other 
provisions of the substitute bill, the Com- 
mission said that it would not leave in 
the Commission the power to investigate 
the lawfulness of the imposed increases 
and to order a readjustment of any rela- 
tionships resulting from the applied 
schedules where the application had been 
found to be in violation of any provi- 
sion of the act. 

With respect to contentions that a 
“time lag” between the filing of rail rate 
increase petitions and action on such 
petitions by the Commission justified en- 
actment of S. 2518, Commissioner Aitchi- 
son wrote: 


“Actually, when railroad costs com- 
mence to rise unduly in relation to reve- 
hues, the railroads can curtail expendi- 
tures for maintenance and other pur- 
poses, and hence can wait longer for a 
price or rate increase than other in- 
dustries, a larger proportion of whose 
expenses are immediate and non-defer- 
able. For example, a railroad can wait 
for a rate increase, without any per- 
manent ill effects, much longer than a 
carrier by highway.” 

The Commission majority gave the 
Senate committee a tabulation setting 
forth the dates of the filing of rail rate 
Mcrease petitions since World War II 
and the dates of submittal, decision, and 
effectuation of the increase in each in- 
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stance, as well as the measure of each 
increase. 


Text of Proposed Revision 


Following is the text of the revised 
section 15b proposed by the Commis- 
sion majority: 

“Sec. 15b. Whenever it shall appear to 
the Commission that any common car- 
riers subject to any part of this act are 
about to incur increases in their operat- 
ing expenses of such size and nature as 
to render the revenues from their exist- 
ing rates, fares, or charges insufficient 
to enable them to provide adequate and 
efficient transportation service under 
honest, economical, and efficient man- 
agement upon a showing of an immedi- 
ate and urgent need for expedited action 
in the public interest, the Commission 
with or without a hearing and with or 
without the making of a report may 
authorize such carriers to file a schedule 
or schedules making such general in- 
crease in their rates, fares, or charges as 
in its judgment are necessary to enable 
them to provide adequate land efficient 
transportation service, subject to such 
conditions as it may deem desirable. 
Such schedule or schedules shall take 
effect not less than 30 days after post- 
ing and filing, notwithstanding the ex- 
istence of any unexpired orders of the 
Commission, and may be in substantially 
the form which has been generally fol- 
lowed in making general increases in 
rates, fares, and charges, conformable 
to rules to be prescribed by the Com- 
mission for the publication of schedules 
under this subsection. To the extent 
necessary to effectuate their establish- 
ment, the rates, fares, and charges as 
increased by the said schedule or sched- 
ules may be temporarily relieved from 
the provisions of section 4 of this part. 
Such rates, fares, and charges shall not 
be deemed to have been prescribed by 
the Commission but shall be subject to 
investigation by it upon complaint or on 
its own motion and to such action as, 
after hearing, it may consider proper 
under other provisions of this act apply- 
ing to the determination of lawful rates.” 


(See earlier story on page 21) 


Carloadings Totaled 707,142 
In Week Ended April 5 


Loading of revenue freight the week 
ended April 5 totaled 707,142 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 32,381 
cars or 4.4 per cent below the correspond- 
ing week in 1951, but an increase of 
7,093 cars or one per cent above the 
corresponding week in 1950. 

Loading of revenue freight the week 
ended April 5 decreased 18,281 cars or 
2.5 per cent below the preceding week. 

Coal loading amounted to 111,212 cars, 
a decrease of 10,732 cars below the cor- 
responding week a year ago, and a de- 
crease of 25,547 cars below the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 384,- 
065 cars, a decrease of 9,428 cars below the 
corresponding week last year, but an increase 
of 2,781 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 177,893 cars, a decrease of 
4,896 cars below the corresponding week in 
1951, but an increase of 738 cars above the 
preceding week in 1952. 

Grain and grain products loadings totaled 
41,828 cars, a decrease of 7,243 cars below the 
corresponding week in 1951, and a decrease of 
1,662 cars below the preceding week this year. 
In the Western Districts, grain and grain 
products loadings for the week of April 5 
totaled 26,583 cars, a decrease of 7,496 cars 
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below the same 1951 week, and a decrease 
of 547 cars below the preceding 1952 week. 

Livestock loading amounted to 7,738 cars, 
an increase of 21 cars above the same week 
in 1951, and an increase of 247 cars above 
the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of April 5 totaled 5,904 cars, a 
decrease of 85 cars below the same week a 
year ago, but an increase of 515 cars above 
the preceding week this year. 

Forest products loadings totaled 42,354 
cars, a decrease of 5,473 cars below a year 
ago, but an increase of 180 cars above a 
week ago. 

Ore loading amounted to 27,977 cars, an 
increase of 6,278 cars above last year, and 
an increase of 6,303 cars above last week. 

Coke loading amounted to 14,075 cars, a 
decrease of 908 cars below a year ago, and a 
decrease of 1,321 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951. All 
reported increases compared with the cor- 
responding week in 1950, except the Eastern, 
Allegheny and Pocahontas. 


Cumulative Loadings 


1952 1951 
; 2,828,319 3,009,358 
Four weeks of 
February 


2,885,707 2,699,776 2,288,055 
Five weeks of 


3,624,041 3,784,824 3,445,557 
707,142 739,523 700,049 


10,045,209 10,233,481 8,824.54 


1950 
2,390,393 


Four weeks of 
January 


Senate-Approved Measure 
Affects Tenure of Office 
Of Members of C.A.B. 


Legislation containing a provision 
permitting members of the Civil 
Aeronautics Board to continue to 
serve for limited periods after expi- 
ration of their terms of office has 
been passed by the Senate and sent 
to the House. 


The bill, passed by the Senate without 
opposition, is identified as S. 1139, ac- 
cording to its section 1, would be des- 
ignated after its enactment as the “regu- 
latory agencies act, 1952.” Other pro- 
visions of the bill as passed by the Sen- 
ate are: 

“Sec. 2. Notwithstanding any other 
provision of law, each of the Commis- 
sioners of the Federal Power Commis- 
sion, the Securities and Exchange Com- 
mission and the Federal Communications 
Commission shall be removable for in- 
efficiency, neglect of duty, or malfeas- 
ance in office, but for no other cause. 


“Sec. 3. Each of the commissioners 
of the Federal Power Commission the 
Securities and Exchange Commission, 
the Civil Aeronautics Board and the 
National Labor Relations Board shall, 
upon the expiration of the term of office 
for which he was appointed, continue to 
serve until his successor is appointed and 
shall have been qualified, but no person 
shall continue in office under this sec- 
tion for more than 60 days after the 
expiration of such term.” 

Senator O’Conor, of Maryland, a mem- 
ber of the Senate committee on expendi- 
tures in the executive departments (the 
committee by which the bill was con- 
sidered and reported), placed in the 
Congressional Record of April 9 a state- 
ment in which he said the bill had been 
co-sponsored by 13 senators and has 
been introduced at the request of the 
Citizens Committee for the Hoover Re- 
port. 

He recalled that, as originally intro- 
duced, S. 1139 embodied provisions for 
vesting in the respective chairmen of 
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the Interstate Commerce Commission, 
the National Labor Relations Board and 
the Federal Communications Commission 
all executive and administrative author- 
ity and functions now vested in each of 
those agencies. 


“After careful consideration,” he said, 
“the subcommittee and the full com- 
mittee concluded that it would serve 
no useful purpose to resubmit to the 
Senate those provisions of the original 
bill which dealt with the vesting of 
executive and administrative authority 
in the chairmen, since they were virtu- 
ally the same as the provisions of re- 
organization plans which had been re- 
jected by the Senate during the Eighty- 
first Congress, by a substantial vote. . 


“. . . The primary reason that the 
Senate rejected the original plans deal- 
ing with the three regulatory agencies 
(the I.C.C., the F.C.C. and the N.L.R.B) 

. . Was that these (reorganization) 
plans would have placed all administra- 
tive functions of these quasi-judicial and 
quasi-legislative agencies in the chair- 
man, and given him complete adminis- 
trative control over their operations. 

“Had the plans been permitted to 
become effective, it was argued by a 
majority of the Senate, the chairman, 
who is appointed by the President, could 
have controlled the decisions of these 
regulatory agencies by establishing an 
administrative setup which would have 
been responsive to his will, and com- 
pletely isolated the other members of 
the Commission. This, in the opinion 
of the Senate, might have destroyed 
the usefulness and impartiality of these 
important agencies. .. . 





Protests to Classification 


Items Still Being Received 


Approximately 250 protests against 
items in the Uniform Freight Classifica- 
tion had been received at the close of 
business April 9, it was said at the Com- 
mission on April 10. Of these, it was 
stated, about 190 were petitions and the 
remainder consisted of around 35 letters 
and 25 telegrams (T.W., April 5, p. 48). 

It was also said that the volume of 
communications dropped off somewhat 
following the peak that was reached 
around April 1. That was the first dead- 
line set by the Commission for receipt 
of protests. Another peak volume was 
expected around April 15, the new dead- 
line fixed by-the Commission, it was said. 

The Uniform Freight Classification No. 
1 was filed with the Commission by the 
railroads to become effective May 30, in 
connection with a new scale of class 
rates. The classification was submitted 
in accordance with the Commission’s 
decision in No. 28310, Consolidated 
Freight Classification. 





Petroleum Waste Order 


The Commission, division 3, by an or- 
der in No. 13535 et al., Consolidated 
Southwestern Cases, on a petition of the 
southwestern railroads for modification 
of the prior findings and orders in those 
proceedings, has further amended its 
order of April 5, 1927, as since amended, 
by eliminating the following commodity 
from the requirements of the order, and 
from the proceedings: 

“Petroleum refinery treating waste (a 
waste solution containing sulphides, or- 
ganic acids and materials removed from 
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petroleum by treating, the balance being 
inert and unproductive contaminants 
and water), carloads, in tank cars, sub- 
ject to rule 35 of current Western Classi- 
fication.” 


1.C.C. Division Defines 
‘Steel Mill Products’ 
In Motor Authority Case 


In a motor carrier operating rights 
proceeding reopened to receive evi- 
dence regarding specific articles that 
may properly be designated as “steel 
mill products,” the Commission, divi- 
sion 5, has found that the term em- 
braces those articles which are the 
direct products of the steel-making 
process. It says that the term does 
not include the finished products or 
the finished component parts of 
products which are manufactured in 
part or wholly from iron or steel. 

A report on petition and an order ef- 
fective May 19, were issued in MC-10900, 
McCullough Transfer Co., Common Car- 
rier Application, embracing MC-10899, 


Same, and MC-10900, Sub. 1, Alfred Mc- 
Cullough, Extension—Roofing Materials. 


The Commission said its finding was 
without prejudice to what the Commis- 
sion might later find in Ex Parte MC-45, 
Proposed Rule-Making Descriptions in 
Motor Carrier. Certificates, now pending. 

It said a request of the petitioner, 
McCullough Transfer Co., Youngstown, 
O., for a declaratory order construing or 


interpreting its certificate was satisfied 


by its finding. 

McCullough Transfer Co., it said, ob- 
jected to a specific listing of the particu- 
lar articles that might be transported 
under its present authority because the 
articles produced by steel mills varied 
from time to time. The Commission 
said McCullough urged that its com- 
modity authorization be amended but 
that it was not convinced that such ac- 
tion was justified at this time. 

The Commission said that although 
interveners in the proceeding urged that 
a specific listing be made in the interest 
of certainty, it was not persuaded that 
such would be the result where, as in 
the instant case, it was considering arti- 
cles in various stages of manufacture. 

It said a listing recommended by a 
Commission examiner was objectionable 
for various reasons, the most apparent 
having been the use of the term “N.O.I.,” 
which “of itself would make such a list 
in a certificate indefinite on its face.” 

In the circumstances, said the Com- 
mission, it believed that the general term 
“steel mill products” was preferable to 
a specific listing. 

The Commission said that in its opin- 
ion a cited paragraph in its report con- 
cisely and accurately described the arti- 
cles that McCullough might lawfully 
transport under the commodity descrip- 
tion “steel mill products”. It said the 
discussion and examples were sufficiently 
definite to give McCullough and the 
shippers using its service a clear under- 
standing of the scope of its authority. 

The paragraph in the report referred 
to reads as follows: 

“Stated generally, the term ‘steel-mill 
products’ embraces those articles which 
are the direct products of the steelmak- 
ing process. They are either in-the- 
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rough or semi-finished state in that they 
require further processing, such as tool- 
ing, machining, etc., before they become 
a utilitarian product or component part 
of such finished product. Thus, as ex- 
amples, petitioner may transport spring 
steel to a spring manufacturer but not 
the finished spring from the same man- 
ufacturer to an automobile assembly 
plant; it may transport ordinary wire 
to a fence manufacturer but not the 
completed wire fencing from the fence 
manufacturer to wholesale and retail 
outlets; it may transport beams, angles, 
bars, etc., to a fabricator of structural 
steel but not the fabricated product to 
point of installation; and, it may trans- 
port steel sheets to a metal container 
manufacturer but not the finished con- 
tainers to wholesale and retail outlets.” 


The report said that on April 19, 
1944, in MC-10900, Sub. 1, McCullough 
Transfer Co., a corporation, of Youngs- 
town, was substituted as applicant in 
lieu of Alfred McCullough, doing busi- 
ness as Alfred McCullough Transfer Co. 































Rail Retirement Act Study 


A joint committee of the House and 
Senate created by legislation enacted 
last October for the purpose of making 
“a full and complete study of the rail- 
road retirement act and of such related 
problems as it may deem proper” was 
placed in position to proceed with the 
study, late April 9, as the House agreed 
to a concurrent resolution to provide an 
expense fund of $50,000 for the joint 
committee, thereby completing action by 
Congress on the measure (T.W., April 5, 
p. 67). 

Senator Douglas, of Illinois, is chair- 
man of the joint committee. Its other 
members are Senators Hill, of Alabama, 
and Morse, of Oregon, and Representa- 
tives Beckworth, of Texas, Harris, of 
Arkansas, and Wolverton, of New Jersey. 



























N. Y. S. & W. Reorganization 


The Commission, division 4, has issued 
a certificate in Finance No. 11681, New 
York, Susquehanna & Western Rail- 
road Co. Reorganization, that in the sub- 
mission of a plan of reorganization to 
creditors of the railroads the Commis- 
sion incurred expenses of $33.70. 
















SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commissicn. Suspen- 










sion orders contain many schedules not 





reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


















I. and S. M-4159, Tobacco—St. Louis 
to Durham, N.C., from April 10 to and 
including November 9 certain schedules 
published in supplement 10 to joint tariff 
MF-I.C.C. No. 107 of Central and South-~- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky. The sus- 
pended schedules propose to establish 
@ motor common carrier rate of 144 
cents, minimum 21,000 pounds on chew- 
ing or smoking tobacco, and related arti- 
cles from St. Louis, Mo. to Durham, N.C. 
The schedules were protested by the 
Central and Southern Motor Freigh* 
Tariff Association, Inc., which said i¢ 
published the rate as agent following in- 
dependent announcement by Roadway 
Express, Inc. 
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Heres a Quick Lesson for Students of Distribution 


. .. that gives all the facts about 
American Airlines Airfreight Service 


CARGO CAPACITY. American’s fleet of 
158 modern four-engined planes is 
not only the country’s largest— but 
the greatest in available ton-mile 
freight capacity. 


HANDLING FACILITIES. American’s air- 
freight facilities are backed by the 
largest personnel force of any airline. 
Shipments are never delayed on the 
ground. They’re handled expertly and 
promptly—not only on workdays, 


but also on weekends and holidays. 


EXPERIENCE. American was the first 
airline to operate scheduled airfreight 
service in the United States; first to 
open its own freight terminals; first to 
put airfreight on daily schedules; first 
to develop special freight-handling 
equipment and techniques. 


COVERAGE. Amegican directly serves 
more leading business centers than 
any Other airline. Indeed, American 
serves 20 out of the 30 top retail 
markets in the United States. 


AMERICA’S LEADING AIRLINE 


AMERICAN AIRLINES “- 


KNOW-HOW. American has handled 
more airfreight and a greater variety 
of airfreight than any other airline. 
This know-how assures you of 
American’s unequalled ability to 
solve your shipping problems. 


You'll benefit when you utilize Amer- 
ican Airlines’ exclusive advantages— 
and you'll benefit, too, when you learn 
all the distribution possibilities of air- 
freight. For full details, wire us col- 
lect: American Airlines, Cargo Sales 
Division, 100 Park Ave., N.Y. 17, N.Y. 
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MORE THAN A PRETTY PICTURE — Our new $3! million bridge spanning the Cumberland 
River near Burnside, Kentucky, is only a small part of a larger, ‘prettier picture” of the Southern 


Railway System today — a system-wide picture of modern power, roiling stock and roadway, = 


of new yards and terminals, of improvements and betterments of every kind that mean faster, | 


safer, more dependable service for freight shipped via the SOUTHERN RAILWAY SYSTEM. 
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News of Significance le Traffic and Transportation Mon 


Metzman Hits ‘Usurping’ 
Of Railroads’ Management 
Rights in Chicago Talk 


In a free enterprise economy, rail- 
road management should have the 
right to determine the pricing of its 
product, flexibility to meet competi- 
tion, ability to decide production 


policies, and the opportunity to make . 


a reasonable profit, Gustav Metzman, 
president of the New York Central 
System, declared April 4 at a lunch- 
eon meeting of the Executive Club of 
Chicago. 


Stating that the railroads were not 
allowed to perform these management 
functions, Mr. Metzman asserted that 
“regulation of railroad rates today is 
exactly the regulation one might pre- 
scribe for an industry enjoying a sheer 
and absolute monopoly.” Entirely ig- 
nored, he said, was “the fact that the 
railroads, far from being a monopoly, are 
subject to aggressive competition.” 

Mr. Metzman, declaring that what hap- 
pens to the railroads was of very real 
importance to every other industry, 
stated that the situation in which the 
railroads were in was very serious and 
dangerous for the country as a whole. 


Citing areas in which regulation had 
usurped functions of private manage- 
ment, Mr. Metzman said that “any rail- 
road rate we try to put into effect can 
be upset by a single protest, requiring 
at least a public hearing.” As to flexi- 
bility of operation, he said a recent Sen- 
ate subcommittee report had showed 
that other forms of domestic land and 
water transportation were much less 
stringently regulated than the railroads. 


He said that big over-the-road trucks 
operating as contract carriers, for in- 
Stance, do not need to charge every 
shipper the same, “that they can bar- 
gain in secret with each shipper.” This 
was in contrast to the railroads, which 
as common carriers, had to post their 
tates, he said, adding that “the contract 
trucker knows what we charge, but we 
don’t know what he charges.” 


Mr. Metzman criticized the delays im- 
posed by some state regulatory agencies 
mM proceedings where a railroad sought 
permission to discontinue a service “long 
abandoned” by the public. He said “all 
too often, they refuse permission alto- 
gether, presumably working on the prin- 
tiple that every good railroad should 
have a large supply of loss leaders in its 
catalog.” 

In concluding, Mr. Metzman urged that 

ngress give the Commission adequate 
funds to enable it to perform its greatly 
increased duties. 
Priation while increasing its duties, he 
declared, had resulted in “sabotage of 
the 1.C.C.’s efficiency.” 


Reducing its appro- 


Senate Committee Ends Long Hearings 


On Proposed Transport Legislation 


Chairman, Concluding Five and One-Half Weeks of Hearings, Says 


Written Statements Will Still Be Received. Discusses Commission’s 


Need for Permanent Chairman. 


With the receipt of testimony of 
six witnesses, April 9, the Senate in- 
terstate and foreign commerce com- 
mittee concluded the public hearings 
it had begun March 3 on a total of 
36 bills to amend existing transporta- 
tion laws (T.W., April 5, p. 15). 


Chairman Johnson, of the commit- 
tee, announced, however, that anyone de- 
siring to make representations to the 
committee concerning any of the con- 
sidered bills might do so in writing. 
According to the committee’s staff, state- 
ments recéived by the committee after 
April 11 would be too late for inclusion 
in the printed hearings. 

“This has been a very successful hear- 
ing, and the committee has received 
extremely valuable testimony,” said 
Chairman Johnson. 


Much of the testimony presented at the 
last of the committee’s hearings on the 
transport measures pending before it 
was directed against two bills: S. 2743, 


‘the waterway user charge bill, and S. 


2713, the shipper association forwarding 
bill. 


Of the witnesses heard at the April 9 
session, one represented the Trucking 
Industry National Defense Committee 
and five represented various Mississippi 
Valley interests appearing in opposition 
to S. 2743, the waterway user tax bill, 
and other waterway legislation. 


Trucking Committee’s Spokesmen 


Arthur D. Condon, attorney, Washing- 
ton, D.C., appeared as general counsel 
for the Trucking Industry National De- 
fense Committee, in place of Dave Beck, 
chairman of the committee and execu- 
tive vice-president of the International 
Brotherhood of Teamsters (A.F.L.). 

Mr. Condon said there was a com- 
pelling need for the immediate con- 
struction of a network of “throughways” 
to connect the east and west coasts, 
Canada with Mexico, and generally the 
industrial and defense centers one with 
the other. 

Discussing the accelerated tax amor- 
tization program, he said he was im- 
pressed by the very large sums approved 
by the government for the railroads, and 
the difficult time the trucking industry 
was having with the same question. 

“This is an outstanding example of 
the difference in treatment afforded 
two great industries,” he said. 

Since the outbreak of the Korean war 
the railroads had received amortizations 


Many Witnesses Appear. 


totaling $1,000,000,000, while the trucking 
industry had received fast tax. write-offs 
totaling only $3,000,000, Mr. Condon said. 

“We strongly believe that the truck- 
ing industry should be represented on 
the Commission by having some experi- 
enced trucking men as Commissioners,” 
he said. “We believe, too, that our de- 
fense program, entirely dependent as it 
is upon efficient transportation, would 
be greatly benefited if a trucking man 
were to be Under Secretary of Commerce 
for Transportation.” 

Mr. Condon said that S. 2351, the 
transport-adequacy test bill, and S. 2518, 
the quick rate increase bill, “would be 
to the prejudice of the trucking in- 
dustry . . . and would create an addi- 
tional and crippling burden for our truck- 
ing industry, which in fact today 
constitutes the nation’s essential trans- 
portation.” 


Hits User Charges 


Harry B. Jordan, president, River Com- 
pany, Inc., a barge line transporting 
bulk oil on the Mississippi and Ohio 
rivers, testified in opposition to S. 2743 
and S. 2744. Development of the Federal 
Barge Line had caused the “era of rail- 
road monopoly ... to fade,” he said. 

Small oil companies were more de- 
pendent on barge operations than were 
large companies who could and did use 
the pipe lines, said Mr. Jordan. 

“If S. 2743 becomes law, it will literally 
put out of business hundreds of small 
terminal operators, as well as hundreds 
of small barge operators,” he testified. 

S.2744 he defined as “just another 
attempt to place the future of the water 
carriers in the hands of the Commission. 
thereby increasing the power of that 
body.” ; 

Asserting that the transportation act 
of 1940 originated with the railroads, the 
witness said that the unregulated bulk 
carriers carried by far the greatest ton- 
nage on the inland waterways, and had 
operated without regulation to maintain 
much lower rates than those charged 
by lines coming under Commission regu- 
lation. 

Bailey T. DeBardeleben, chairman of 
the waterway development and trans- 
portation committee of the New Orleans 
Chamber of Commerce, said his organi- 
zation felt that S. 2743 was punitive in 
action and discrimin=tory. 

“Its effect would be to destroy water 
transportation by imposing user charges 
on inland water carriers which would 
unduly accelerate their rates,” he said. 
“It is discriminatory in that the waters 
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exempted are those on which the rail- 
roads and other forms of transportation 
have extensive operations.” 


A statement in opposition to S. 2743, 
prepared by Lewis I. Bourgeois, director 
of commerce of the Port of New Orleans, 
was read by George C. Whitney. 

Mr: Bourgeois asserted that the bill 
“will only result in tolls being added to 
the transportation rates of the water 
carriers and when this is done, these 
carriers will, one by one, disappear from 
the waterways and canals, bringing to 
an end the inland waterway transporta- 
tion system of the nation.” 

“When this happens,” his statement 
continued, “every shipper, large or small, 
who is located on the inland waterways, 
and who now enjoys differential rates, 
will find himself compelled to use land 
transportation, and sooner or later will 
surely face the burden of higher freight 
charges, largely because of the absence 
of competition.” 

S. 2743 was unfair, discriminating and 
vicious, and S. 2744 was unnecessary, as- 
serted Mr. Bourgeois. 

Another New Orleans witness was 
Louis A. Schwartz, general manager of 
the New Orleans Traffic and Transpor- 
tation Bureau, who testified in opposi- 
tion to S. 2743, 2744, 2745, 2742, 2352, and 
2781, and in support of S.2364—a bill 
authorizing the Commission to revoke 
or amend under certain conditions, wa- 
ter carriers’ certificates and permits— 
subject to an amendment that non- 
compliance on the part of the water 
carrier shall be “willful.” 


Defends Federal Barge Lines 


The Federal Barge Lines, said Mr. 
Schwartz, was the only operator on the 
inland waterways furnishing full and 
complete common carrier services. 

“Instead of enacting legislation to liq- 
uidate this important transportation 
carrier,” he said, “Congress should take 
such steps as may be necessary to pro- 
vide funds for its complete rehabilita- 
tion, with possible subsequent leasing to 
private interests, surrounded by proper 
safeguards so as to assure the public 
‘in the Mississippi Valley the continued 
operation of a barge carrier willing and 
able to provide full, complete and ade- 
quate common carrier service.” 


Mr. Schwartz said he supported the | 


statement of the Association of I.C.C. 
Practitioners opposing S. 2352, a bill to 
establish annual fees for Commission 
services. He said he supported generally 
the position of the National Industrial 
Traffic League on S. 2518, the quick rate 
increase bill. 

“We ask that any such legislation be 
surrounded with safeguards from the 
shippers’ standpoint to require carriers 
to make reparations without a lot of red 
tape and formality, should the Commis- 
sion authorize lower rates than the car- 
riers publish,” he declared. 

The final witness was Joseph D. Hen- 
derson, national managing director, 
American Association of Small Business, 
New Orleans, who spoke in opposition to 
S. 2743. Small barge operators could not 
absorb any more taxes, and the bill would, 
if enacted, force many of them out of 
business, he said. He termed the bill 
“a dangerous step toward the further 
suppression of free enterprise and indi- 
vidual initiative.” 

Opposition to S. 2743, the waterway 
user charge bill, was voiced by C. E. 





Childe, for the Mississippi Valley Asso- 
ciation; Arthur D. Strong, secretary, Up- 
per Mississippi Waterway Association; 
Gilbert R. Johnson, counsel, Lake Car- 
riers Association, and William E. Cleary, 
general manager, New York Tow Boat 
Exchange, at the April 8 hearing. 


Mr. Childe, transportation consultant, 
of Washington, D.C., told the committee 
that the association he represented was 
“not in sympathy with the current ef- 
forts of the railroads to secure the enact- 
ment of bills now before your committee, 
particularly S. 2743, 2744, 2745, 2742, 2753, 
2752, 2754, 2781, 2352, 2518 and 2519.” 


“These measures would not . . . solve 
the railroads’ problems,” asserted Mr. 
Childe. “The bills have the common 
defect or vice of attempting to aid or 
equalize railroad transportation at the 
expense of some other form of transpor- 
tation and without regard to their effect 
on the transportation user; they would 
have a definitely harmful and discrimi- 
natory effect upon the commerce of the 
(Mississippi) valley and the nation gen- 
erally and would injure rather than help 
the railroads themselves.” 

Low-cost river transportation was es- 
sential to the life and prosperity of the 
heavy industry of the Mississippi Valley, 
he declared. 

“If barges on the rivers should pay for 
benefits. received for navigation improve- 
ments, then certainly the railroads 
paralleling the rivers should pay for the 
benefits they receive in flood protection,” 
he contended. 

Railroads based their freight rates, 
not on their costs, but on what they 
thought the traffic would bear, and until 
both rail and water freight rates were 
based on cost there could be no economic 
distribution of traffic as between the rail- 
ways and waterways, said Mr. Childe. 

S. 2744, he said, would delay and pos- 
sibly prevent inland waterway improve- 
ments after they had been authorized 
and approved by Congress. S. 2745, he 
declared, was “an obvious attempt to 
destroy water transportation, in the spe- 
cial interest of higher-cost rail transpor- 
tation.” 

S. 2742, providing for discontinuance 
of the Inland Waterways Corporation, 
was based only on the desire of the rail- 
roads to get rid of a competitor, asserted 
Mr. Childe. The annual traffic carried by 
the Federal Barge Lines, operated by the 
I.W.C., amounted only to one-third of 
one per cent of the tonnage of the rail- 
roads in the Mississippi River valley, he 
said. His committee, he said, recom- 
mended that the operations of the barge 
line be carried on primarily in the fields 
of pioneering and research and in the 
development of carload and less-carload 
traffic and modern public terminal fa- 
cilities. 

“No good purpose would be served by 
simply abolishing the line and disposing 
of its services without. carrying to com- 
pletion the purposes for which it was 
created,” he stated. 

S. 2351 and S. 2753 would be harmful 
in discouraging the establishment of in- 
land water transportation service, he 
said, and S. 2752 would wipe out contract 
carrier transportation by water and high- 
way, and would discriminate against 
small shippers. He described S. 2781 as 
“just another move of the railroads to 
eliminate contract carriers.” 

S. 2754 was a bill to emasculate section 
4 of the interstate commerce act, he said, 
adding that “the only reason we can 
conceive of for the proposed legislation 
is that the railroads hope to maintain a 
backlog of rates in the interior even 
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higher than the local rate to or from 
the port plus the local rate beyond.” 


On S. 2352, Mr. Childe said he con- 
curred in the statement by the Associa- 
tion of I.C.C. Practitioners, opposing the 
bill. 


Concluding, Mr. Childe said there was 
no public demand for, or merit to, S. 
2518 and S. 2519, and that they would 
be an especially vicious and injurious 
form of legislation against shippers and 
communities dependent on rail service. 


‘User Charges Discriminatory’ 


Mr. Strong told the committee that 
S. 2743 had as its principal proponent 
the railroads, and was “merely one of 
the numerous planks in their platform 
which is so largely dedicated to the 
destruction of commerce on the rivers.” 

Enactment of such legislation would 
“sound the death knell of all commercial 
transportation on our inland water- 
ways,” and would largely destroy the 
value, running into hundreds of millions 
of dollars, of the hundreds of industrial 
plants that had been built along the 
banks of the Mississippi River and the 
other navigable rivers so as to avail 
themselves of the opportunity to use low- 
cost water transportation; he contended. 


Mr. Johnson, for the Lake Carriers 
Association, said his group “challenged 
the wisdom of changing the national pol- 
icy of toll-free water transportation.” 

Mr. Cleary, speaking both for the 100 
members of the New York Tow Boat 
Exchange and for the Harbor Carriers 
of the Port of New York, said that the 
companies he represented would not now 
be immediately affected by passage of 
S. 2743 but that their future operations 
might be affected. The legislation was 
not in the public interest, he asserted. 


Shipper Association Bill 


Three representatives of St. Louis 
shipping interests testified in opposition 
to S. 2713, the shipper association for- 
warding bill. 

E. J. Baumberger, traffic manager, Edi- 


. son Brothers Stores, Inc., said passage of 


the bill would increase the annual trans- 
portation costs of his firm’s 229 retail 
shoe stores by $100,000. He added that 
his firm had no grievance against the 
forwarding industry, which handled over 
60 per cent of his “distribution.” 


Joseph H. Gass, traffic manager, Wohl 
Shoe Co., St. Louis, said his firm had, 
since 1935, operated a “daily shoe car” 
from New England, which permitted an- 
nual savings in transportation of up- 
wards of $75,000, and gains in transit 
time of as much as 48 hours. Passage of 
S. 2713 could double the freight bill of 
thousands of retail stores throughout the 
country, he said. 

R. J. Flannery, president, St. Louis 
Shippers Association, Inc., said that S. 
2713 was designed to eliminate shippers 
associations from l.c.l. freight pooling 
activities and to create a monopoly for 
the regulated freight forwarders. He 
urged rejection of the bill. 


North Dakota Testimony 

Elmer W. Cart, member of the North 
Dakota Public Service Commission, Bis- 
marck, testified in opposition to S. 2350, 
S. 2352, and S. 2357, the latter being the 
fish and farm products exemption bill. 
This bill, he said, was detrimental to 
both farm and urban residents, an® 
would harm the farmer in marketing 
his produce. North Dakota sugar beci 
producers, for instance, could not ge! 
their crops to markets in Montana an“ 
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April 12, 1952 


Minnesota were the bill to become law, 
said Mr. Cart. 

He also spoke in opposition to S. 2363 
and S. 2829. Under terms of the latter 
bill, he said, the power of the Commis- 
sion would be extended to cover any 
freight, passenger or station service in 
intrastate commerce. The opportunity 
for the public to present its case was 
much greater before the state commis- 
sion than it could possibly be before 
the Commission, contended Mr. Cart. 

He introduced John M. Agrey, di- 
rector of traffic for the North Dakota 
commission, who spoke at length in op- 
position to S. 2754. The present fourth 
section was one of the most important 
sections in the act, said Mr. Agrey, ad- 
ding that railroad management was not 
“entitled to have such a privilege” as 
was embodied in the bill. 

“There is nothing to indicate they 
(the railroads) have changed their think- 
ing in any way from what it was back 
in 1887 or any intervening period,” he 


asserted. “Nor have circumstances 
changed materially.” 
“In looking through the Traffic 


Bulletin for March 22, 1952, I find that 
out of 14 fourth-section applications... 
only one was filed account competition 
of motor carriers, one competition of 
rail and motor carriers, and the balance 
of 12 were filed account ‘competition with 
rail carriers and circuitous routes,’ ” said 
Mr. Agrey. 


Says Rails Get Quick Justice 


Speaking on S. 2518, the quick rate 
increase bill, Mr. Agrey said that the 
railroads, in the Ex Parte 162. proceed- 
ing, had within eight months received 
an increase in revenues of more than 
$1,000,000,000. 

“There is no court in the land... 
that dispenses justice so rapidly (as the 
Commission), considering the amounts 
involved,” he asserted. “. .. When we 
come to shippers, we find that when they 
desire reductions in rates on petition or 
complaint to the Commission, they are 
fortunate if they get a decision inside 
of a year, and it might take up to ten 
years of time. During all of that time, 
however, the shippers continue to pay 
rates which the Commission often even- 
tually finds unlawful, but the railroads 
collect and retain the revenue obtained 
from such rates.” 

The witness described S. 2362 as “just 
a method being promoted by common 
carriers, both truck and rail, to pinch off 
and stifle as much as possible the opera- 
tions of private carriers.” 

He recommended for passage S. 2364, 
which he said would encourage re-estab- 
lishment of package freight service on 
the Great Lakes. 


Department of Commerce 


C. B. Williams appeared for the De- 
partment of Commerce to deliver to the 
committee a document containing Secre- 
tary of Commerce Sawyer’s views on S. 
to S. 2366, inclusive, and S. 2518 and 

» 2518. 

Speaking briefly on S. 2518, Mr. Wil- 
liams said that the Department of Com- 
merce was sympathetic to the need for 
reciucing delays between the railroads’ 
request for rate increases and the grant- 
ing of increases, but that the proposal 
Seemed to go far beyond the necessities 
of ‘he problem, which was too complex 
to permit a solution without a hearing 
before the Commission. 

Mr. Williams suggested that Congress 
request the Commission to conduct such 
a hearing. 

Crairman Johnson observed that his 


committee would shortly receive the views 
of the Commission on _ transportation 
legislation. 

The differences among various rail- 
roads on the controversial subject of per 
diem charges were commented on by 
Eldon Martin, general counsel of the 
Burlington Railroad, appearing also for 
the Santa Fe, Denver & Rio Grande, 
Great Northern, G.M. & O., and North- 
ern Pacific railways. 

Mr. Martin urged enactment of S. 
2901 with a few minor amendments de- 
signed, he said, to make it clear that 
the surcharges contemplated therein 
would apply only to charges based on 
the time factor, that is, per diem charges. 

The reason there was a shortage of 
freight cars, he contended, was “because 
we have placed a penalty on the car 
owner, which actually discourages the 
acquisition or construction of new cars.” 
The solution, he asserted, lay in removal 
of this penalty and substitution of an 
incentive that would make car ownership 
more attractive. 

The $2 per diem scheduled to take 
effect May 1 was a “compromise” figure, 
he said. He submitted a compilation 
supporting a suggestion that a proper 
per diem charge should be $2.45 per car. 

Per diem charges were much too low 
to reflect the value of freight cars to 
their owners, especially during car short- 
ages, contended Mr. Martin, adding that 
the proposed $2 per diem would not 
cover the bare costs of car ownership, 
such as depreciation, interest, taxes, and 
repairs, and was far below the amount 
which a car owner could earn daily by 
the use of the car on his own railroad, 
when a shortage existed. 

“If per diem charges were increased 
so as to make ownership more attractive 
than rental or appropriation, the na- 
tional car supply would automatically 
increase, because the improvident lines, 
who now use cars owned by others, would 
be compelled, in their own selfish inter- 
est, to own more cars,” said Mr. Martin. 

“It is our considered judgment that 
adequate per diem charges—at all times, 
coupled with sharp increases during pe- 
riods of emergency—would do more than 
any other single factor to produce an 
adequate supply of freight cars in this 
country and concurrently stimulate the 
movement of cars now in service.” 

Railroads terminating a large volume 
of traffic would not and could not be 
expected to buy or build new freight 
cars when, as now, they could do busi- 
ness on the investments of others, he 
said. 

“Do you say,” asked Chairman John- 
son, “that if the Burlington Railroad had 
all of its own cars on its lines, 12 months 
a year, it would never have a car short- 
age?” 

“Yes,” replied the witness. “We would 
have more than enough cars, but we 
can’t get our own cars back.” 


“We think this bill is necessary,” con- 
cluded Mr. Martin. “We have had 
trouble for 12 years, and nothing yet 
has produced the desired results. Let’s 
try this bill.” 


Committee Hears Buford 


Of four witnesses who were heard by 
the committee April 7, one represented 
the railroads, two the inland waterway 
carriers, and one the National Retail 
Dry Goods Association. 


Charles Buford, retired president of 
the Milwaukee Road, and former vice- 
president of the operations and main- 
tenance department, Association of 
American Railroads, spoke on behalf of 
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a number of railroads in opposition to S. 
1018 and S. 2350, the per diem bills. 
Neither was necessary to give the Com- 
mission authority to prescribe reasonable 
compensation for the use of rail freight 
cars, he said. 

The per diem was currently $1.75, and 
this would become $2 on May 1 if ap- 
proved by the Office of Price Stabiliza- 
tion, said Mr. Buford. This would repre- 
sent a 100 per cent increase in per diem 
since 1945, he added. 

Opposing a “penalty” approach to the 
per diem question, Mr. Buford asserted 
it was not considerations of the level 
of the per diem charge, but rather the 
economic outlook, which promoted the 
building of rail freight cars. The car- 
building program today was behind 
schedule only because of allocation dif- 
ficulties, and the imposition of a higher 
per diem charge would not improve the 
car supply, he said. 

“Car service rules have been proved 
effective in securing a fair and efficient 
distribution of the available cars,” de- 
clared Mr. Buford. 

Senator Johnson asked the witness to 
comment on the assertion that western 
railroads were being denied the use of 
their own cars. Mr. Buford said the 
Commission was authorized to fix the per 
diem rate, and could order rail cars 
returned to their home roads. The per 
diem issue was one of the most hotly 
debated issues before the railroad in- 
dustry, he said, adding that the car- 
riers had appointed a special committee 
to work with the problem continually. 
Proper car service orders would preserve 
the freight car supply in the west, he 
said. 

‘User Charge’ Opposed 

Gerald D. Morgan, of Washington, 
D.C., attorney, appeared for the Ameri- 
can Waterways Operators, Inc., express- 
ing objections to S. 2743, the inland 
waterway user charge bill. 

President James Monroe 130 years ago 
vetoed a bill providing for the imposi- 
tion of user charges for the use of the 
Cumberland Road, said Mr. Morgan. He 
added that “this was the first proposal— 
and to my knowledge the last until now 
—that was ever seriously made, . that 
the United States government collect 
tolls for the use of common highways 
constructed or improved at federal ex- 
pense.” 

The land highways of the United 
States did not differ from the water 
highways insofar as the Constitutional 
power of the United States was con- 
cerned, Mr. Morgan averred. 

“I believe there is a very considerable 
doubt,” he said “as to whether the 
United States has any Constitutional 
authority to impose tolls for the use of 
navigable waters over which it does not 
possess at least a proprietary domain.” 

He questioned whether the _ user 
charges proposed were really tolls, and 
suggested they would be in the nature 
of taxes. As such, they would encounter 
serious obstacles, one of which was sec- 
tion 7 of Article 1 of the Constitution, 
providing that “all bills for raising reve- 
nue should originate in the House of 
Representatives .. .” 

He described various ordinances, acts 
and treaties which declared that the 
navigable waters of the United States 
should be common highways and forever 
free, asserting that “if this history and 
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these declarations extending over a pe- 
riod of more than 150 years do not con- 
stitute a solemn pledge by the United 
States to its citizens . . . that the federal 
government will never levy charges for 
the use of the navigable waters, then 
it is difficult to imagine how the faith 
of the’ United States can be pledged.” 

Senator Bricker observed that the wit- 
ness had presented “an excellent state- 
ment of what may be the law,” but that 
he was still doubtful. 

Chester C. Thompson, president of the 
American Waterways Operators, Inc., 
presented two lengthy prepared state- 
ments opposing S. 2743, S. 2745, and S. 
2754. He said he also appeared on behalf 
of the 10,000 members of the Propeller 
Club of the United States. 

The assessment of user charges on 
inland waterways would be contrary to 
long-established national policy, he as- 
serted. 

The railroads transported approxi- 
mately 50 per cent of all the water-borne 
traffic in New York Harbor in their own 
or chartered floating equipment, and 
collectively the railroads were the largest 
single users of the navigable rivers, har- 
bors and waterways, he said. 

“No wonder the railroads want no 
user charges on the sea coast and Great 
Lakes harbors and channels,” he said. 

“The railroads are aided considerably 

by the expenditures of the federal gov- 
ernment for flood control, but they are 
careful never to make this clear to the 
public,” declared Mr. Thompson. 
. Senator Bricker remarked that there 
existed a great deal of opposition in 
Congress to river and harbor bills, which 
were often termed “pork barrel” legisla- 
tion. If any way could be found to 
amortize expenditures to improve the 
waterways, it would overcome much of 
this opposition, he said. 

Mr. Thompson said that not all the 
actions to improve the waterways were 
economically justified, and that it was 
up to Congress to determine the sound- 
ness of each proposal. 

He charged that the Commission was 
“railroad-minded,” and said that many 
members of its staff had come from the 
railroads. 

The Commission understood the im- 
portance of the railroads to the nation, 
said Senator Bricker, adding that the 
Army Board of Engineers was just as 
concerned with water transportation. 

Mr. Thompson said that about 90 per 
cent of water carrier traffic was centered 
in seven or eight commodities. Since 
1946, he said, the railroads had received 
10 general rate increases. From the pro- 
ceeds of those increases, he charged, the 
railroads had established a “war fund” 
that “enables them through unwarranted 
rate reductions on hand-picked commod- 
ities to snipe at the domestic water car- 
riers’ traffic.” “Such a program, if con- 
tinued, would ‘decapitate’ the water car- 
rier industry,” Mr. Thompson asserted. 


Shipper-Association Forwarding 


Bryan D. Locke, traffic manager of 
Monnig’s, Fort Worth, Tex., appeared 
on behalf of his firm, the Dal-Worth 
Shipper’s Association, and as chairman 
of the traffic group of the National Retail 
Dry Goods Association, in opposition to 
S. 2713, the shipper association forwarder 
bill. 

In the N.R.D.G.A. there were numerous 
associations which consolidated their 


small shipments into carloads and truck- 
loads, he said. 

“Our stores desire, in the interests of 
the public, to continue these transporta- 
tion economies, and we are of the opin- 
ion that S. 2713 will not permit us to do 
so,” said Mr. Locke. “It is especially 
important that these economies be con- 
tinued at this particular time because 
retailers have had to absorb a great many 
increases in transportation charges which 
have been granted by the Commission 
and which, under O.P.S. regulations gov- 
erning retailing, must be absorbed by 
retailing. For some months O.P.S. has 
been promising us some relief from the 
additional transportation charges which 
we have had to absorb, but thus far it 
has not materialized.” 


Reason for I.C.C. ‘Starvation’ 


One reason why Congress had 
“starved” the Commission was that the 
Commission had a revolving chairman- 
ship, Senator Johnson said April 4, in 
the course of a discussion with one of 
the witnesses before his committee, Lee 
J. Quasey, commerce counsel of the 
National Livestock Producers Association, 
Chicago. 

“A Commission chairman does not oc- 
cupy that post long enough to find out 
all the problems, he doesn’t get onto the 
ropes before he is out of office, where- 
upon @ new man repeats the same sad 
experience,” said Senator Johnson. 

He suggested it might be helpful if the 
Commission had a general manager such 
as the Atomic Energy Commission had. 

“Something must be done to reorgan- 
ize the Commission or it may collapse 
completely,” he said. “Not only has the 
number of its employes decreased, but 
the efficiency of its employes has gone 
down. Different groups of its employes 
are working on the same _ problem. 
Transportation is too important to be 
left to the Commission as presently con- 
stituted.” 

Chairman Johnson remarked that in 
Washington “you have to have rank.” 
A chairman did have “rank,” and that 
was why it was important for the Com- 
mission’s chairman to appear before 
committees of Congress, he said. With 
the Commission having 11 members, it 
should be possible to “spare” one as a 
permanent chairman, he maintained. 

Mr. Quasey declared that the Commis- 
sion was the only governmental agency 
with fewer employes today than it had 
25 years ago, and with much heavier 
duties to perform. He suggested that the 
Commission establish an administrative 
officer who would have duties similar to 
those of a general manager in a private 
business. 

It would be desirable for the Com- 
mission to have a program of training 
for its examiners, so that some could 
specialize in certain fields, and could 
“get to the core” of cases immediately 
without having to build up huge records, 
he said. 

Mr. Quasey, speaking for the National 
Livestock Producers Association, Chi- 
cago, testified in opposition to S. 2518, 
S. 2357, S. 2362, S. 2349, and S. 2754. 

Speaking as a member of the users’ 
panel of the Transportation Association 
of America, Mr. Quasey said that the 
T.A.A.’s first report had been sent to 
the printer and would be issued shortly. 
He urged that Congress take no action 
on the transportation bills now before 
its committee until members of the com- 
mittee could study the T.A.A. report. 


Other witnesses who testified April 4 
were: Earl Girard, general manager, 
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Chicago Suburban Motor Carriers As- 
sociation, Chicago; William M. Cheat- 
ham, traffic manager, Macy’s, San Fran- 
cisco; Charles E. Blaine, traffic manager, 
American National Cattlemen’s Associa- 
tion and the National Wool Growers As- 
sociation, speaking also for several Texas 
livestock groups; Harold H. Ellsworth, 
executive secretary, Utah Citizens Rate 
Association, and C. B. Culpepper, secre- 
tary, Atlanta (Ga.) Freight Bureau. 

Mr. Girard, speaking in support of S. 
2359, the motor-rights revocation bill, 
said there had been a steady and alarm- 
ing increase in motor carrier violations, 
chiefly by owner-operators. 

“We are being seriously injured,” said 
the witness. “Unless the Commission is 
given greater power to keep carriers 
within their operating authorities, we 
will be placed in financial jeopardy... . 
I believe the Commission is too lenient, 
especially with motor carriers. The ad- 
ditional power suggested by this bill is 
needed.” 

Chairman Johnson said he _ also 
thought the Commission was reluctant 
to exercise its powers. 


Opposes §S. 2713 


Mr. Cheatham, speaking also as presi- 
dent of the Western Traffic Conference, 
Inc., representing 92 member retail stores 
on the Pacific coast, said Macy’s and the 
conference opposed S. 2713 “because this 
bill as written virtually sounds the death 
knell of shippers associations and pool 
cars.” Provisions of S. 2713 were “so 
broad and all-inclusive that, regardless 
of how an association operated, it could 
not survive under the provisions of this 
bill,” he said. 

He asserted that the bill did not pro- 
tect the shipping public but protected 
only the freight forwarders. Passage of 
the measure, he said, would cost the 
nation’s industries millions of dollars in 
increased freight charges. He estimated 
that the increased cost to R. H. Macy’s 
six stores would exceed $150,000 a year. 

Mr. Culpepper, testifying in opposition 
to S. 2712 and S. 2713, said that in Jan- 
uary, 1950, the Atlanta Freight Bureau 
had inaugurated for its members a 
freight-consolidating service out of New 
York and Chicago, and in the last two 
years had moved approximately 650 car- 
loads of consolidated freight. S. 2713, 
if enacted into law, would place in 
jeopardy the continuation of “this legal 
and logical service to our members,” and 
would force the Commission to eliminate 
his organization, he said. 

“We admit that our consolidating 
service affects the operation of regulated 
freight forwarders,” said Mr. Culpepper. 
“We admit that this consolidation service 
is substantially competitive with the op- 
erations of regulated freight forwarders. 
Some 200 of our members use and bene- 
fit from our consolidating service. The 
commodities which we handle are in 
no sense homogeneous... . 


“We claim that it is an inherent right 
of individuals through an honest, bona- 
fide association to avail themselves of 
the privilege of consolidating their freight 
at any point and moving it in carloads 
for the puropse of effecting savings in 
time and money. We further claim thai 
it is a transgression of the constitutional! 
rights of our members to even place in 
jeopardy their opportunity to voluntarily 
consolidate their freight and move it by 
whatever agency they desire.” 

Mr. Culpepper said he opposed both 
S. 2713 and the substitute version. 


Mr. Blaine testified on a number of 
bills, on behalf of cattlemen and woo: 
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growers. Of 36 transportation bills which 
he had received and analyzed, he said, 
18 bills represented the carriers jockeying 
for position among themselves; 13 rep- 
resented amendments to provisions in 
the present act, in behalf of the public: 
two proposed new legislation, and two 
concerned organization of the Commis- 
sion. 

“None is directed to the consolidation 
of the railroads and the other admitted 
duplications and wastes now prevailing 
in transportation,” asserted Mr. Blaine. 

S. 2351, the so-called transport ade- 
quacy test, was wholly unsound, said 
the witness. 


Declaring that the application of the 
“short-haul” provision in section 15(4) 
resulted in much inefficient, uneconomi- 
cal and wasteful transportation by the 
railroads, and substantially increased 
operating expenses which were saddled 
on and borne by the shipping public. 
Mr. Blaine urged prompt approval of 
S. 2782. 


He opposed S. 2519, the rate-making 
rule amendment, as unsound. All car- 
riers, he said, made their respective rates, 
not on the basis of the cost of perform- 
ing the service plus a reasonable profit, 
but on “all that the traffic would bear.” 

S. 2754, the rail long-and-short-haul 
bill, was wholly contrary to the public 
interest and if enacted into law would 
turn the hands of progress backward 
more than 42 years, asserted the witness. 


S. 2349, the truck long-and-short-haul 
bill, “would rightfully extend to the motor 
carriers for compensation the same pro- 
visions under section 4 as now applicable 
to the railroads and water carriers,” he 
said, urging its approval. 

He oppsed both S. 2518 and the amend- 
ments to that bill; opposed S. 2357, and 
said the amended version, while an im- 
provement, was still too restrictive and 
indefinite; opposed S. 2362, the leased- 
vehicle restriction bill; opposed S. 2363, 
the vehicle size and weight bill; opposed 
S. 2366, the truck-exemption amendment 
bill; adopted the views of the Commis- 
sion respecting S. 1018, S. 2350; S. 2353, 
S. 2354, S. 2355, S. 2360, S. 2364, and 
S. 2746; adopted the views of the legis- 
lative committee of the Association of 
LC.C. Practitioners respecting S. 2348 
and S. 2352; supported S. 2365 and S. 
2781; supported the purposes of S. 2901 
“but not necessarily the present language 
therein,” and opposed S. 2358, S. 2359, 
8. 2361, S. 2712, S. 2713, S. 2745, and 
8. 2752. 


Chairman Johnson accepted into the 
record a prepared statement of Morris 
Rosenblatt, president, Structural Steel & 
Forge Co., and president, Utah Freight 
Association, in opposition to S. 2713, the 
shipper forwarding association bill. The 
measure, declared Mr. Rosenblatt, rep- 
resented a further encroachment on small 
business in its constant struggle to re- 
duce costs and increase efficiency. 


Statements Accepted 


Several written statements were sub- 
mitted to the committee and inserted in 
the record. 


R. Y. Sharpe, president, Pilot Freight 
Carriers, Inc., Winston-Salem, N.C., 
chairman of the Irregular Route Com- 
mon Carrier Conference, American 
Trucking Associations, submitted a 
Statement declaring that his firm could 
hot continue its present operations as an 
Iregilar route common carrier if S. 2358 
or ti:e substitute therefor proposed by 
Robert J. McBride, general manager of 
the Regular Common Carrier Confer- 
















































































ence of the A.T.A., was enacted (T.W., 
Apr. 5, p. 23). 

“Furthermore, I do not believe we 
could obtain a regular-route certificate 
pursuant to his grandfather provisions 
without destroying a very essential part 
of our present operations,” stated Mr. 
Sharpe. 

His firm’s ability to select the routes 
most suitable for the particular traffic 
enabled it to render the fastest possible 
‘truck service in the most economical 
manner, he asserted. 

“If we are limited to specified high- 
ways, it will destroy much of our value 
to the shipping public,” said Mr. Sharpe. 

“S. 2358, or Mr. McBride’s substitute 
therefor, does not clarify the rights and 
duties of any carrier under its present 
operating authority. It only adds to 
what confusion now exists. We regard 
our operating authority as both a 
privilege and an obligation. We do not 
desire to abuse the privilege or fail to 
live up to our obligations. We believe 
we are giving the public the quantity 
and quality of transportation service 
contemplated by our operating authority 
without resorting to any destructive 
competitive practices.” 


Oil Field Haulers’ Statement 


Tilden L. Childs, Austin, Tex., secre- 
tary-manager of the Oil Field Haulers 
Association, representing 325 irregular 
route common carriers of oilfield equip- 
ment, submitted a statement in opposi- 
tion to S.2352, the annual license fee 
bill, and S.2358. Of the former bill he 
said: 

“We think the proposition of picking 
out only the motor carriers and requir- 
ing them to pay the salaries and ex- 
penses of government employes to ad- 
minister and enforce the regulation of 
their. operations, is discriminatory and 
unfair.” 

As to S.2358, his statement asserted 
that “by the very nature of their busi- 
ness oilfield haulers cannot operate ex- 
cept over irregular routes, although un- 
der the terms of S.2358 as presently 
written a portion of their operations 
might arbitrarily be classified as being 
conducted over regular routes.” 


A. W. Jenkins, attorney, Oklahoma 
City, Okla., speaking for the Galveston 
Truck Line Corporation, Houston, Tex., 
submitted a statement opposing S. 2358. 
He declared that enactment of the bill 
would. result in a vast curtailment of 
the services now rendered by that car- 
rier, and would render its operations 
unprofitable. 


Los Angeles Chamber’s Views 


A statement was received from Ter- 
rell CC. Drinkwater, president, Los 
Angeles Chamber of Commerce, disap- 
proving S.2518 and S.2519 on grounds 
that enactment would “eliminate vir- 
tually every protection shippers now 
have under the interstate commerce 
act.” 


“The Los Angeles Chamber of Com- 
merce,” said Mr. Drinkwater, “is sym- 
pathetic to the problem faced by the 
carriers, but we feel that a solution can 
be found which will not wipe out the 
present safeguards against the assess- 
ment of unreasonable rates, and which 
will not substitute for present rate-mak- 
ing rules, indefinite and untried criteria 
impossible of application and fulfill- 
ment.” 


Harry B. Dyer, president, Nashville 
Bridge Co., Nashville, Tenn., submitted 
a statement opposing S. 2743. 

“The people of the United States are 
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now getting the benefit of low cost wa- 
ter transportation,” he asserted. “Al- 
though the river improvements are tax- 
supported, it will require less overall 
funds to handle the improvements in this 
manner since, if a user charge was es- 
tablished, it would require more public 
employes to administer this charge 
and more public funds would be 
siphoned off for more public employes; 
and, therefore, the total overall cost to 
the public would be greater.” 


Fear of ‘Railroad Monopoly’ 


Walter G. Hougland, Inc., Paducah, 
Ky., submitted a statement expressing 
opposition to S. 2743. 

“We strenuously object to any leveling 
off of a competitive situation by such 
an artificial means as this bill,” he de- 
clared. “We believe that it could lead 
only to the curtailment, or even de- 
struction of one method of transporta- 
tion and that it steps squarely in the 
direction of reestablishing a railroad 
monopoly. 

“In excluding seacoast harbors and 
channels from this bill, the railroads 
acknowledge that water transportation 
is cheap transportation and that they 
make use of it whenever possible.” 

W. Y. Wildman, commerce attorney, 
on behalf of the Illinois River Carriers’ 
Association submitted a statement op- 
posing S. 2743. 


“In an apparent effort to regain as 
far as might be possible that monopoly 
of the country’s transportation which 
they enjoyed but a few decades ago, the 
rail carriers have made an intensified 
effort in recent years, through revisions 
in their rates, to drive the barge lines 
of this country out of business,” stated 
Mr. Wildman. “We feel that the pend- 
ing bill is being supported so ardently 
by the rail carriers solely with that 
objective in mind.” 


In the last two and one-half years, 
he stated, the railroads had made be- 
tween 40 and 50 point-to-point rate re- 
ductions, to meet water competition, 
which were of sufficient moment to the 
barge line interests to warrant the filing 
of protests and applications for suspen- 
sion with the Commission. In establish- 
ing low, competitive rail rates, he said, 
little if any attention was paid to the 
cost of the service. 


“If, as a result of the imposition of 
tolls or user charges, the cost of trans- 
portation on our inland waterways is in- 
creased, an intensification of the rail 
lines program of making these point-to- 
point reductions on selected commodi- 
ties is bound to result,” he asserted. 


Manufacturing Chemists 


The Manufacturing Chemists’ Asso- 
ciation, Washington, D.C., through its 
traffic committee submitted to the com- 
mittee a statement expressing views on 
17 bills. The statement voiced special 
opposition to S.2362, the leased-vehicle 
restriction bill, as “imposing onerous 
restrictions and unnecessary regulation 
upon the operation of private carriers 
by motor vehicle.” 

Opposition was also expressed to 
S. 2351, S.2352, and S.2518 as present- 
ly drafted, though the association said 
it supported the principle of shortening 
the period between railroad wage in- 
creases and rail rate increases. 

On certain other bills, the M.C.A. said 
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its views were generally in accord with 
those expressed by the National Indus- 
trial Traffic League. 





Ohio Traffic League Wants 
No Legislation to Permit 


‘Quick’ Rail Rate Boosts 


Spirited discussion preceded a de- 
cision by the Ohio State Traffic 
League, in its annual meeting at the 
Deschler hotel in Columbus, O., April 
3, to go on record as favoring the 
present situation with respect to the 
handling of general rate increase pe- 
titions of the railroads by the Inter- 
state Commerce Commission. 


Several proposals for reducing the time 
lag between the filing of the carriers’ 
petition for a general rate increase and 
the final disposition of the matter by the 
Commission were considered by the state 
league, but none of them received ap- 
proval. One of the considered meas- 
ures was S. 2518, the Bricker-Capehart- 
O’Conor bill to permit “quick” rail gen- 
eral rate boosts through setting aside of 
the Commission’s suspension powers with 
respect to tariffs of general increases 
published by the carriers to become effec- 
tive on 30 days’ notice. Various suggested 
amendments to that bill were criticized. 


R. A. Ellison, manager of the trans- 
portation department of the Cincinnati 
Chamber of Commerce, advocated at- 
tainment of the objective of S. 2518 
through a different approach. His plan 
included provisions under which the pres- 
ent procedure of the Commission for 
handling general rate-increase petitions 
would be unchanged, but, to the extent 
that a deficit in the carriers’ earnings 
might be caused by procedural delay on 
the part of the Commission, a surcharge 
would be established for a stated period 
to offset such deficit. 

One of the objections to S. 2518 and 
similar proposals that were expressed in 
the course of the discussion was that 
there were already too many laws relat- 
ing to transportation. 


Some members felt that the remedy 
for I.C.C. “delays” in the granting of 
general rate increases was to get the 
Commission to “hustle along.” Others 
indicated they believed that S. 2518 and 
amended versions of the bill would be 
good vehicles for a labor-management 
“deal” that rail labor unions could be 
expected to urge. Another expression of 
opinion was to the effect that, if there 
had been a delay or deficiency in pre- 
vious general rail rate increase authori- 
zations by the Commission, the Commis- 
sion necessarily would have to bear that 
in mind in “the current case” (Ex Parte 
175) because the revenue loss attribu- 
table to such delay or deficiency Would 
be part of the total revenue deficiency 
asserted by the carriers and studied by 
the Commission. 

Election of the following new officers of 
the state league was announced at the 
meeting: R. F. Miller, traffic manager, 
Hoover Co., North Canton, president; 
Harvey Solsman, traffic manager, An- 
drew Jergens Co., Cincinnati, vice-presi- 
dent; Harry Weldgen, transportation di- 


rector, Lima Association of Commerce, 
second vice-president; Arthur W. Todd, 
manager of transportation department, 
Lincoln Electric Co., Cleveland, secretary 
(reelected): Ralph J. Joyce. general 
traffic manager, Central Ohio Paper Co., 
Columbus (reelected). 

The following were elected as members 
of the league’s board of directors: A. E. 
Whiteside, traffic manager, Harshaw 
Chemical Co., Cleveland; W. Albert 
Wilde, manager of transportation bureau, 
Youngstown Chamber of Commerce; 
M. R. Amspaugh, traffic manager, Gro- 
Cord Rubber Co., Lima; A. H. Phillips, 
traffic director, United Cooperatives, Al- 
liance; Don Fulmer, traffic manager, 
Flexible Co., Loudonville, and C. J. Wil- 
liamson, traffic manager, Heekin Can 
Co., Cincinnati. 

The league adopted a resolution com- 
mending the outgoing president, Dana 
B. Gee, traffic manager, Capital City 
Products Co., Columbus, on his handling 
of the duties of the league presidency. 

Nearly 80 persons attended a luncheon 
of the league immediately preceding its 
annual meeting. Guests of honor in- 
cluded: Roy Snetzer, Columbus district 
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supervisor for the Commission’s Bureau 
of Motor Carriers; Landis O’Brien, pres- 
ident of Mohawk Motors, Inc., Tiffin, 
O.; Commissioners Moulton, Winter and 
Martin, of the Ohio Public Utility Com- 
mission; Secretary Clyde Myers, of the 
Ohio Motor Freight Tariff Committee, 
and several members of that committee. 


Mr. O’Brien, the luncheon speaker, re- 
called his experiences in operation of 
trucks between Cleveland and Toledo in 
the “early days” of the trucking industry. 
He said the trucking industry had been 
organized to give the public an efficient 
service at an economical cost related to 
what the public wanted it to do, and 
that it depended on cooperation of the 
public and the various regulatory agen- 
cies to get that result. Few shippers 
realized, he said, that all less-truckload 
shipments required at least five han- 
dlings between the shipper’s loading 
platform and the consignee’s dock. Truck 
line executives would welCome any con- 
structive criticism they might receive 
from shippers and would appreciate re- 
ceipt of information about instances of 
bad driving and loafing on the job by 
their employes, he said. 





Congress Takes Quick Action to Extend 
President's ‘Seizure Power’ Temporarily 


Stop-Gap Resolution for Continuance of Emergency War Powers of 


President After Japanese Peace Treaty Goes Into Effect Is Passed 


By House, Amended by Senate. 


Acting promptly on a request by 
the President for a 60-day extension 
of such of his emergency powers— 
including the authority under which 
the government is now operating the 
nation’s railroads—as would expire 
automatically when the treaty of 
peace with Japan became effective, 
the House, late April 8, passed and 
sent to the Senate a joint resolution 
to continue the President’s emer- 
gency powers in effect until July 1, 
1952. 


The following day, the Senate agreed 
to an amended version of a similar reso- 
lution and substituted the text of that 
measure for the text of the House-ap- 
proved resolution. There was a possi- 
bility that the House would concur in 
the Senate amendments, thereby clearing 
the measure for action by the President. 
In the event of disagreement of the 
House with the Senate amendment, the 
resolution would remain subject to con- 
ference committee action before being 
considered again by the House and Sen- 
ate. 

As amended by the Senate, the joint 
resolution extended the President’s 
emergency powers specified in it until 
June 1, instead of July 1, and embodied 
a proviso that “nothing contained here- 
in shall be construed to authorize seizure 
by the government under authority of 
acts herein extended of privately owned 
plants or facilities which are not public 
utilities.” 

The measure agreed to by the House 
was H.J. Res. 423, introducd by Repre- 


Rail Union Chiefs Voice Objections. 


sentative Feighan, of Ohio. The Senate 
adopted S.J.Res.148 and then substi- 
tuted the language of that resolution 
for that of H.J. Res. 423. 


A House judiciary subcommittee 
headed by Representative Feighan held a 
hearing April 7 on H.J. Res. 386, a joint 
resolution introduced by Chairman Cel- 
lar, of the full committee, to continue, 
for the period of the national emergency 
proclaimed December 16, 1950, and for 
six months thereafter, the emergency 
powers of the President described in 
the resolution. 

Witnesses in the April 7 hearing were 
David E. Robertson, presideht of the 
Brotherhood of Locomotive Firemen and 
Enginemen; J. P. Shields, grand chief 
engineer of the Brotherhood of Loco- 
motive Engineers, and W. D. Johnson, 
vice-president and legislative represent- 
ative of the Order of Railway Conduc- 
tors. All three of the spokesmen for the 
rail operating employe unions—the three 
brotherhoods whose disputes with the 
railroads remain unsettled—opposed the 
provisions of H.J. Res. 386 insofar as they 
would continue in effect any existing 
powers of the President to take posses- 
sion and control of transportation 
systems. 

Mr. Robertson said his brotherhood 
opposed, specifically, section 1(a)(27) of 
H.J. Res. 386. That provision, he said, 
would extend “the power of the Presi- 
dent of the United States, heretofore 
exercisable only in time of declared war, 
to take possession and control of trans- 
portation by railroad, through the Secre- 
tary of War. 

“Since Congress alone may constitu~- 
tionally declare war,” said Mr. Robert- 
son, ‘it would seem to us that the period 
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we are entering into must be regarded as 
one of peace, during which concepts of 
government normally pertaining to 
peacetime function should apply.” 

Existence and exercise of the Presi- 
dent’s “seizure power” fostered the de- 
struction of collective bargaining be- 
tween labor organizations and industrial 
management, and the bargaining power 
of the B.L.F.E., the B.L.E. and the O.R.C. 
in their current dispute with railroads 
had been nullified through seizure of 
the railroads by the government and op- 
eration of them by the Department of 
the Army “nominally” only, Mr Robert- 
son contended. 

“How seizure chokes and stifles col- 
lective bargaining is .. . illustrated by 
the experiences of the three brother- 
hoods in the course of the present move- 
ment,” he said. “The case we are trying 
to settle with the railroads began more 
than two years ago. ...I have had the 
conviction that never during the course 
of our negotiations did the carriers in- 
tend to engage in the process of give 
and take which is what I understand 
collective bargaining to be. They have 
revealed willingness to settle on their 
own terms. They have never felt obliged 
to do otherwise, for ... they have been 
protected by government possession and 
control under the executive order of 
August 25, 1950, supplemented by the 
precedent of injunction in the 1948 and 
Rock Island cases. They have, under the 
protective umbrella of seizure, success- 
fully resisted our most just demands. We 
have not had a pay increase at the 
hands of the carriers since 1948 ... ” 


“If the power sought in this bill is 
granted the President by Congress, and 
that power is continued to be used as in 
the past by securing court injunctions 
against our striking on even a single 
railroad property, you will have as a 
practical matter deprived railroad em- 
ployes of their right to strike. Clearly 
that would be a rank discrimination 
against railroad employes, since em- 
ployes of other industries are not de- 
prived of their right to strike by any 
law or its application...” 


Representative Hillings, of California, 
asked whether it would not be true that, 
assuming Congress did not extend the 
President’s power to take over the rail- 
roads and a strike of rail employes oc- 
curred, military operations of the United 
Nations in Korea might be _ seriously 
hampered. 


That, said Mr. Robertson, would de- 
pend on the extent of the strike. How- 
ever, he continued, “we never had any 
strike in the First World War of any 
magnitude, because, after all, we are 
patriotic citizens.” His brotherhood, he 
said. had about 1,500 members in Korea 
and had lost about six of them in the 
fighting there. 

Representative Hillings suggested that 
the public-interest had to be considered. 
He wondered whether there was any as- 
surance that the rail employe brother- 
hoods would not immediately call a 
crippling strike if the President’s seizure 
powers were terminated. Mr. Robert- 
son said that the unions did not want 
a strike; that strikes “cost us money,” 
and that the government had an obliga- 
tion to see to it that “these men are 
treated right.” 


In the course of further questioning, 
Mr. Robertson said it was the position 
of his union that, if Congress felt at any 
time that the national welfare required 
that the railroads or any other industry 
be te ken over by the federal government, 





the union would “accept” that, but that 
“we don’t think there ought to be any 
unrestricted power residing in the 
President of the United States to take 
over industries at any. time he feels that 
it’s necessary.” 


Representative Forrester, of Georgia, 
suggested that the situation facing the 
Congress now, in view of United States 
commitments and surrender of powers 
to the United Nations or North Atlantic 
Treaty Organization, was that Congress 
might no longer have power to “take 
over” industries, and that the President 
might have such powers under the North 
Atlantic Treaty that it might not be 
necessary for him to go to Congress for 
a declaration of war. 


Testimony by B.L.E. Head 
Mr. Shields, in his presentation for 


the B.L.E., said that under the Presi- . 


dent’s railroad seizure order of August, 
1950, private management had continued 
for all practical purposes as if there had 
been no seizure. 


“Throughout this controversy, since 
August, 1950,” he said, “there has been 
literally nothing effectual to induce the 
making of normal concessions by the rep- 
resentatives of the railroads.” 

He discussed, and expressed approval 
of, the bill introduced by Chairman 
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Murray, of the Senate labor and public 
welfare committee, proposing amend- 
ment of the railway labor act for the 
stated purpose of equalizing the posi- 
tions of management and labor in pe- 
riods of government control and opera- 
tion of carrier properties as a result of 
a strike threat (T.W., April 5, p. 67). 

“Our brotherhood,” he said, will con- 
tinue its legal battle against judicial re- 
straint, and in that battle will devote 
all the resources at its command to 
compel the private carriers to disgorge 
the profits they have obtained through 
use of the governmentally forced labor 
of our members. We will also urge as 
forcefully as our powers permit that for 
that compelled labor the government 
must, under the Constitution, pay our 
members full, fair and just compensa- 
tion as determined judicially ... ” 

Mr. Johnson, of the O.R.C., filed with 
the subcommittee a short statement ex- 
pressing opposition to the railroad in- 
dustry seizure provisions of H.J. Res. 
386, for reasons generally in accord with 
those stated by Messrs. Robertson and 
Shields. 





National Traffic Committee of Trucking 
Industry Holds Three-Day Meeting 


Votes to Make Available to the Industry a New Classification 


In Addition to Present Motor Carrier Classification. 


Receives 


Report Telling of Tariff Simplification Progress. 


The National Traffic Committee of 
the trucking industry after full con- 
sideration of the order of the Com- 
mission in No. 28310,. Consolidated 
Freight Classification, adopted a res- 
olution to the effect that there be 
made available to the industry, in 
addition to the present motor carrier 
classification, a new classification, 
designated National Motor Freight 
Classification No. A-1, and instructed 
its staff to make every effort to have 
the new publication No. A-1 become 
effective June 2, 1952. This and other 
action taken by the National Traffic 
Committee at a three-day meeting 
held April 2, 3 and 4 was announced 
by A. F. Mathews of Michigan, chair- 
man. 

Mr. Mathews said that although im- 
mediate action and imperative, the com- 
mittee had reaffirmed its policy of giv- 
ing shippers and carriers the opportunity 
of filing proposals for changes in one or 
both of the motor classifications and 


adopted the following resolution in con- 
nection therewith: 

“Whereas there are many proposals for 
changes in classification now pending 
and others are under investigation, and 
in contemplation, and 

“Whereas the publication of the rail 
uniform classification requires imme- 
diate action by motor carriers. 


“Therefore, be it resolved, That it ap- 
pears important to reaffirm our policy 
of giving everyone, shippers and carriers, 
the opportunity of filing proposals for 
changes in one or both of the motor 
classifications and of allowing the Na- 
tional Classification Board freedom of 
action to be governed only by facts be- 
fore them.” 

According to Mr. Mathews this resolu- 
tion will permit the National Classifica- 
tion Board to treat every proposal before 
it, on its merits. 


Many hours of the three-day session 
were devoted to efforts by the committee 
to design policies for the guidance of 
the National Classification Board in 
tailoring a classification to reflect the 
transportation characteristics of com- 
modities when moving by motor ve- 
hicle. Uniformity in territorial classifi- 
cation ratings was also a goal, Mr. 
Mathews said, and a clarification of 
committee policies in this respect was 
also given the National Classification 
Board. 


The committee spent approximately 
two days sitting as an appeal body on 
decisions of the National Classification 
Board with respect to disposition notices 
issued by the board in connection with 
special docket items released under date 
of March 4, 1952. Although there were 
only four appeals perfected in accord- 
ance with the committee’s rules of pro- 
cedure the chairman advised that all 
parties who had any objections to any 
of the proposals were given an opportu- 
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nity to present their views on the subject 
in which they expressed an interest. 

Statistical data of value to the industry 
and to the traffic man was again very 
much in the limelight. It was an- 
nounced that the committee had au- 
thorized the employment of an additional 
statistician to further the objectives 
of the committee in this respect. This 
action was necessary, Chairman Mathews 
said, to provide adequately the facili- 
ties necessary for the present and future 
cost study projects now under way or 
about to get under way by the commit- 
tee. Three most important such projects 
were now in the process of development, 
said he. One involved the development 
of a short form cost study of individual 
Class 1 motor carriers in the United 
States, the second contemplated an 
analysis of motor carrier cost trends 
which should prove of inestimable value 
to the industry, and the last one. con- 
cerned itself with the establishment of 
sound legal and accounting basis for de- 
termination of a reasonable operating 
ratio for motor carriers, said he. The 
last project would take the form of a 
thesis outlining methods found to be 
sound in weighting the various factors in 
arriving at a reasonable operating ratio 
for the industry, said he. In this con- 
nection Mr. Mathews further indicated 
that the committee voted approval of 
commerce subcommittee action which 
would authorize the appointment of an 
advisory committee to study and formu- 
late a recommended standardized pro- 
cedure to be used throughout the indus- 
try in obtaining information other than 
cost data. 

Mr. Mathews also said that pursuant 
to a resolution adopted at a meeting 
of the committee on November 1, 1951, 
Henry E. Howell of New York was pre- 
sented with a plaque which recited the 
committee’s deep appreciation for the 
high quality of work and unselfish de- 
votion displayed by Mr. Howell during 
his two-year tenure of office as chair- 
man of the committee. 

The subcommittee on form and con- 
struction of tariffs reported continued 
progress in an advisory committee un- 
dertaking involving uniformity in tariff 
rules and regulations. ‘The committee 
voted unanimous approval of a critical 
analysis of the exceptions maintained 
by the various tariff publishing agents 
to the rules published in the National 
Motor Freight Classification and agreed 
that a similar survey should be made of 
the general tariff rules presently in 
effect in the industry. 

‘Mr. Mathews, who is also chairman 
of the subcommittee on weighing and 
inspection bureaus, reported to the com- 
mittee that continued progress was be- 
ing made throughout the industry in 
these bureaus. He further indicated that 
there was very close coordination be- 
tween these weighing and inspection 
bureaus and the National Classification 
Board on matters of mutual interest to 
both. 

A proposed revision in the government 
bill of lading was submitted to the com- 
mittee’s bill of lading subcommittee for 
study and suggestions. 

Chairman Mathews reported that the 
meetings during the three-day session 
were very well attended and that com- 
mittee members exhibited a high degree 


of interest in all the subjects before 
them. 

Tariff simplification, a long cherished 
dream of shippers and carriers every- 
where, appeared well beyond the stage 
of “wishful thinking” and was rapidly 
approaching actuality, said E. J. Barry, 
chairman of the subcommittee on form 
and construction of tariffs. He sub- 
mitted a report on research into the com- 
position of exceptions to rules 12% and 
14 through 34 of the National Motor 
Freight Classification as they were now 
published by motor carrier tariff agents 
throughout the country. 

Drawn up under the direction of C. L. 
Lawson, chairman of the advisory com- 
mittee on uniform tariff rules and regu- 
lations, the 15-page study, together with 
an initial report submitted six months 
earlier, completed a critical analysis of 
all exceptions to the classification, not 
including rules 12 and 13. These latter 
rules will be the subject of special studies 
in the future. Commenting on his 
report at the meeting, Mr. Lawson said: 

“It was the original intention of the 
chairman to write a ‘proposed rule to 
take the place of the rules surveyed in 
these reports.’ Upon consideration, how- 
ever, it was decided that it might be 
better to allow each carrier or its agent to 
make the necessary changes in his own 
rules, within a uniform framework. That 
each rule might tend to uniformity would 
be insured by adopting certain standards 
which each exception would be required 
to follow.” 

In the survey, the first analytical 
question applied to each rule was: “In 
what way does the rule differ from the 
N.M.F.C. rule?” The problem of uni- 
formity supplements this with a sub- 
sidiary question: “How may the user of 
the tariff readily recognize the differ- 
ence?” 

“This is more a problem of semantics 
than of tariff construction,” Mr. Lawson 
declared. “Each carrier has individual 
ways of expressing a given idea. 


“Fundamentally, the exception is the 
child of the classification rule. The ex- 
ception may differ from the rule in any 
degree from very little to totality. In 
all instances, however, the two are treat- 
ing the same problem—bill of lading, 
packing, advertising matter. The clas- 
sification provides the general universal, 
the exception substitutes the individual 
specific. Logically, it would appear that 
the exception would be best built on the 
pattern of the classification. If the word- 
ing of the exception were to follow 
closely the wording of the classification, 
the reader of the exception would then 
be able to recognize the difference be- 
tween the two on sight, by comparison, 
and quickly. The intent of the excep- 
tion would be more readily understood.” 


The work of the advisory committee 
was enthusiastically received, Mr. Barry 
said, and the entire group was compli- 
mented on the excellent quality of work 
done so far. A particular commendation 
was given H. P. Bayer for the keen 
analytical approach with which he had 
tackled a problem felt by many to be 
beset with insurmountable difficulties. 
Mr. Bayer is conducting extensive re- 
search work on the project under the 
direct supervision of the chairman of 
the group which is composed of highly 
skilled tariff construction personnel. Mr. 
Barry announced that copies of the 
completed survey into the ‘Exceptions’ 
were now being furnished to motor car- 
riers and their agents, to members of 
the National Traffic Committee and to 
personnel of the Interstate Commerce 
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Commission for further study and re- 
view. Opinions and recommendations of 
representatives of the National Industrial 
Traffic League will also be solicited. 
Instructing that an analytical survey 
be made of the general tariff rules 
maintained by the various motor carriers, 
the committee reaffirmed its previous 
policy that the project of uniformity 
did not involve the consideration of any 
matter that would affect the carriers 
charges, but was to be confined to such 
matters as captions, phraseology and 
semantics. It is the present plan to pub- 
lish the results of this work in booklet 
form patterned after and collated with 
Tariff Simplification Manual No. 1, 
which was published under the direction 
of this committee several years ago in 
the interests of tariff simplification. 


Private Truck Owners Hear 
DiSalle; Urge Maintenance 
Of ‘Free’ Transport System 


A warning against the tendency on 
the part of some legislators to pro- 
pose further regulation of industry to 
alleviate the problems arising out of 
competition was sounded by Michael 
V. DiSalle, former head of the Office 
of Price Stabilization and mayor of 
Toledo, O., in an address at the open- 
ing luncheon of the regional confer- 
ence of the National Council of 
Private Motor Truck Owners, Inc., 
April 3 in Cleveland, O. He urged the 
selection of men of high integrity for 
public office. 


The conference was called to discuss 
federal and state legislative develop- 
ments, according to T. A. Drescher of 
Borden’s Farm Products, president of the 
Council. Three hundred businessmen 
from Ohio, Illinois, Pennsylvania, Indi- 
ana, Kentucky and West Virginia partic- 
ipated in the discussions. 

“It seems incredible that some people, 
who are supposed to be representatives 
of a free enterprise system, seem to think 
that the only solution to problems aris- 
ing out of competition is not to permit a 
free functioning of free enterprise, but 
to find more restrictions designed to off- 
set the competitive advantage among 
various types of business,” said Mr. Di- 
Salle. “The answer will not lie in more 
regulation or more restriction, but will 
lie in the ability of competitors to find 
more agencies and perform better service 
and in putting to work their abilities 
and techniques in order to contribute to 
the sum total of wealth of our economy 
rather than try to engage in these meth- 
ods which do not contribute to the 
wealth.” 

Mr. Drescher pointed out that the 
Council testified in relation to several 
federal bills affecting the interstate com- 
merce act on April 1 before the Senate 
interstate and foreign commerce com- 
mittee and said it was his hope “that 
these regional conferences will serve to 
alert private motor truck owners and 
encourage them to be personally active 
in working for the maintenance of a free 
transportation system.” 

In the course of the afternoon session, 
W. H. Ott, Jr., chairman of the Coun~ 
cil’s legislative committee, led a discus- 
sion of the federal transportation bil!s 
now under consideration by the Sena‘e 
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committee, and Gavin W. Laurie, chair- 
man of the group’s highway policies 
committee discussed state developments. 





E. F. Hamm, Jr., Speaks on 
Direct and Indirect Benefits 


Of Perfect Shipping Month 


Although the measure of freight 
loss and damage prevention attained 
by Perfect Shipping Month cam- 
paigns was sufficient justification for 
carrying them on, year after year, 
it was possible that the direct bene- 
fits of those campaigns might not 
be the most important ones, E. F. 
Hamm, Jr., of Washington, D.C., 
president of The Traffic Service Cor- 
poration and publisher of TRAFFIC 
Wor.p, told the Springfield (Mass.) 
Traffic Club, April 8. 


“As is so often the case in cooperative 
endeavors,” said Mr. Hamm, “the un- 
looked-for by-products could well repre- 
sent the most important results.” 

The subject of Mr. Hamm’s address, 
delivered at a dinner meeting of the 
Springfield club, was “Transportation— 
Calling All Hands.” 

Frank A. Cole, president of the club, 
presided at the dinner. R. E. Snider, 
traffic manager, Gilbert & Barker Man- 
ufacturing Co., and general chairman, 
freight loss and damage prevention com- 
mittee, New England Shippers’ Advisory 
Board, reported on the activities and 
progress of his committee in the New 
England area and introduced the speaker. 

Making a factual inventory of the re- 
sults of the April Perfect Shipping 
Month compaigns that had been carried 
on for 16 consecutive years would be 
dificult, though no one familiar with 
freight loss and damage problems would 
question the value of those campaigns, 
said Mr. Hamm. 

“Were we able to point to a progressive 
annual reduction in the over-all claim 
payments by the railroads,” he said, “we 
might, perhaps, say to ourselves and to 
others: ‘Look—the Perfect Shipping 
Month campaign last year resulted in the 
saving of X millions of dollars’ worth of 
the products of American industry.’ The 
trouble is that, in many years—like 
last year, for instance—there is not a re- 
duction but rather an increase in the 
railroad claim payment total... 


‘Effort . . . Has Been Effective’ 


“.. . A specific comparison affords no 
teal basis for judgment as to the value 
of our concerted effort. Where there 
are reductions it might well be said 
that, except for uncontrollable factors, 
they would even have been greater be- 
cause of the campaign; where, as in the 
last year, there has been an over-all 
Increase, we can with logic assert that, 
had it not been for the intensification 
of attention to claim prevention techni- 
ques brought about by the 1951 cam- 
pPaign, the increase would have been 
much greater. 


“The plain fact is that the effort in 
Which we are now engaged for the 
Sixteenth time has been effective—and 
we cion’t need figures to prove it; it can 
be proved by simple logic. 

_ “The effectiveness of the effort, for 
Istnce, is proved by the fact that we 
are gathered here to pay some atten- 








tion to the problem. Each of us here 
present has other things in which he 
might be engaged at the moment. We 
are here because we consider this blight 
on American industry more worthy of 
our immediate attention than those other 
things calling for our time...” 


Mr. Hamm suggested that those who 
attended Perfect Shipping Month meet- 
ings could be expected to tell many 
others about the claim evil and to im- 
press on them the things that could be 
done to assist in alleviating that evil.” 

“Extend this potential across the 
thousands of other meetings of this kind 
which . . . mark the 1952 April Perfect 
Shipping campaign and it cannot but 
have a salutary effect,” he continued. 
“If you have any doubt about it, just 
think for a moment what the destruc- 
tion of goods in transit would be in this 
country if nothing had been done about 
the horrible totals of the post-World War 
I years and if those totals had been 
permitted to mount unmolested parallel 
with the increase in railroad revenue 
over the past 30 years. Our 1951 total 
would have been, not, as it was, a little 
below $100,000,000, but closer to $200,- 
000,000. 

“In the face of that sort of elementary 
calculation, is there anyone who would 


Motor Freight Industry's 
War on Freight Claims 


An April Perfect Shipping Month 
report on what the nation’s car- 
riers are doing to prevent freight 
claims, page 74. 


Os 
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argue that the Perfect Shipping Month 
campaigns, as part of the general con- 
sciousness of the claim evil and the 
attack on it, have been ineffectual?” 

After he had stated that, somehow, he 
had “a feeling that the direct benefits” 
of the Perfect Shipping Month cam- 
paigns “may not be the most important 
ones” flowing from those efforts, Mr. 
Hamm said that some important things 
had been learned from those 16 joint 
shipper-carrier efforts, and that some 
more important things were still to be 
learned. 


“In a sense,” he continued, “the annual 
month-long short course in cooperative 
action between the transportation com- 
panies and their customers has been a 
school in which we ought to have learned 
some highly important things—things 
that may, in the end, help us to preserve 
the American Transportation System— 
the system we can proudly call the best 
in the world. 


“First among the things we have 
learned is that the loss and damage 
evil, before it can be effectively attacked, 
must be brought out into the open... . 

“...In the early years of the Perfect 
Shipping Campaigns, it was almost im- 
possible to develop a story about what 
the railroads were doing to reduce rough 
handling on platforms, in yards and 
on the road. When we went to them 
in an effort to try to develop such stories 
we were met, invariably, with informa- 
tion that propaganda was being spread 
among rail employes to eliminate rough 
handling; but, at the same time, we were 
urged not to print anything about that 
work, because to admit that it was going 
on would be to admit that there actually 
was some rough handling—and that the 
railroads were not prepared to do. 
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“The picture has changed. Today the 
motion picture prepared by the Associa- 
tion of American Railroads intended to 
teach yardmen to switch carefully is 
offered for showing at shippers’ meet- 
ings. Having brought the evil of rough 
handling out into the open, the railroads 
are in a position to attack it coura- 
geously—and they are doing just that. 

“Let me cite one or two other. instances 
in which the Perfect Shipping effort has 
been instrumental in bringing about im- 
portant advances. Does anyone suppose 
that there would now be in existence, 
and rolling up its figurative sleeves for 
a concerted railroad attack on freight 
loss and damage, a new section of the 
A.A.R., under able leadership, if it hadn’t 
been for the impetus given to the whole 
prevention idea by the shipper-carrier 
joint effort over many years? 

“We may perhaps, in this instance, 
chide the railroads with being a little 
slow in learning—but, really, that isn’t 
important in view of the fact that, in 
the end, they permitted themselves to 
be persuaded that they could and ought 
te attack the freight loss and damage 
problem on a national basis—just as the 
shippers, through their national advisory 
board organization had been doing for 
many years. Here is a really progressive 
step. The mere organization of the 
section, of course, does not guarantee 
vigorous action; but the determination 
so to act is implicit in the temper of the 
top executives of the A.A.R. and in the 
character of the man they have chosen 
to head the section. 

“The task it has assumed is not one 
ever likely to be completed. Indeed, 
measurement of its effectiveness will be 
as difficult, almost, as measurement of 
the effectiveness of the April campaigns. 
We ought in fairness not to expect much 
of anything tangible from it in the next 
year or two. It seems to me that if, 
about five years from now, we pause to 
check its results, we will be doing the fair 
thing. 

“There are other things, in the realm 
of shipper-carrier cooperative effort, 
that might well owe their success to the 
example set by the work of Perfect Ship- 
ping Month. Perhaps it would be im- 
possible to trace directly the cooperative 
tariff simplification set-up to the joint 
claim prevention program. But it is 
surely more than a coincidence that the 
shipper contingent involved is made up 
almost entirely of men who have been 
conspicuous for years for their active 
participation in Perfect Shipping Month. 
The annual cooperative month-long 
seminar may have been salutary in that 
respect, too.” 

Mr. Hamm suggested that the railroad 
supply industry, “one of the most pro- 
gressive of American industries,” and its 
customers, the -railroads, could learn 
much from “the effective, closely-knit 
claim prevention organization of the 
railroads and the shippers.” 

“In the 16 years of the operation of 
that joint organization,” he said, “there 
have been developed methods and tech- 
niques for attacking the common prob- 
lem undreamed of a score of years ago. 

“Perhaps the railroad supply industry 
and the railroads, too, might benefit if 
they got together and thought in radical 
terms about what they might do con- 
certedly to make the railroads—on which 
they both depend—prosper.” 

Mr. Hamm said that the time for imag- 
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inative thinking on the operation of the 
nation’s transport agencies was here. To 
exemplify what he meant by “imagina- 
tive thinking,” he suggested that greater 
utilization of the steel highways of the 
railroads might be made by the inclu- 
sion, in their fleets of rolling stock, of 
freight cars less expensive, rugged, heavy 
and durable than those now in use, 
drawn by engines far less expensive and 
less powerful than those now operated 
by the carriers. Arguments in favor of 
such a concept of increased utilization 
of the rail lines, according to Mr. Hamm, 
were that shippers would have a new 
service of frequent departures and deliv- 
eries, and plenty of selection, and that 
this plan of operation would keep rail- 
road trackage in use more nearly to 
capacity. 

The early planners of Perfect Shipping 
Month had audacity in abundance, and 
those who were now directing it showed 
no lack of audacity, said Mr. Hamm. 

“All I am suggesting here,” he added, 
“is that there are other groups with 
equally vital interest in the preservation 
of private enterprise in transportation 
who might well take an example from 
the claim prevention workers .. . Just 
as this wholehearted railroad-shipper 
cooperation has had salutary effects in 
claim prevention, so would similar whole- 
hearted cooperative planning and work 
among the railroad suppliers and their 
customers make itself apparent in future 
transportation progress.” 





Awards Totalling $368,000 


Made to Four Truck Lines 


The Motor Carrier Claims Commission, 
of Kansas City, Mo., in decisions .on 
“just compensation’ demands of four of 
the 103 midwestern truck lines whose 
claims against the federal government 
it was created to adjudicate, has made 
awards totaling approximately $368,000, 
to which will be added interest at the 
rate of 4 per cent from the date of cessa- 
tion of government operation of the 
lines. 

All the 103 carriers whose claims were 
referred to the Motor Carrier Claims 
Commission were taken over by the fed- 
eral government in August, 1944, and 
were operated by the government 
through the Office of Defense Transpor- 
tation to various dates in 1945. The gov- 
ernment seizure was the result of a 
strike of drivers employed by the truck- 
ing companies, members of the Midwest 
Operators Association. The Supreme 
Court of the United States on February 
4 declined to review a determination by 
the M.C.C.C. in the case of R-B Freight 
Lines, Inc—the first decision of the 
commission and a “key’ case for disposi- 
tion of other claims before it—that R-B 
Freight Lines was entitled to an award 
of approximately $155,000 (T.W., Feb. 9, 
p. 59). 

The four truck lines, other than R-B 
Freight Lines, to which awards have 
been made by the M.C.C.C. and the 
amount of each award, exclusive of in- 
terest, .are: 

Whitte Transportation Co., St. Paul, 
Minn., under federal control to August 
24, 1945, $105,663.46. 

Chief Freight Lines Co., Kansas City, 


Mo., under federal control to November 
4, 1944, $17,384.17. 

Gillette Motor Transport, Inc., Dallas, 
Tex., under federal control to June 15, 
1945, $188,046.84. 

Hawkeye Motor Express, Inc., Cedar 
Rapids, Ia., under federal control to 
October 17, 1945, $58,249.85. 

One member of the three-man commis- 
sion—Randolph Carpenter, dissented in 
each of those four cases, contending, 
generally, that the carriers were not en- 
titled to any compensation from the 
government. In one of his dissenting 
expressions he said the award seemed to 
him to amount to “an unjust enrich- 
ment to petitioner at the expense of the 
government.” 


John Nichols, 1.C.C. Aide, 


Dies Following Collapse 


John L. Nichols, traffic analyst in the 
Interstate Commerce Commission’s Bu- 
reau of Transport Economics and Statis- 
tics, died in Providence hospital, Wash- 
ington, D.C.; on April 2. Mr. Nichols 
had collapsed near the Capitol building 
and was taken to the hospital. 

Besides his work with the bureau, Mr. 
Nichols had been acting as liaison officer 
for the Commission on Capitol Hill. He 
came to the Commission in October, 
1944, and was engaged in the carload 
waybill traffic studies. He had been in 
charge of a staff engaged in traffic and 
waybill studies for the former Board 
of Investigation and Research. 


Born in Van* Wert, O., March 17, 1897, 


Mr. Nichols served with the New York’ 


Central Railroad from 1913 to 1942, as 
chief clerk and supply accountant in 


the storekeeper’s division at Van Wert, 


as storekeeper for the Big Four district 
at Indianapolis, Ind., and as chief clerk 
of the purchasing and stores division 
at Cleveland, O. . 

It became known the day after Mr. 
Nichols died that the Ohio delegation in 
Congress last year had recommended 
him to the White House for appointment 
as a member of the Commission. 





Berendt Is Elected Head of 


Michigan Practitioners Group 


Alex E. Berendt, managing director of 
the College of Advanced Traffic, Detroit, 
has been elected chairman of the Michi- 
gan Chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners. 

Other officers elected at the organiza- 
tion’s annual dinner held March 28 in 
the Fort Shelby hotel, Detroit, included 
James McEvoy, Jr., attorney, Detroit, 
vice-chairman, and Arthur H. Droman, 
assistant general freight agent, Detroit 
& Toledo Shore Line Railroad, Detroit, 
secretary-treasurer. The following were 
elected to membership on the executive 
committee: Edmund M. Brady, Mathe- 
son, Dixon & Brady; Harold Z. Frederick, 
R. C. Mahon Co.; Walter R. Frizzell, 
General Motors Corporation, and Ken- 
neth A. Moore, Automobile Manufac- 
turers Association. 


Practitioners to Hear Hill 


E. V. Hill, chairman of the Central 
Territory Railroads, of Chicago, will ad- 
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dress the Metropolitan New York Chap- 
ter, Association of Interstate Commerce 
Commission Practitioners, at a meeting 
April 15 in the Biltmore hotel, New York 
City, on “Rate Proposal Procedure 
Under Section 5a Agreement,” the chap- 
ter has announced. 









European Transport Group 
Impressed by ‘Universal’ 


Praise of Commission 


“The universal praise for your 
Interstate Commerce Commission 
which we have found everywhere we 
have gone in this country has been 
quite impressive,” Brigadier Gen- 
eral A. Walter, of the British Ministry 
of Transport, London, England, and 
chairman of a group of European 
transportation officials who are in 
this country to study the relationship 
between the federal, state and local 
governments and private transporta- 
tion companies, said in an interview 
at the general offices and terminal of 
Mid-States Freight Lines, Inc. Chi- 
cago (T.W., April 5, p. 33). 


Mr. Walter’s group, which consists of 
transportation officials from eleven dif- 
ferent European countries spent an af- 
ternoon at Mid-States, inspecting termi- 
nal and office facilities and methods and 
over-the-road equipment, and asking 
questions of company executives regard- 
ing the relationship of United States 
motor carriers to various government 
agencies, to the railroads, and to the air- 
lines. 

The group, whose four week tour is 
under the auspices of the Mutual Se- 
curity Agency, will prepare a report, on 
returning to Europe, comparing Euro- 
pean methods of regulating and coordi- 
nating transport with those in the 
United States and making recommen- 
dations which are expected to play a 
significant part in determining the or- 
ganization of a “European Transport 
Office,” which it is contemplated will be 
set up by the Council of Europe this year. 

Participating countries in the project 
are Austria, Belgium, Denmark, England, 
France, Germany, Italy, The Nether- 
lands, Norway, Sweden and Turkey. 

Mr. Walter said the grounv, which had 
spent considerable time studying the or- 
ganization of the Commission in Wash- 
ington, D.C., had concluded that the 
Commission was particularly well 
adapted to the transportation system in 
the United States. Asked if there would 
ever be “an Interstate Commerce Com- 
mission of Europe,” Mr. Walter said 
many trade barriers and other restric- 
tions between the countries of Europé 
would have to be eliminated before such 
an agency could function properly. 

He added that if such a commission 
were ever established, it would have to 
be adapted to the particular needs of 
the various European transportation sys- 
tems, and thus might differ considerably 
in some respects from the Commission. 


Mr. Walter reported that there was no 
serious car shortage in Great Britain at 
present, although there had been a short- 
age during the winter months because 
of a heavy coal movement. He said tiie 
nation’s freight car supply was “just 
about right” to meet its needs, that t': 























































































unifo: 


e v 
field ¢ 


Made 

































WORLD 


Chap- 
umerce 
eeting 
vy York 
cedure 
chap- 


up 


your 
nission 
ere we 
Ss been 

Gen- 
inistry 
d, and 
ropean 
are in 
onship 
d local 
sporta- 
erview 
inal of 
>. Chi- 


sists of 
en dif- 
an af- 
- termi- 
ods and 
asking 
regard- 
States 
rnment 
the air- 


tour is 
ual Se- 
dort, on 
+ Euro- 
coordi- 
in the 
ymmen- 
play a 
the or- 
‘ansport 
will be 
1is year. 
project 
ingland, 
Nether- 
key. 
ich had 
the or- 
. Wash- 
hat the 
ly well 
stem in 
‘e would 
e Com- 
er said 
restric- 
Europé 
yre such 
rly. 
imission 
have to 
1eeds of 
‘ion sys- 
iderably 
ission. 
» was m0 
ritain at 
a short~ 
because 
said the 
as “just 
that tie 






April 12, 1952 


average age of cars was 30 years, and 
that the over-the-road transport system 
was up-to-date. 

Arne Sjoberg, general secretary, trans- 
port research commission, Swedish Acad- 
emy of Engineering Sciences, and chief 
research economist for the Royal State 
Railway Board, Stockholm, Sweden, said 
that his country had on order approxi- 
mately 2,000 to 3,000 new freight cars. 
He said that his country’s cars, averag- 
ing 20 years of age, were repaired thor- 
oughly every four years in line with a 
carefully worked-out, long-range freight 
car maintenance program. 

He said that 92 per cent of the coun- 
try’s railroads were state-owned. 

Cecil Vernon, president of Mid-States, 
in answer to a question regarding his 
company’s transcontinental trailer inter- 
change service with Pacific Inter-Moun- 
tain Express Co., said that, since the 
interchange service had been put into 
effect a year ago, it had grown by ap- 
proximately 300 per cent. 

Mr. Vernon said that interchange re- 
duced handling and delivery costs, and 
speeded up the transcontinental move- 
ment by as much as three days. He 
said he believed that eventually all mo- 
tor carriers would put some kind of in- 
terchange service into effect. 





Canadian Officials Confer 
With 1.C.C. Members and 


Staff on Rate Problems 


Mr. Justice John D. Kearney, chief 
commissioner of the Board of Trans- 
port Commissioners for Canada, met 
a number of members of the trans- 
portation press corps at the Inter- 
state Commerce Commission in 
Washington, D.C., on April 8. The 
meeting was held in the office of 
Commissioner Aitchison. 


The Canadian transport official said 
that he and his technical staff of five 
were in Washington for three days for 
an “exchange of views with the trans- 
port commissioners of the United States, 
because we have many problems in com- 
mon.” 

The technical staff included L. J. 
Knowles, traffic advisor; E. R. Hopkins, 
secretary; George Scott, Director, Bureau 
of Transportation Economics; Rod Kerr, 
assistant counsel; and Lionel Kent, cer- 
tified public accountant. 

In Canada, said Mr. Justice Kearney, 
the Board of Transport Commissioners 
was engaged in a general freight rate 
investigation with a view to revising and 
streamlining the rate structure. He said 
he and his staff were seeking informa- 
tion and “know-how” at conferences with 
the I.C.C. members and staff, in view of 
the Commission’s completion of a simi- 
lar investigation. He referred to the 
Uniform Freight Classification proceed- 
ings, he said. 

By recent legislation recommended by 
& Royal Commission which sat for two 
years, said Mr. Justice Kearney, the 
transport board was requested to cause 
the Canadian railways to effect a uni- 
form system of accounts. He said the 
Systern that the board advocated and 
had sdopted in part was similar to the 
unifo-m system prescribed by the I.C.C. 

€ ‘JS. body had been longer in the 
field than the Canadian board and had 
made a more elaborate investigation of 



































































the subject and consequently the Cana- 
dians were seeking the Commission’s 
views, he said. 

Questioned with respect to motor car- 
rier regulation, Mr. Justice Kearney said 
that trucking in Canada was where 
trucking in the US. was in 1934. He 
referred to a recent decision of the 
Supreme Court of Canada in which, he 
said, a trucking operation was held to 
be a federal matter, such an operation 
previously having been considered a mat- 
ter for provincial regulation. ‘The out- 
come might depend on a decision of the 
Privy Council in England, he said. 

Motor carrier operations had not yet 
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been placed under his board’s jurisdic- 
tion, the Canadian official stated, and, 
in answer to a question, asserted that 
if there was to be regulation of motor 
carriers he favored a system by which 
reciprocal arrangements could be carried 
out with respect to Canada and the 
United States. 

The Canadian visitors were enter- 
tained at dinner by members of the 
Commission. 





Truck Leasing Companies Report Heavy 
Demand for Tractor-Trailer Equipment 


Rapid Growth of Business of Renting Motor Vehicles for Haulage 
Of Freight Observed in 1951 Meeting of National Truck Leasing 


System, in Chicago. 


Truck leasing companies in the 
United States were leasing or renting 
more tractor-trailer units than ever 
before, and all indications pointed 
toward even greater leasing of such 
heavy equipment, prominent mem- 
bers of the National Truck Leasing 
System reported at the annual meet- 
ing of the organization April 7-9 in 
the Conrad Hilton hotel, Chicago. 

Five years ago, N.T.L.S. members 
owned very few tractors and trailers, 
with such vehicles comprising less than 
one per cent of the total, but now about 
10 per cent of all N.T.L.S. vehicles con- 
sisted of tractor-trailer equipment, Fred 
P. Baker, 1951 president of the group, 
and president of Baker Truck Rental, 
Inc., Denver, Colo., reported. The total 
number of vehicles owned by the 34 
N.T.L.S. members approximated 20,000 
units, Mr. Baker estimated. 


Members of the N.T.L.S. operate in 41 
states, leasing trucks and automobiles. 
Under the usual leasing agreement of 
the system, according to its officers the 
lessor furnishes the equipment, mainte- 
nance and fuel, and the lessee provides 
the driver. 


Elected president of the N.T.LS. for 
1952 was Howard Willett, Jr., last year’s 
vice-president. Mr. Willett is executive 
vice-president of the Willett Co. and 
president of its subsidiary, Willett Truck 
Leasing Co., of Chicago. R. D. Sidel, 
vice-president of Metropolitan Distribu- 
tors, Inc., New York City, was elected 
vice-president; John Black, Jr., president 
of Dixie Drive it Urself System, Birming- 
ham, Ala., treasurer and John Thomp- 
son, president of California Truck Rental 
Co., Los Angeles, Calif., secretary. 

Indicative of the growth of tractor- 
trailer leasing, it was stated, was the in- 
creased ownership of such vehicles by 
Ryder Truck Leasing Co., of Miami, Fla., 
which reported that it now owned 150 
tractor-trailer units, compared with “only 
a few” five years ago. J. A. Ryder of 
that company, reported that his firm 
was presently leasing “considerable” 
specialized heavy-equipment, consisting 
largely of refrigerated transports. 

Harris Saunders, vice-president of 


Howard Willett, Jr., Elected to Presidency. 


Dixie Drive it Urself System, Birming- 
ham, Ala., reported that five years ago 
his firm owned no heavy equipment, 
and that now it owned 15 tractors and 
55 trailers. 


Accounting for the increase in leasing 
heavy equipment, Howard Willett, Jr., 
new president of N.T.LS., said that 
many firms felt they achieved greater 
economy in delivering larger loads. He 
added that increased use of heavy equip- 
ment resulted from promotion and ad- 
vertising by N.T.LS., from the fact that 
many smaller firms with their own 
tractor-trailer units did not want to 
bother with complex maintenance prob- 
lems, and that some truck leasing firms, 
who previously had been hesitant about 
investing in heavy equipment, had over- 
come their fears. 


Asked in a press conference if leasing 
of tractor-trailer equipment would cut 
into the business of common carriers, 
Mr. Willett replied that some large com- 
mon carriers were leasing equipment 
from N.T.L.S. members for local pick up 
and delivery. 


Mr. Willett said his firm, for instance, 
was presently leasing 37 power units and 
30 trailers to one large common carrier 
for a local operation in Chicago. 


He added that several large common 
carriers operating in the east were leas- 
ing tractor-trailer units from N.T.LS. 
members for local operations in New 
York City, and Philadelphia. 


Discussing rentals of trucks on a daily 
or weekly basis, Mr. Willett reported 
that his firm had increased its rentals 
50 per cent in the Chicago area in the 
last year. 


Tractor-Trailer Leasing in Texas 

Roice Jones, president of Columbia 
Lessors, Dallas, Tex., said that tractor- 
trailer leasing had increased “tremen- 
dously” in the state of Texas in the 
last three years. Leasing of heavy 
equipment enabled the lessee to have 
greater direct control over the trans- 
portation of his merchandise, and, be- 
cause there was less handling than when 


-shipped ‘by other means, it made. pos- 
. sible a reduction of cargo loss and dam- 


age, he said. 
He recommended that shippers study 




























































32 


| TRANSPORTATION WEEK 


the rates to various local points, com- 
pare them with truck leasing fees, and 
then if they could see where a savings 
could be achieved, try leasing of tractor- 
trailer equipment. 


He said that in many instances, a sav- 
ing could be achieved in delivering less 
than truckload shipments over short dis- 
tances, if there was a continuity of ship- 
ments. 


Over-All Leasing Picture 


Mr. Baker said that there was in- 
creased demand for truck leasing be- 
cause of high taxes and inflation. He 
said many firms did not want to hire 
tax experts to determine depreciation on 
their trucks for tax purposes, and that 
inflation had made it difficult for many 
firms to purchase new fleets of equip- 
ment. 

Mr. Baker reported that revenues of 
N.T.L.S. members had increased from 
$30,000,000 in 1950, to $36,000,000 in 1951. 

Speaking on safety, John Thompson, 
of California Truck Rental Co., reported 
that many truck leasing firms had hired 
safety experts. He said his firm’s hiring 
of a safety expert 18 months ago, and 
the institution of a safety program, had 
brought about a reduction of 18 per cent 
in his firm’s insurance premiums. 


Legislative Problems 


C. P. Clark, vice-president of Colum- 
bia Terminals, St. Louis, Mo., reporting 
on national legislative developments, 
said N.T.L.S. members should be con- 
cerned with S. 2362, a bill that, he said, 
“would prohibit our organization from 
leasing to contract or private carriers 
for pick up and delivery service or long 
term use.” He said the bill was inspired 
by the teamsters’ union. That union, he 
asserted, sought to strengthen regulation 
of “gypsy” operators or trip leasers. 

The language of the bill failed to dis- 
tinguish trip leasing from truck leasing, 
Mr. Clark asserted. 

Ray Bundige, president of Columbia 
Transportation Service, Cincinnati, O., 
reporting on local and state legislative 
trends, said that the truck leasing indus- 
try would be faced with increased regu- 
lation as it grew. 

He asserted that, although “not much 
damage has been done yet,” several 
states had attempted in the last year to 
regulate the truck leasing industry. He 
added that one reason for the trend to- 
ward increased regulation was that the 
voting public did not differentiate be- 
tween different kinds of truck service. 
Another reason for the trend was that 
many states were searching for new 
sources of tax revenue. 


Non-Uniform State Laws 


Mr. Bundige told about non-uniform 
equipment requirements in adjacent 
states, saying they would create hard- 
ships for operators of leased trucks 
crossing state lines. For example, he 
said, mud guard requirements in Ohio 
differed from those in other states. 


Herbert Ford, of GMC, Motor Truck 
Division of General Motors Corporation, 
was the luncheon speaker April 7. Mr. 
Ford reported that among common 
problems of truck operators, as deter- 
mined in recent transportaton surveys 
by his firm, were inaccurate and unsuit- 
able cost accounting, poor maintenance, 
poor distribution and routing, and lack 
of effective management control because 


of lack of experience in the trucking 
business. 

Ford Motor Co. was host at a luncheon 
April 8, and International Harvester 
Co., was host at a dinner that same day. 
Cocktail party hosts included Gulf Oil 
Co. and the Texas Co. 


Second Question on 
Tariff Simplification 
Asked by Rail Group 


The Railroads’ Tariff Research 
Group, established to study and rec- 
cmmend steps to simplify railroad 
tariffs, has sent its questionnaire No. 
2 to a selected list of freight tariff 
users “in all interested fields.” The 
questionnaire relates to “narrative” 
matter in tariffs and the preferred 
arrangement of such matter. 


The first questionnaire, sent out by 
the group in March, dealt with the proper 
placing of item numbers in the tariffs 
(T.W., March 29, p. 216). 

The second questionnaire, the group 
said, was sent to 204 shippers in the Na- 
tional Industrial Traffic League; 32 rail- 
road local freight stations, 25 railroad 
accounting departments; 12 railroad traf- 
fic departments; four freight forwarder 
stations, and three federal government 
departments. 

The following is the statement of the 
queries in questionnaire No. 2: 

“What is the best item arrangement 
for ‘narrative matter’ in tariffs? Subsid- 
iary questions: Where should the item 
number be shown? Where should the 
item caption or subject appear? Is nar- 
rative matter more easily read and more 
accurately comprehended if arranged in 
double columns instead of straight across 
the page?” 

The Research Group said.that the term 
“narrative matter” was used to describe, 
generally, rules, regulations and other 
tariff provisions expressed chiefly in lan- 
guage. A great deal of narrative mat- 
ter, it said, appeared in the forepart of 
all rate tariffs and that usually some of 
it was found in the routing sections of 
the same tariffs. Matter in transit tar- 
iffs, terminal tariffs and other special 
services tariffs was arranged almost 
wholly in narrative form, the group as- 
serted. 

“Considerable variety attends the item 
arrangement of narrative matter,” the 
group continued. “An examination of 
some of the agency publications reveals 
at least six different styles, each of 
which is illustrated on the two-page at- 
tachment.” 

The attachment showed the arrange- 
ment of such matter as being typical of 
the tariffs of Agent Spaninger, of Agent 
Kratzmeir of the Southwestern lines, of 
Agent Kipp for Western Trunk lines; of 
tariffs of Agent Schuldt for Central Ter- 
ritory lines; of tariffs of Agents Doe, 
Boin and Watson, and of tariffs issued 
by Agents Haynes and Douglass. 

After describing the methods fol- 
lowed by those agents in presenting 
narrative matter, it being stated that a 
number of railroads observed the prac- 
tice of Agent Spaninger in their indi- 
vidual issues, the tariff research group 
said: 


“In determining upon a preference as 
between the six styles it must be borne 
in mind that neither item numbers nor 
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captions can be shown in separate col- 
umns at the left of the text if the double 
column arrangement of text in example 
No. 1 is desired. Some adherents of this 
arrangement suggest that the virtues in 
the shorter lines of printed matter out- 
weigh these other considerations. 

“Some objection has been expressed to 
the caption arrangement shown in ex- 
amples 2 and 3 on the ground that the 
lines of type, as short as one and two 
words, are not easily read. 

“The tariff research group has been 
impressed by the interest in the subject 
displayed by tariff users that there is 
substantial virtue in adopting an item 
arrangement for all tariffs standard in 
all the respects here discussed. It might 
be pointed out that, regardless of the 
issuing agent, a standard item arrange- 
ment has been used in all twelve of the 
new class rate tariffs. The standard 
arrangement used, incidentally, corre- 
sponds with example No. 4. 


Reply Form 


Also attached to the questionnaire was 
the form to be used in making reply. 
Six boxes were provided for checking 
which item arrangement for narrative 
matter was preferred, and a seventh for 
indicating that it “makes no difference.” 

A section to be filled in by supervisor 
called for a showing of the number of 
tariff users participating. Four boxes to 
show “composite answer reflects,’ were 
labelled: Unanimous; overwhelming ma- 
jority; clear majority, and bare majority. 

“With seven alternatives,” the form 
said, “the possibility is recognized that 
the choices of tariff users may vary so 
widely as to preclude showing the con- 
sensus as ‘unanimous’ etc. Wherever 
this situation occurs supervisors may 
indicate the number of persons favoring 
each alternative underneath the appro- 
priate box.” 

Supervisors were requested to compile 
the composite viewpoint of tariff users 
and reflect it on one copy of the ques- 
tionnaire, to be returned within two 
weeks to Railroads’ Tariff Research 
Group, 810 Transportation Building, 
Washington 6, D.C. 


Morfa Cites M-K-T Industrial, 


Agricultural Development 


The railroads of the United States 
were the only agencies of transportation 
which maintain special departments 
working constantly to bring new indus- 
tries into the communities they serve, 
and employ trained agricultural experts 
to help increase the income and improve 
the living standards of farmers, R. J. 
Morfa, chairman of the board of the 
Missouri-Kansas-Texas Railroad, told 
the Dallas (Texas) Rotary Club April 9. 

In a speech prepared for delivery at a 
luncheon meeting of the club, Mr. Morfa 
said that because his railroad had a 
considerable economic stake in Dallas, 
and in the other cities and towns it 
served, it earnestly sought to identify 
itself with the civic endeavors of every 
community along its right of way. 

“We are working hand-in-hand with 
our farmers,” Mr. Morfa said. “Soil im- 
provement, the introduction of new crops 
and approved soil conservation practices, 
come in for a lot of our attention, all de- 
signed to help them grow better crops and 
raise finer live-stock.” 


In addition, the railroad executive 


stated, “we are avid seekers of sites for 
He said “we maintain 


new industries,” 
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continuous contacts with chambers of 
commerce, banks, real estate brokers, and 
so far as possible with every prospect 
even remotely interested in locating in 
Katy territory.” 

Mr. Morfa added “. . . when we are 
successful in this type of endeavor, com- 
munity payrolls are correspondingly 
swelled—and traffic increases for our 
railroad.” He said that industry-wise, 
Dallas was and had been for many years, 
a bright spot for development on the 
M-K-T railroad. 

Indicative of the M-K-T’s faith in the 
future of Dallas and the Southwest, Mr. 
Morfa said, was its recent purchase of 
land near Garland, Tex., for a new yard 
location, and the fact that it spent more 
than $13,000,000 for diesel locomotives, 
freight cars, and other modern facilities 
and tools in 1951. 


Seattle-Portland Mail 


Truck Route Award 


The Post Office Department has an- 
nounced that trucking of mail between 
Seattle, Wash., and Portland, ,Ore., and 
serving 17 intermediate offices will begin 
operations on April 16. 

“The largest mail-by-truck star route 
so far inaugurated, postal officials 
stated that the contract for this new 
route was awarded to Consolidated 
Freightways, Inc., of Portland, who sub- 
mitted a bid of $226,294 a year, the 
lowest of sixteen bidders who responded 
to the advertisement for this service,” 
it says. “The contract also provides for 
strict observance of all federal and state 
safety regulations for motor vehicle 
operation. 


“Multiple daily schedules will be main- 
tained in each direction, postal officials 
said, and it is estimated that nearly 
three million sacks and pouches of mail 
and large outside parcels will be trans- 
ported over the route annually. Bulk 
mails and preferential mails, which in- 
clude newspapers and letter mail, will 
be moved between the 19 post offices, 
14 of which are first class. The yearly 
mileage will approximate 762,000 miles. 


“Postal transportation officials stressed 
that because schedules can be set by the 
Post Office Department, improved mail 
deliveries will result, particularly at 
Portland and Seattle. The schedules of 
mail trains did not in many instances 
allow for distribution and delivery on 
the day of arrival. 


“The post offices to be served are: 
Seattle, Renton, Kent, Auburn, Sumner, 
Puyallup, Tacoma, Olympia, Tenino, 
Centralia, Chehalis, Toledo, Castle Rock, 
Kelso, Longview, Kalama. Woodland, 
and Vancouver, Washington, and Port- 
land, Oregon.” 





N.U. Traffic Institute 


Eight courses and seminars in various 
fields of traffic safety will be offered 
during the annual Summer Institute for 
Traffic Training, June 16-July 18 at the 
Traffic Institute of Northwestern Uni- 
versity, Evanston, Ill. They are: motor 
vehicle fleet supervision, chemical tests 
for intoxication, seminar in traffic en- 
gineering, public information programs 
for police traffic, and accident records 
and their uses, all one-week courses, and 
Supervisory officers training course, and 
course for instructors of driver license 
examiners, which are two weeks in dura- 





tion. A two-day traffic safety seminar 
for newspapermen will be held on July 
10 and 11. 





Knudson Says Northwest 
Rails in Good Shape, 


Ports Need Improvement 


Railroads in the Pacific northwest 
are in good condition, ports in that 
area need to improve their handling 
facilities to meet the competition of 
other ports, oil being pumped in the 
midst of wheat fields is bringing 
greater prosperity to the “inland 
empire,” but there is a complacence 
about the attitude of people toward 
the defense effort. 


These were the major impressions 
which Commissioner Knudson, who is 
also director of the Defense Transport 
Administration, brought back to Wash- 
ington from a swing through the north- 
west area. 

The commissioner expressed some con- 
cern over what he said he had observed 
was the general attitude of the country 
with respect to the defense situation. 
He said he had observed “certain com- 
placencies that are not consistent with 
the defense effort that is being made in 
Washington.” Commissioner Knudson 
said he wondered whether the programs 
in his field, and in other fields, geared 
to the needs of defense, “can be success- 
fully administered in the presence of 
such a softening in the attitude of the 
people.” 

Reviewing the developments along the 
Columbia River, he said that the dams 
which have been completed, and which 
are in the course of construction, would 
make that river an important artery of 
commerce in the region. He said that 
water from the Coulee dam would soon 
be turned into the arid “sage-brush coun- 
try,” which, he said, was already being 
plowed up in anticipation of the irriga- 
tion. 

As another example of the things con- 
tributing to the prosperity of the north- 
west, Commissioner Knudson recalled the 
sight of oil pumps in the wheat fields. 
At present, he said, the oil was being 
transported by railroad tank car, but 
that there was the possibility, later, of 
pipe line and truck competition. Oil, he 
said, would draw industry and so gen- 
erate traffic. 


The commissioner said that his general 
impression, insofar as rail transportation 
in the northwest was concerned, was that 
the railroads he saw at first hand were 
in fine condition. 


He also said that the freight car situa- 
tion was much easier. Until last year, 
the commissioner said, the situation in 
the northwest had been very bad, but 
that “extraordinary cooperation” on the 
part of shippers and the railroads had 
resulted in a movement of more forest 
products out of the northwest last year 
than ever before, and without signifi- 
cant car shortages. Commissioner Knud- 
son said that was one of the specific 
achievements he believed could be ac- 
complished by voluntary cooperation 
“with some government guidance.” 

As to the ports in the northwest, Com- 
missioner Knudson said that great vol- 
umes of grain were moving out of this 
country, but that he thought most of it 
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was going through Gulf and Atlantic 
ports. He said that the northwest ports 
participated generally in the movement, 
and that they were fairly well equipped 
with storage facilities. However, he 
added, in getting grain from the cars 
into the elevators, and from the elevators 
to the ships, “they are behind the times.” 
He said the ports had been encouraged 
to improve their facilities. In the long 
run, the commissioner said, “their com- 
petition will pull export commodities, 
grain in particular,” away from the Pa- 
cific Coast ports if they did not improve 
their facilities. 


Traffic College Alumni Meeting 


Evans E. Olmstead, traffic engineer 
of the Chicago Transit Authority, will 
address the Alumni Association of the 
College of Advanced Traffic at its 
monthly meeting April 15 in the LaSalle 
hotel, Chicago. 

The program will be sponsored by 
freight forwarders and will be under 
the direction of E. E. Griffith, of Univer- 
sal Carloading & Distributing Co., Chi- 
cago. The alumni association is plan- 
ning a fish fry for May 9. 





Chicago Petitioners to Meet 


The Chicago regional chapter of the 
Association of Interstate Commerce 
Commission Practitioners will hold its 
monthly luncheon meeting April 18 at 
the Traffic Club of Chicago headquarters 
in the Palmer House, John B. Palmer, 
secretary-treasurer of the chapter, has 
announced. A sound-and-color film en- 
titled “Powering America’s Progress,” 
produced by the National Coal Associa- 
tion and its Bituminous Coal Institute, 
would be shown at the meeting, Mr. 
Palmer said. 


Furniture Traffic Officials 


Harry L. Schear, traffic manager of the 
Globe-Wernicke Co., Cincinnati, O., was 
elected chairman of the executive com- 
mittee of the Stee! Office Furniture Traf- 
fic Association at its recent annual meet- 
ing in Cleveland, O. 

Other officers elected were R. W. 
McEvoy, traffic manager, Art Metal Con- 
struction Co., Jamestown, N.Y., secretary, 
and Oscar Meyer, traffic manager, Yaw- 
man-Erbe Manufacturing Co., Rochester, 
N.Y., treasurer. 





A.W.O. Directors Meeting 


The directors of the American Water- 
ways Operators, Inc., the national as- 
sociation of the barge and towing vessel 
industry, will hold their quarterly meet- 
ing in Chicago June 10. Munger T. Ball 
of Port Arthur, Tex., is chairman of the 
board. Chester C. Thompson, Washing- 
ton, D.C., is president of the association. 

* * * 


No two railway conductors’ ticket 
punches are exactly alike, each one be- 
ing registered in the name of the con- 
ductor who uses it. 
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1.C.C. Refuses to Require Through Routes 
On Cattle, Via Phoenix, Ariz., to Calif. 


Says Southern Pacific Objects to Through Routes and Joint Rates 
With Santa Fe Through Phoenix Because §.P. Would Be Short-Hauled. 
Commissioner Splawn Dissents. Says Phoenix Routes More Efficient. 


The Commission has found not 
shown unlawful failure of certain 
railroads to establish through routes 
and joint rates on edible livestock, in 
carloads, between certain points in 
Arizona, New Mexico, and Texas, and 
points in California north of and in- 
cluding Mojave, via Phoenix, Ariz. 


By a report and order in No. 30615, 
American National Live Stock Associa- 
tion, et al. v. Atchison, Topeka & Santa 
Fe Railway Co., et al., the Commission 
dismissed the complaint. Commissioner 
Splawn wrote a dissenting opinion. 

The Commission said that the com- 
plaint, as amended, alleged in substance 
that the defendants had failed and re- 
fused to establish through routes and 
joint rates on cattle, calves, hogs, sheep, 
and goats, in carloads, between certain 
points in Arizona and New Mexico, and 
also El Paso, Tex., on the one hand, and 
points in California north of Sanborn 
through Searles and west of Sanborn 
through Tehachapi, on the other, via 
Phoenix, Ariz., in violation of section 1(4) 
of the interstate commerce act. The 
Commission said that it had been asked 
to require the defendants to establish 
through routes and joint rates on the 
traffic via Phoenix. 


The New Mexico Cattle Growers Asso- 
eiation, National Live Stock Producers 
Association, Producers Livestock Mar- 
keting Association, and the Tovrea Land 
& Cattle Co. intervened and introduced 
evidence in support of the complaint. 


Rates, Territories Involved 


The Commission described the terri- 
tories involved and the rate situation as 
follows: 


“The points in Arizona to which the 
complaint relates are Gillespie, Ariz., and 
stations east thereof on the so-called 
north line of the defendant Southern 
Pacific Co., and Bon, Ariz., and stations 
east thereof on the south line of that 
defendant. The New Mexico points are 
Carrizozo and stations south and west 
thereof on the lines of that defendant 
extending to the Arizona-New Mexico 
state line and including El Paso, the 
only point in Texas covered by the com- 
plaint. The California points embraced 
by the complaint are Mojave and stations 
north and west thereof, and are located 
for the most part in the San Joaquin 
and Sacramento valleys, on the lines of 





the defendants Southern Pacific, the 
Atchison, Topeka and Santa Fe Railway 
Co. (hereinafter called the Santa Fe) 
and their connections. The through 
routes sought are limited to those over 
which the short-line and rate-making 
distances are via Phoenix. 


“The rates on livestock between these 
points are those prescribed in Livestock- 
Western District Rates, 176 I.C.C. 1,’ 
plus the subsequently-authorized general 
increases, and are based upon the dis- 
tances over the shortest routes by which 
carload traffic can be moved without 
transfer of lading. The tariff naming 
these rates provides that between points 
in. Arizona, New Mexico, and Texas on 
the lines of the Southern Pacific, and 
points in California on the lines of that 
defendant and its connections, except 
points on the Santa Fe east of Mojave, 
rates apply only over the Southern Pa- 
cific direct or the Southern Pacific and 
connections via Colton, Calif., Los An- 
geles, Calif., or California junctions 
north thereof. No routes are provided 
via Phoenix in connection with the Santa 
Fe between the points embraced in the 
complaint. Combination rates, there- 
fore, are applicable via that junction. 


The Commission showed illustrative 
examples of the differences between the 
assailed combination rates and the local 
or joint through rates. Rates on feeder 
cattle in single-deck cars and on feeder 
calves in double-deck cars from Chandler, 
Ariz., to Caliente, Calif., were 78 cents 
a hundred pounds over the route through 
Phoenix in connection with the Santa 
Fe, and 60.5 cents over the route of the 
Southern Pacific; from Tovrea, Ariz., to 
Corcoran, Calif., 81.5 cents over the route 
through Phoenix and 66.5 cents over the 
route of the S.P. and Santa Fe via a 
California junction; from Hereford, Ariz., 
to Merced, Calif., 109.5 cents over the 
route through Phoenix, and 83.5 over the 


2Later reports, 190 I.C.C. 611, 238 I.C.C. 
425, 243 I.C.C. 253. 


3’ The maintenance of such routes was not 
required under conditions stated in the 
findings at pages 83 and 84 of the original 
report, in the cited proceeding namely, 
“. .. where said shortest route would, within 
the meaning of section 15(4) of the Inter- 
state Commerce Act, short haul a carrier, 
. . . the carriers be not required to main- 
tain over said shortest route the rate de- 
termined as above indicated but that they 
be required to maintain said rate deter- 
mined as above indicated only over routes 
= do not require short hauling a car- 
oe +e ee 
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S.P. or the route of the S.P. and the 
Santa Fe via a California junction; and 
from Oro Grande, N.M., to Red Bluff, 
Calif., 144.5 cents over the route through 
Phoenix, and 113 cents over the route 
of the S.P. 

The Commission reviewed its powers 
under section 1(4) of the act and said it 
was important to note the specific limi- 
tations in section 15(4) on its power to 
require establishment of through routes 
and joint rates. One of those limitations 
was that no railroad might be required, 
without its consent, to embrace in such 
route substantially less than the entire 
length of its railroad and of any inter- 
mediate railroad operated in conjunction 
and under a common management and 
control. 

The Commission said that the South- 
ern Pacific was opposed to the mainte- 
nance of the desired through routes and 
joint rates via Phoenix by which it would 
be short-hauled. The Commission added 
that “although through routes which 
short-haul a carrier might be considered 
available open routes, the carrier may 
properly maintain combinations of rates, 
if not otherwise unlawful, resulting in 
general nonuse of the routes where they 
cannot be required to be maintained un- 
der the provisions of section 15(4) of the 
act.” 


Route Distances 


The Commission said that the dis- 
tances from representative points in 
Arizona and New Mexico to representa- 
tive destinations in California over routes 
through Phoenix in connection with the 
Santa Fe ranged from about 420 to 1,640 
miles. In most instances, it said, those 
were the distances over the shortest 
routes by which carload traffic could be 
moved without transfer of lading, or the 
rate-making distances. The distances 
from and to those points over the pub- 
lished tariff routes ranged from less than 
10 miles to 119 miles, or from about 1 per 
cent to about 25 per cent, longer than 
those over the routes through Phoenix 
in connection with the Santa Fe, the 
Commission declared. 

It said that the complainants urged in 
their exceptions that, while livestock 
should be transported as quickly as pos- 
sible, and with the minimum of handling, 
distance alone should not be used as the 
yardstick in the disposition of this pro- 
ceeding. The Commission said the com- 
plainants maintained that livestock 
transported over the tariff routes was 
subjected to rougher handling, slower 
service, more shrinkage, and a greater 
number of stops for feed, water, and rest 
than would be afforded like traffic over 
the desired routes through Phoenix. 


In a review of the testimony concern 
ing the handling of livestock over the 
two sets of routes, the Commission indi- 
cated that the evidence was not conclu- 
sive concerning the transportation. 

It found that there was no warrant on 
the record for a conclusion that the es- 
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tablished S.P. routes were unreasonably 
long or in any respect inadequate, nor 
that the desired through routes would 
provide, on the whole, materially more 
efficient or more economic transportation 
than the present routes. It said that, 
in those circumstances, the evidence 
would not support the factual findings 
necessary to sustain an order requiring 
the establishment of the routes sought. 

The report bore a notation that Com- 
missioner Mahaffie concurred in the re- 
sult. 

Dissenting Opinion 

Commissioner Splawn said that in his 
judgment defendants’ failure to establish 
reasonable rates on livestock between 
the stations embraced in the complaint 
over routes by way of Phoenix, violated 
section 1(4) of the act, as alleged. 

He asserted that the combination rates 
by way of Phoenix wére substantially 
higher than those prescribed by the Com- 
mission between the same stations in 
Livestock—Western District Rates, supra, 
plus the subsequently authorized general 
increases. Between 13 representative 
stations in Arizona and New Mexico and, 
on the other hand, 13 representative sta- 
tions in California, he said, the reason- 
able rates prescribed averaged 83 cents 
as compared with the corresponding com- 
bination rates averaging $1.07. 


He said the prescribed rates were based 
on distances over the shorest routes by 
which carload traffic could be moved 
without transfer of lading. In each in- 
stance considered “in this complaint,” 
the commissioner asserted, the shortest 
route was by way of Phoenix. Applica- 
tion of the prescribed rates, however, was 
limited to indirect routes through certain 
California junctions which ranged from 
about 1 per cent to 25 per cent longer 
than the corresponding routes by way of 
Phoenix, said Commissioner Splawn. 


He said he understood the majority to 
decline to require establishment of rea- 
sonable rates over the shorter rate-mak- 
ing routes by way of Phoenix because 
the S.P. claimed it would be short-hauled. 
Under clause (b) of section 15(4) of the 
act, he said, the prohibition against 
short-hauling did not apply where, “as 
here, the record justifies the finding by 
us ‘that the through route proposed to be 
established is needed in order to provide 
adequate, and more efficient or more eco- 
nomic transportation.’ ” 


The commissioner quoted from Investi- 
gation of Alleged Unreasonable Rates on 
Meats, 23 I.C.C. 656, to the effect that 
the transportation of livestock demanded 
expedition in service, and that almost 
any additional length of haul would ren- 
der a route unduly circuitous and justify 
the Commission in establishing a joint 
rate over the direct line even when a 
two-line haul was involved. Said Com- 
missioner Splawn: 


“The proposed routes by way of 
Phoenix are not only shorter as stated 
previously, but they also are substantially 
more efficient and more economical. The 
record shows for example that, as com- 
pared with the transportation conditions 
over the shorter routes by way of 
Phoenix, livestock transported over the 
longer tariff routes is subjected to 
rougher handling, greater injury, slower 
Service, more shrinkage, and a greater 
number of stops for feed, water, and rest. 


“On this record, I would find that the 
Proposed routes by way of Phoenix are 
‘needed in order to provide adequate, and 
more efficient or more economic, trans- 
bortation,’ and require the establishment 


of the prescribed reasonable rates over 
those routes.” 


Rail Cancellation of Wool 
Marking, Weighing Service 
In Western Areas Approved 


The Commission, division 3, has 
found just and reasonable certain 
tariff schedules by which railroads 
serving the wool-producing districts 
in the west propose to cancel tariff 
rules providing that they will, on ap- 
plication from the shipper, count, 
mark, and weigh the individual 
bales or sacks of wool shipped in car- 
loads before loading into cars at 
originating points, if the labor for 
handling the bales or sacks onto and 
off the scales is furnished by the 
shipper. 


A report and order were issued in 
I. and S. No. 5953, Checking, Marking, 
and Weighing Wool in the West. The 
order discontinued the proceeding. 

The Commission said the railroads re- 
garded the service of counting, marking, 
or weighing the bales or sacks of wool 
shipped in carloads as non-transporta- 
tion in character, and that the purpose 
of the proposed schedules was to relieve 
them of the burden and expense of per- 
forming this service. 

It said carriers performed many acces- 
sorial services voluntarily or under stress 
of competition that were non-transpor- 
tation in character and which were not 
within their duty as common carriers. 
It said there was a legal obligation, how- 
ever, on carriers to ascertain the weights 
on carload shipments with sufficient ac- 
curacy to determine the freight charges 
thereon. This was complied with if the 


shipments were trackscaled, it said. 


The Commission said that in Checking, 
Marking, and Weighing Wool in the West, 
205 I.C.C. 749, division 3, referring to 
rules proposed at the time of that pro- 
ceeding in the 1930’s, and as presently 
published, stated: “They may not be 
condemned merely because they contem- 
plate services which respondents are un- 
der no obligation to perform .. .” 

It said that the voluntary assumption 
by the respondent railroads of the obli- 
gation to count, mark, or weigh carload 
shipments of wool, therefore, raised no 
presumption that it was a legal trans- 
portation duty. 

“So long as the present rules remain 
in effect,” it continued, “the carriers 
must, upon application of shippers, per- 
form the service, but there is nothing in 
the law requiring their continuance con- 
trary to the desires of the carriers.” 

The instant proposal to cancel present 
tariff rules, it said, was made by sched- 
ules filed to become effective August 15, 
1951, and later. The Commission said 
that on protests by the Secretary of Agri- 
culture, the National Wool Growers As- 
sociation, the National Wool Marketing 
Corporation, the National Livestock Pro- 
ducers Association, the Texas Sheep and 
Goat Raisers Association, the Wyoming 
Public Service Commission, the Boston 
Wool Trade Association, and the Inland 
Wool Co., operation of the schedules was 
suspended until and including March 14, 
1952. The railroads voluntarily post- 
poned the effective date of the schedules 
until June 30, 1952, and the parties 
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waived the service of a proposed report, 
it said. 

For many years prior to 1935, said 
the Commission, the counting, marking, 
or weighing services were performed by 
the carriers without specific tariff au- 
thority. Early in 1934, it continued, this 
fact came to the Commission’s attention 
and the carriers were advised that the 
services were not a part of the duties 
required of them under the interstate 
commerce act, and that in the future 
their performance would be considered 
to be in violation of section 1 of the 
Elkins act unless a tariff rule was pub- 
lished authorizing the practice. 


It said that in the same year the Den- 
ver & Rio Grande Western, the Union 
Pacific and other railroads filed sched- 
ules providing a rule intended to author- 
ize these services and that the rule as 
framed was construed as an offer by the 
respondents to perform the manual labor 
incident to the checking, marking, and 
weighing of the shipments. 

Operation of the schedules was sus- 
pended, it said, and in the aforemen- 
tioned Checking, Marking, and Weighing 
Wool in the West proceeding, the sus- 
pended, provisions were found not justi- 
fied and ordered canceled, without preju- 
dice to establishment of a rule that more 
fully covered the services which the ship- 
pers desired and the respondents were 
willing to perform in connection with 
handling the traffic. 


Most of the western wool moved by 
rail, although there was some, especially 
from Colorado, that moved by motor car- 
rier to Chicago, Ill., where it was loaded 
into cars and transported by rail to the 
Boston, Mass., area, said the Commission. 
The bulk of the wool produced in the 
west was shipped to Boston warehouses, 
and the surrounding area, where it was 
held on consignment until producers were 
satisfied with the selling price, it said. 

It said the trucking concerns not only 
counted, marked, and weighed the wool, 
but loaded it as well. The motor carrier 
rates to and beyond Chicago were higher 
than the through rail rates from the 
same origins to Boston, it said. 


Protestants Contentions 


Protestants urged, among other things, 
the Commission said, that without these 
services it would be impossible for indi- 
vidual shippers or owners to determine 
the weights of the separate bales or sacks 
acceptable to financial institutions, from 
whom they frequently obtained loans 
prior to final settlement. It said the 
protestants also asserted that if this long 
continued practice was canceled, it would 
create chaos in the wool industry and 
make it virtually impossible to continue 
marketing wool by rail from the western 
producing areas. It said they insisted 
that track-scale weighing was impracti- 
cal for this type of traffic. 

The railroads contended, it said, that 
there was no sound reason why the pro- 
ducers and buyers of wool could not work 
out a system of weighing their shipments 
without assistance of railroad represent- 
atives. They maintained, it said, that 
the weights of wool in carloads for the 
purpose of assessing freight charges 
could be satisfactorily obtained by the 
use of track scales, the same as for any 
other freight. 

“The presumption of accuracy which 
attaches to weights obtained over track 
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scales maintained by carriers must be 
clearly rebutted to be overthrown,” said 
the Commission, citing Manassa Timber 
Co. v. Warren & S.R. Co., 225 I.C.C. 585, 
592. 

It said the railroads expressed willing- 
ness to cooperate with the protestants in 
efforts to obtain accurate weights at a 
minimum of expense to the carriers. They 
indicated, it said, that certified weights 
of the shippers would be acceptable for 
the purpose of determining freight 
charges. ' 





Extended Forwarder 
Authority Granted to 
Republic Carloading 


The Commission, division 4, has 
authorized extension of forwarder 
services of Republic Carloading & 
Distributing Co., Inc., (1) from points 
in Tennessee to points in Arizona, 
California, Colorado, Idaho, Louis- 
iana, Oregon, Texas, Utah, and 
Washington; (2) from points in the 
states of Illinois, Indiana, Iowa, Ken- 
tucky, Michigan, Minnesota, Mis- 
souri, Ohio, and Wisconsin; (3) from 
points in the states named in (2) and 
in Connecticut, Delaware, Maine, 
Maryland, Massachusetts, New 
Hampshire, New Jersey, New York, 
Pennsylvania, Rhode Island, and 
Vermont and the District of Colum- 
bia, to points in Georgia. 


The action was by a fifth amended 
permit and order, effective June 6, 1952, 
superseding a fourth amended permit 
and order of March 3, 1950, in FF-148, 
Sub. 4, Republic Carloading & Distribut- 
ing Co., Inc., Extension—Southeast, em- 
bracing, to give effect to the determina- 
tion in the instant report, FF-148, Same, 
Freight Forwarder Application; FF-148, 
Sub. 1, Same, Extension—Utah; FF-148, 
Sub. 2, Same, Extension—lIllinois; FF- 
148, Sub. 3, Same, Extension—Midwest 
Origins, and FF-144, Gulf Carloading 
Co., Inc., Freight Forwarder Application. 

Commissioner Mitchell said that he 
did not agree with the report and “re- 
spectfully” dissented. He said the rec- 
ord showed that the applicant had 15 
states in which he was authorized to 
forward freight shipments and in which 
no assembling stations were maintained, 
and had authority in 18 states in which 
he had neither distributing stations nor 
distributing agents. 


“I am opposed to granting additional 
rights when the applicant is not now 
serving the territory to which he has 
rights,” said Commissioner Mitchell. 


Acme Fast Freight, Inc., opposed the 
application. The majority said it had 
presented 25 witnesses representing con- 
signees in Florida who stated that they 
used the service of presently authorized 
forwarders and found that service fully 
satisfactory to meet their transportation 
requirements. The Commission con- 
tinued: 


“These witnesses, upon the under- 
standing that an efficient freight for- 
warder operation depend on the availabil- 


ity of a large volume of freight, ex- 
pressed fear that to divide up the 
available volume by permitting a new 
forwarder to enter the territory might 
impair the satisfactory service which 
they are now receiving. They are op- 
posed to the granting of operating rights 
which are likely to have that result.” 

The Commission said that section 
410(d) of the interstate commerce act 
provided that applications should not 
be denied solely on the ground that 
@ proposed service would be in competi- 
tion with the services of existing for- 
warders. It quoted its decision in 
Lifschultz Fast Freight Extension—West 
and Midwest, 265 I.C.C. 431, construing 
that provision of the act, to the effect 
that the section did not mean that denial 
of an application was precluded where 
it was shown that a proposed service 
would result in impairment of forwarder 
service in general within the affected 
territory. 

The Commission said that, while the 
protestant argued that the services of 
existing forwarders might be curtailed 
through loss of business to applicant, it 
had adduced no persuasive evidence that 
the proposed operation would result in 
impairment to its service or to the serv- 
ices of other forwarders. 


Experience of Applicant 


After referring to statements by the 
protestant as to “the large number of 
states which applicant is authorized to 
serve and in which it had no assembling 
or distribution stations or agents,” and 
to length of time involved in the hand- 
ling of certain shipments, the Commis- 
sion said that shipments forwarded by 
the applicant in 1950 aggregated 206,028 
tons, and had exceeded by 42.3 per cent 
its volume in the preceding year. It said 
about 51.4 per cent of all traffic handled 
in the first quarter of 1951 originated in 
the eastern seaboard states, and 48.6 
per cent in the north central state. In 
that period, said the Commission, 170.6 
per cent of all the applicant’s tonnage 
was destined to points in nine states, 
namely, Arizona, California, Colorado, 
Idaho, Louisiana, Oregon, Utah, and 
Washington. In the second half of 1950, 
the Commission said, the applicant had 
handled a considerable volume of traffic 
which was shipped by or to the federal 
government. The Commission con- 
tinued: ; 

“Applicant’s past operations and its fi- 
nancial statements, together with other 
facts of record, establish that it is ready, 
able and willing to provide the addi- 
tional proposed service. Authority to 
engage in such broader service would 
enable applicant to fulfill more com- 
pletely the needs of shippers for for- 
warder service from and to the areas 
here under consideration.” 


Motor Finance Action 


Under its expedited procedure in motor 
finance cases, the Commission, division 
4, has issued a report and order in MC- 
F-5097, M. Van Wyck—Control; Gra-Bell 
Truck Line, Inc.—Purchase (Portion)— 
Ringle Truck Lines, Inc., embracing MC- 
F-5098, Bert Glupker—Control; Direct 
Transit Lines, Inc——Purchase (Portion) 
—Ringle Truck Lines, Inc. 

It authorized the purchase (1) by 
Gra-Bell Truck Line, Inc., Holland, 
Mich., of certain operating rights of 
Ringle Truck Lines, Inc., Fowler, Ind., 
and acquisition by M. Van Wyck, also 
of Holland, of control of the operating 
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rights through the purchase, and (2) by 
Direct Transit Lines, Inc., Grand Rapids, 
Mich., of certain operating rights of 
Ringle Truck Lines, Inc., and acquisition 
of control of the rights by Bert Glupker, 
also of Grand Rapids, through the pur- 
chase, all effective May 13. Any objec- 
tions to the report and order were to 
be submitted to the Commission by April 
28, said the report. 

Under the same procedure, the Com- 
mission, division 4, issued a report and 
order in MC-F-5140, Ralph E. Farmer 
and Lynn B. Mulkins—Purchase (Por- 
tion)—Portland-Pendleton Motor Trans- 
portation Co., embracing MC-F-5141, 
Herman oO. Sites—Control; Portland- 
Pendleton Motor Transportation Co.— 
Purchase (Portion)—Ralph E. Farmer 
and Lynn B. Mulkins. It authorized the 
purchase (1) by Ralph E. Farmer and 
Lynn B. Mulkins, partners doing busi- 
ness aS Ralph’sS Transfer Co., of The 
Dalies, Ore., of certain operating rights 
of Portland-Pendleton Motor Transpor- 
tation Co., Portland, Ore., and (2) by 
Portland-Pendleton Motor Transporta- 
tion Co., of certain rights of Messrs. 
Farmer and Mulkins, doing business as 
Ralph’s Transfer Co., and acquisition by 
Herman O. Sites, also of Portland, of 
control of the rights through the pur- 
chase, effective May 13. The report said 
any objections were to be filed by 
April 28. 


1.C.C. Says Heavy Hauler 
Group Is Not a ‘Broker’ 


The Commission, division 5, has issued 
a report on reconsideration in FF-206, 
Riggers & Erectors Service Corporation 
Freight Forwarder Application, affirming 
its finding in a prior report, 265 I.C.C. 
738, that the applicant’s proposed serv- 
ices would not be those of a broker as 
defined in section 203(a) (18) of the in- 
terstate commerce act. 

The Commission said the application 
had been dismissed and the proceeding 
then reopened on its own motion for 
hearing and reconsideration solely with 
respect to the question of whether or 
not the proposed activities of the appli- 
cant would be those of a broker of 
transportation subject to the act. 

The applicant, to be incorporated un- 
der the laws of the state of New York, 
requested a determination as to whether 
or not its proposed operations, making 
overall contracts for dismantling, mov- 
ing, and erecting plants, boats, and other 
large structures, the actual transporta- 
tion to be done by carriers, under a 
lump-sum bid to the shipper, in order 
that it might advise the state authorities 
whether it was to be classified as an or- 
dinary business corporation or a public 
service corporation. 

The corporation’s affiliated carriers 
(stockholders) would refer jobs to it 
that were too complicated for them to 
handle individually, said the Commis- 
sion, the corporation in return referring 
relatively simple jobs of heavy hauling 
to its members. 

After quoting the definition of 4 
broker contained in the act, the Com- 
mission said: 

“The section of law and enforcement 
of our Bureau of Motor Carriers is o! 
the view that the reciprocal solicitation 
by the motor carriers in return for the 
solicitation -by the applicant constitute 
compensation to the latter regardless 0: 
whether the carriers are affiliated with 
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applicant or not. The Commission has 
recognized in many instances that com- 
pensation need not necessarily be in the 
form of money but may be in services. 

“Applicant when referring jobs to in- 
dividual carriers will merely recommend 
that carrier to the shipper, and all ar- 
rangements for transportation, including 
quotations of rates and charges, will be 
negotiated between the carrier and the 
shipper. The procedure will be the same 
when a carrier refers a job to applicant. 
Neither applicant nor a recommended 
carrier will sell or offer for sale any 
transportation, or negotiate for, or hold 
itself out to sell, provide, furnish, con- 
tract, or arrange for transportation to 
be rendered by someone else. 


“Upon reconsideration, we affirm the 
prior finding of division 4 that appli- 
cant’s proposed services would not be 
those of a broker subject to the act.” 


Commissioner Lee concurred in the 
result, in a statement added to the report. 


Washington-Annapolis Bus 
Fare Changes Approved 


By a report and order in I. and S. M- 
3716, Passenger Fares Between Wash- 
ington and Annapolis, the Commission, 
division 3, has found just and reason- 
able proposed increased and reduced 
motor carrier passenger fares of Capital 
Greyhound Lines, of Cincinnati, O., be- 
tween’ Washington, D.C., and certain 
points in Maryland on the carrier’s An- 
napolis division. The proceeding was 
discontinued. 


The schedules were filed to become 
effective April 8, 1951, and suspended 
until November 7, 1951, on protests of a 
citizens’ association, and residents of 
certain of the affected areas. The sched- 
ules became effective November 8, 1951. 


The Commission said that commuta- 
tion fares were intended to reflect out- 
of-pocket costs, and the one-trip fare 
was fixed at 125 per cent of the cor- 
responding commutation fare, subject to 
a maximum of 3 cents a passenger-mile. 
It said that the round-trip fare was ap- 
proximately 180 per cent of the one- 
trip fare. 


It said that the general increase under 
the proposed rates would be 24 per cent 
and the resulting operating ratio “per 
average ride” would be 93 per cent. The 
Commission said that a 24 per cent in- 
crease in revenues, based on 1950 traffic, 
would amount to $70,890. At that level, 
it said, annual passenger revenues would 
rise to $366,267, producing an operating 
profit of $21,117, and an operating ratio 
of 94.2 per cent. 


1.C.C. Accident Reports 


The Commission, in a report on a 
railroad accident at Walkerton, Ind., has 
recommended that the Baltimore & Ohio 
provide adequate protection for the 
ew of track motor cars on its 
Ine, 

By report No. 3450, by Commissioner 
Patterson, it said that on February 7, a 
Side collision occurred between a track 
motor car and trailers on the B. & O., 
and a freight train on the New York 
Central at Walkerton. It said the acci- 
dent resulted in the death of two em- 
pleyes and the injury of two employes. 
The accident was caused by failure of 
the B. & O. to provide adequate protec- 


tion for movement of a track motor car, 
the report said. 

By report No. 3451, by Commissioner 
Patterson, the Commission said that a 
side collision between two passenger 
trains on the Missouri Pacific Railroad 
at Gads Hill, Mo., February 13, that 
resulted in the injury of 13 passengers 
and one employe, was caused by failure 
to operate the northbound train in ac- 
cordance with a signal indication. 





C. & O. Chicago Trackage 
Changes Win Approval 


.The Commission has approved plans of 
the Chesapeake & Ohio for handling 
traffic into and out of Chicago which, 
the agency said, would enable the rail- 
road to continue to serve its Chicago in- 
dustries at substantial savings in operat- 
ing expenses. 

By a report and order in Finance No. 
17584, Chesapeake & Ohio Railway Co. 
Trackage Rights, Etc., the Commission, 
division 4, subject to conditions for the 
protection of employes prescribed in Chi- 
cago & N. W. Ry. Co. Merger, 261 I.C.C. 
672, authorized the acquisition of track- 
age rights over described lines of rail- 
road of the Erie, the Chicago & Western 
Indiana, and the Illinois Central, in Lake 
county, Ind., and Cook county, IIl., and 
the abandonment of operation under 
trackage rights over lines of the Nickel 
Plate, in those two counties. 

The Commission said the proposed 
changes were the result of studies to 
better the handling of the C. & O.’s busi- 
ness into and out of Chicago. The 
change, it said, contemplated the trans- 
fer of the present freight yard operations 
from the Calumet Yard to the Rockwell 
Street Yard on the Chicago Belt Railway. 
That, said the Commission, would result 
in a consolidation of the freight yard op- 
erations of the applicant’s Chesapeake 
and Pere Marquette districts. 


Other plans of the C. & O. for estab- 
lishing adequate yard facilities on the 
line of the C. & W. I. at Burnham, IIl., 
were touched on by the Commission. 
It said that the cost of the rearrange- 
ment in operations dealt with in the 
instant report would total $365,870, and 
that it would result in a net annual 
saving each year in operating expenses 
of $275,452. 


C. & W. |. Exemption From 
Bids on New Bonds Granted 


By a supplemental report in Finance 
No. 17626, Chicago & Western Indiana 
Railroad Co., Competitive Bidding Ex- 
emption, the Commission, division 4, has 
vacated and set aside its earlier report 
in which it held that, subject to its au- 
thorization in a subsequent proceeding 
of the issuance of $52,500,000 of first and 
refunding mortgage bonds, series E, the 
sale by the C. & W. I. of such bonds at 
competitive bidding should not be re- 
quired (T.W., Feb. 16, p. 42). 


In its instant report the Commission 
found that, subject to its authorization 
in a subsequent proceeding of the issue 
by the C. & W. I. of $64,239,000 general 
and collateral trust mortgage bonds, the 
sale by it of such bonds at competitive 
bidding should not be required. 

It said that in order that the appli- 
cant might press to a conclusion a nego- 
tiation for the sale to a banking group 
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of a proposed issue of new long term 
bonds, it requested exemption from the 
competitive bidding requirement of the 
sale of the $64,239,000 general and collat- 
eral trust mortgage bonds. The Com- 
mission said the new bonds would be 
secured by a proposed general and’ col- 
lateral trust mortgage to be dated as of 
May 1, 1952, between the applicant and 
the Bankers Trust Co., as trustee; would 
be dated May 1, 1952, and would mature 
May 1, 1982. 

The applicant, said the Commission, 
had not yet filed an application under 
section 20a of the interstate commerce 
act for authority to issue the general and 
collateral trust mortgage bonds. It said 
nothing contained in its report was to be 
construed as authorization by the Com- 
mission of the issue of the new bonds. 





lron, Steel Truck Rates 
Held Not Shown Reasonable 


The Commission, division 3, by a re- 
port and order in I. and S. M-3679, Iron 
and Steel—Between St. Louis and Indi- 
anapolis, has found not shown just and 
reasonable, motor common carrier sched- 
ules proposing to establish reduced truck- 
load rates on manufactured iron and 
steel articles from St. Louis, Mo., to 
Indianapolis, Ind., and points taking the 
same rates. ~ 

The finding, however, it said, was 
without prejudice to establishment of a 
rate of 33 cents a 100 pounds, minimum 
32,000 pounds. The order required can- 
cellation of the proposed schedules by 
May 19, on one day’s notice, and dis- 
continued the proceeding. 

The Commission said that by schedules 
filed to become effective February 28, 
1951, motor common carriers parties to 
a certain tariff issued by Central States 
Motor Freight Bureau, Inc., proposed to 
establish the reduced rates between the 
two named points and points taking the 
same rates. 

On protest of the eastern railroads, it 
said, operation of the proposed schedules 
was suspended until Septembr 27, 1951, 
and the respondent carriers voluntarily 
postponed the effective date to October 
27, 1951, when the schedules became 
effective. 


Supporting evidence was adduced at 
the hearing, it said, by Hancock Truck- 
ing, Inc., a respondent and the proponent 
of the proposed rates, and a shipper. 
Central. Territory railroads presented 
evidence in opposition, it said. 


Motor rates in effect on May 7, 1951, 
the date of hearing in the proceeding, 
on certain lists of iron and steel articles 
between Indianapolis and St. Louis were 
40 cents, minimum 20,000 pounds; and 
37 cents from Indianapolis to St. Louis 
and 35 cents in the reverse direction, 
minimum 32,000 pounds, said the Com- 
mission. 

Under the proposed schedules, it con- 
tinued, no change was to be made in 
the rate that was subject to the 20,000 
pounds minimum, but the rates that were 
subject to the 32,000-pound minimum 
were to be reduced to 30.5 cents. The 
latter rate was, at the time it was origi- 
nally proposed, said the Commission, 
the same as the rate, minimum 80,000 
pounds, of the railroads. 

Effective April 4, 1951, continued the 
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Commission, the railroad rate of 30.5 
cents was increased to 32 cents. At 
the hearing, it said, Hancock proposed 
a rate of 32 cents, minimum 32,000 
pounds, in place of 30.5 cents, to apply 
only from St. Louis to Indianapolis, and 
points taking the same rates. The Com- 
mission said that in their reply to excep- 
tions, the respondents asserted that after 
the hearing the railroads increased their 
rate from 32 to 33 cents, and the re- 
spondents were willing to make their rate 
33 cents. 

It said that no evidence was submitted 
to justify the proposed rate in the 
reverse direction and that accordingly 
the discussion in the report was confined 
to the rate from St. Louis to Indianapolis. 

Commissioner Johnson, dissenting, said 
that under present conditions, “the 
faster and more flexible motor service at 
a rate with a much lower minimum 
weight than the minimum weight in con- 
nection with the lowest rail rate justifies 
a rate differential of 2 cents motor over 
rail.” 


1.C.C. Division Stresses 
Importance of Minimum 
Contract Carrier: Rates 


The Commission, division 2, in a 
motor carrier rate case, Says it be- 
lieves that the requirement of con- 
sidering the effect of a prescribed 


minimum rate on the movement of 
traffic by a contract carrier is equally 
as important as other standards 
specified in section 218(b) of the in- 
terstate commerce act. That section 
relates to minimum rates of contract 
carriers. 


A report and order were issued in I. 
and S. M-3282, Malt Beverages, Contain- 
ers — Milwaukee — Cleveland, embracing 
MC-C-1146, Charles Valentino, Micholas 
Valentino, and Charles B. Retzer, doing 
business as Beverage Transportation v. 
R. Lengle Trucking Co., Inc. 

In the suspension case, the Commission 
found not shown just and reasonable, 
schedules filed by R. Lengle Trucking 
Co., Inc., Cleveland, O., a motor con- 
tract carrier, proposing to establish re- 
duced minimum rates on malt beverages, 
from Milwaukee, Wis., to Cleveland, and 
on rejected shipments of empty contain- 
ers of malt beverages in the reverse di- 
rection. The order directed cancellation 
of the schedules by June 2 on one day’s 
notice. 

In MC-C-1146, the Commission found 
that an assailed minimum rate of 41 
cents a 100 pounds, minimum 23,000 
pounds, maintained by Lengle on malt 
beverages from Milwaukee to Cleveland, 
was unreasonable in violation of section 
218(a) of the act relating fo contract 
carrier schedules and publication of 
minimum charges. 


The 41-cent rate was also found to be 
in contravention of the national trans- 
portation policy. The Commission said 
it was necessary and desirable in the 
public interest, and to promote such 
policy, that Lengle establish in lieu of 
its present rate a minimum rate not 
lower than 47 cents, minimum 30,000 


pounds, now maintained by the com- 
plainants. The order made the pre- 
scribed rate effective on on before June 
2, on 30 days’ notice. 

The Commission said that in MC-C- 
1146, the complainants, co-partners do- 
ing business as a motor contract carrier, 
of Cleveland, alleged in substance that 
Lengle’s present rate on malt beverages 
from Milwaukee to Cleveland was unjust 
and unreasonably low in violation of 
section 216 of the act. 

“Complainants ask that we determine 
and prescribe a minimum reasonable 
rate for the future,” it said. “As section 
216 of the act relates only to rates of 
common carriers, we construe the com- 
plaint as raising an issue for determi- 
nation under section 218 of the act, 
which requires motor contract carriers 
to maintain just and reasonable mini- 
mum rates.” 

It said Lengle now maintained the 
minimum rate of 41 cents from Milwau- 
ke to Cleveland and 36 cents, minimum 
20,000 pounds, on rejected shipments of 
beverages and returned containers. The 
proposed minimum rates, it said, were 40 
cents, minimum 23,000 pounds, on bev- 
erages, and 30 cents, minimum 20,000 
pounds, on rejected shipments and re- 
turned containers. 

At a hearing, said the Commission, 
Lengle conceded that these rates would 
not be compensatory, and proposed in 
lieu thereof to retain its present rates 
of 41 and 36 cents, subject to minima 
increased to 32,000 and 23,000 pounds, 
respectively. 

The present minimum rate of 41 cents 
was the lowest rate maintained, by mo- 
tor or rail, on malt beverages from Mil- 
waukee to Cleveland of which the par- 
ties had knowledge, said the Commission. 

The Commission said that when it 
made such a finding as it did in a 
proceeding of this character, section 
218(b) authorized it to prescribe such 
just and reasonable minimum rate as in 
its judgment might be necessary or 
desirable in the public interest and to 
promote the national transportation 
policy, and not to contravene any provi- 
sion of part II of the act. 

“Such minimum rate so _ prescribed 
shall give no advantage or preference to 
the contract carrier in competition with 
any common carrier which we may find 
to be undue or inconsistent with the pub- 
lic interest and the national transporta- 
tion policy,” it said. “We are required 
further to give due consideration to the 
cost of the services rendered by the con- 
tract carrier and to the effect of the 
minimum rate which we prescribe upon 
the movement of traffic by the contract 
carrier.” 


I.C.C. Conclusions 


The Commission said the 47-cent rate 
and 30,000-pound minimum would “per- 
mit respondent to retain its present traf- 
fic, and there is no basis for concluding 
that it would give respondent any undue 
advantage or preference in competition 
with the motor common carriers which 
have not been handling the traffic.” 


“We believe,” it continued, “that the 
requirement of considering the effect of 
a prescribed minimum rate upon the 
movement of traffic by a contract carrier 
is equally as important as the other 
standards specified in section 218(b) of 
the act. 

“The level of the present rate on re- 
jected shipments of beverages and empty 
containers is-not under atfack in the 
complaint proceeding, and the record in 
the title proceeding does not contain 
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sufficient information to enable us to pre- 
scribe a minimum rate for the future.” 

The Commission said the schedules 
proposed in the title case were filed to 
become effective March 10, 1950, and 
that on protest of.the Central States 
Motor Freight Bureau, Inc., on behalf 
of its members, motor common carriers, 
operation of the schedules was suspended 
until October 9, 1950. The effective date 
of the schedules was indefinitely post- 
poned by Lengle, it said. 


1.C.C. Report Deals With 
Cost Question in Contract 


Carrier Minimum Rate Case 


The question of the necessity of a 
complainant establishing operating 
costs of a contract carrier to show 
that its minimum rates are unrea- 
sonably low, is discussed by the Com- 
mission, division 3, in a motor carrier 
complaint proceeding. 


By a report and order in MC-C-1226, 
Middle Atlantic Conference v. Hamblet’s 
Express, Inc., the Commission has found 
unreasonable, a minimum rate of 20 
cents a 100 pounds, minimum 23,000 
pounds, between Bayonne, NwJ., and 
Philadelphia, Pa., on petroleum products, 
by-products in containers, empty con- 
tainers therefor, and materials, equip- 
ment and supplies used or useful in, the 
operation and maintenance of oil re- 
fineries. The rate was also found to be 
in contravention of the national trans- 
portation policy. 

It was necessary and desirable in the 
public interest, and to promote such pol- 
icy, said the Commission, that the de- 
fendant, Hamblet’s Express, Inc., estab- 
lish in lieu of the aforementioned rate 
a minimum rate of 27 cents, minimum 
23,000 pounds. The order prescribing 
this minimum rate for the future was 
made effective on or before June 2, on 
30 days’ notice. 

The Commission said the principal 
question presented by the instant pro- 
ceeding was whether it was necessary 
for a complainant in a proceeding of this 
character to establish the operating costs 
of a contract carrier, in order to show 
that the latter’s minimum rates were 
unreasonably low. 

“It is apparent,” continued the Com- 
mission, “that if a common-carrier 
complainant, in attacking the minimum 
rates of a contract carrier, is confined to 
such a narrow area of proof, it would be 
difficult, if not impossible, for it to. show 
that such minimum rates are in contra- 
vention of the national transportation 
policy, or of section 218(a) [of the in- 
terstate commerce act].” 

It said that unless the contract car- 
rier should make its books and figures 
available to the complainant, participa- 
tion by cost analysis of the Commission 
would be necessary. It added that of 
course as found by the Commission, di- 
vision 3, in New England M. Rate Bu- 
reau, Inc. v. Lewers and McCauley, 30 
M.C.C. 651, controlling weight should 
always be given to the contract-carrier 
defendant’s operating expenses, where 
such expenses were available, and were 
based on verifiable data. 

“We are of the opinion, however,” 
continued the Commission, “that proof 
of unreasonableness of minimum rates 
is possible upon other grounds. In the 
instant proceeding, the defendant serves 
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only one shipper, and, therefore, all its 
minimum rates shown in its schedule are 
actually maintained, and are the mini- 
mum rates to be applied on the traffic 
it transports. In complaint proceedings 
involving rates of common carrier, proof 
of unreasonableness need not necessarily 
rest solely upon a showing that the 
assailed rates are less than compensa- 
tory from a cost standpoint. Considera- 
tion may be given also to comparison 
with other rates.” 

Commissioner Patterson, dissenting, 
said he agreed with the majority that 
proof of unreasonableness of minimum 
rates of contract carriers was possible 
on grounds other than on a comparison 
of the contract carriers’ operating costs 
with the revenue derived from the as- 
sailed rate or rates. 

“IT cannot, however, go along with the 
conclusions here that the rates from 
Bayonne to points other than Philadel- 
phia may be presumed to be reasonable 
minimum rates and that the lower (on 
a distance basis) assailed rate to Phila- 
delphia, therefore, is prima facie unrea- 
sonable, in the absence of an adequate 
explanation of the disparities,” he said. 


Explanation ‘Insufficient’ 


The Commission said that in compar- 
ing the assailed minimum rate of 20 
cents with other minimum rates main- 
tained by Hamblet’s between Bayonne 
and other points, it would be seen that 
the assailed minimum rate was lower, 
on a distance basis, than any of its other 
interstate minimum rates, “all of which 
may be presumed to be reasonable mini- 
mum rates.” 


“In explanation of the disparity,” said 
the Commission, “it is stated that the 
minimum rates to Allentown, Bristol, 
and Stroudsburg, Pa., are higher than 
the minimum rate to Philadelphia, be- 
cause delivery at the other points named 
consumes more time. On the basis of 
the minimum weight and rates, the mini- 
mum rate of 27 cents to Allentown re- 
turns about $14 additional revenue. 
Where additional time is required, above 
a reasonable period for making deliv- 
eries, separate charges therefor should be 
maintained. 

“We conclude that the explanation for 
the disparities between the assailed mini- 
mum rate and the minimum rates main- 
tained to other points is insufficient. The 
assailed minimum rate has been shown 
to be prima facie unreasonable, and this 
showing is not overcome by defendant’s 
testimony respecting its cost of opera- 
tion.” . 

The Commission said that any mini- 
mum rate in excess of 27 cents, minimum 
23,000 pounds, between the considered 
points for application on truckload ship- 
ments of both the products and the con- 
tainers would be out of line with the 
minimum rates maintained by the de- 
fendant on truckloads between Bayonne 
and other points, which minimum rates 
were not in issue. 





Contract Water Rights Granted 


By a report, permit and order effective 
June 20, in W-1023, Sub. 1, J. H. Cop- 
pedge, Inc., Contract Carrier Appli- 
cation, the Commission, division 4, has 
authorized the applicant, of Jacksonville, 
Fla., to operate as a contract carrier. 

The authority is for furnishing, for 
compensation (under charter, lease, or 
other agreement) non-self-propelled deck 
barges to persons other than carriers sub- 
ject to the interstate commerce act to 


be used by such persons in the transpor- 
tation of their own property between 
ports and points in South Carolina, 
Georgia, and Florida along the Atlantic 
Intracoastal Waterway and its tributaries 
and connecting waterways. 





Section 4 Relief Denied 
On Potatoes, N.C. and Va. 
To East and Ky. and Wis. 


The Commission, division 2, has de- 
nied a railroad petition for authority 
to establish and maintain rates on 
potatoes, sweet or white, in packages 
other than barrels, in carloads, mini- 
mum weight 24,000 pounds, from 
points in North Carolina and south- 
ern Virginia to destinations in Offi- 
cial Territory, and to adjacent points 
in Kentucky and Wisconsin, without 
observing the long-and-short-haul 
provisions of section 4 of the inter- 
state commerce act. 


A report was issued in Fourth Section 
Application No 18429, Potatoes to Official 
Territory. Fourth Section order No. 
17158 denied the application, effective 
June 25. 

Relief had been authorized temporarily 
by fourth section order No. 13845, said 
the Commission. 

It said that by fourth section order 
No. 12784, as supplemented, entered in 
connection with Vegetables from North 
Carolina and Virginia, 222 I.C.C. 358, 
carriers parties to that proceeding had 
been authorized, among other things, to 
establish and maintain over their exist- 
ing routes, for transportation of white 
and sweet potatoes, minimum weight 
30,000 pounds, from points in North Caro- 
lina and Virginia to Official Territory 
destinations, including adjacent points 
in Kentucky and Wisconsin, rates con- 
structed on the bases prescribed or ap- 
proved in Virginia State Corp. Commis- 
sion v. Pennsylvania R. Co., 214 I.C.C. 
753, without observing the long-and- 
short-haul provision. 

By the instant application, the Com- 
mission said, modification of order No. 
12784 was sought so as to permit the 
prescribed rates to apply on potatoes, 
white or sweet, in packages other than 
barrels, minimlm weight 24,000 pounds, 
on movements from North Carolina and 
points in Virginia within Southern Ter- 
ritory to the destination territory con- 
sidered, while continuing the present 
minimum of 30,000 pounds from and to 
intermediate points north thereof in Vir- 
ginia and other states in Official Ter- 
ritory. 

Principal reasons advanced by the ap- 
plicants and other interested parties at 
a hearing in support of the proposed 
minimum of 24,000 pounds on potatoes 
from North Carolina and southern Vir- 
ginia, said the Commission, were: 

“(1) That the bulk of the potato traf- 
fic from the south to destinations in 
Southern and Official Territory is 
handled in bags, instead of barrels, sub- 
ject to a minimum of 24,000 pounds, 
because bags cost less than barrels and 
enable the retailer to purchase and store 
smaller shipments. 

“(2) That while potatoes in barrels 
can be safely loaded to a minimum 
of 30,000 pounds, compliance with that 
minimum when shipments are in bags 
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requires an additional tier of potatoes 
above the number of tiers ordinarily 
required for a minimum load of 24,000 
pounds. 

“(3) That the additional tier reduces 
the circulation of air in the car and 
causes a heated and sweaty condition 
which results in deterioration and ad- 
versely affects the selling price of the 
potatoes. 

“(4) That potatoes are a perishable 
commodity and the tendency is toward 
buying the smallest amounts possible in 
order to avoid loss on a part of the 
shipment before final disposition. 

“(5) That many small markets can 
use 24,000 pounds, but not 30,000 pounds. 

“(6) That due to the 30,000-pound 
minimum shipments from North Caro- 
lina and southern Virginia have de- 
creased in volume; damage claims have 
increased; and the shippers’ ability to 
compete with shippers at other produc- 
ing points which have the benefit of a 
carload minimum of 24,000 pounds has 
been greatly impaired.” 

“Additionally,” said the Commission, 
“it was testified, that a large volume of 
potatoes was being moved by trucks 
handling from 20,000 to 24,000 pounds, 
and that these truck movements had 
resulted in greatly reduced rail move- 
ments, particularly to smaller markets 
where a minimum carload of 24,000 
pounds is desired.” 

“At the time of the hearing a cam- 
paign to rehabilitate the potato industry 
in North Carolina was being conducted 
by the rail carriers in cooperation with 
experts from the United States Depart- 
ment of Agriculture and the North Caro- 
lina State College Extension Service, and 
it was testified by representatives of these 
institutions and other interested parties 
that a reduction in the minimum load- 
ing to 24,000 pounds was necessary as an 
aid to. such rehabilitation.” 

The Commission said that in State 
Corp. Comm. of Virginia v. Pennsylvania 
R. Co., 268 I.C.C. 347, the Commission 
found that vegetables, including potatoes, 
produced in the aforementioned sections 
of Virginia were substantially similar in 
their characteristics. 

“The record herein,” it continued, 
“contains no evidence tending to explain 
why the circumstances and conditions 
surrounding the transportation and sale 
of potatoes from producing points in 
North Carolina and ‘southern Virginia 

. . are sufficiently different from those 
affecting movements from adjacent and 
intermediate producing points north 
thereof so as to warrant more favorable 
treatment with respect to the carload 
minimum, as proposed herein, and, 
which .. . results in higher minimum 
per-car charges for a shorter haul from 
such intermediate points than for a 
longer haul from the more distant pro- 
ducing points here considered.” 





Shipper Allowance in Lieu 
Of P. U. & D. is Explained 


In the TraFrric WorLp of April 5 on page 
38 appeared an account of a decision of 
the Commission, division 3, in I. and S. 
No. 5960, Pick-Up & Delivery on Inter- 
territorial Traffic. 

A proposal of Official Territory rail- 
roads to establish charges for pick-up 
and delivery services, and to discontinue 
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a five-cent allowance to consignors or 
consignees when they performed these 
services, on all interterritorial traffic to 
and from points in Official Territory, was 
found not shown just and reasonable. 
That action, however, was without prej- 
udice to establishment of separately 
stated charges for pick-up and delivery 
services at points in Official Territory 
on interterritorial traffic where the short 
line distances were 300 miles or less, with 
stated conditions. 

At the end of the story appeared an 
explanation of what was to become of 
the five-cent allowance. At the Com- 
mission it was said that it should have 
been stated that since the five-cent al- 
lowance was published in lieu of the 
pick-up and delivery service, and there 
was to be no pick-up and delivery 
charge for distances over 300 miles, the 
allowance would be made for distances 
of more than that length. It was said 
that since a pick-up and delivery charge 
could be made for distances under 300 
miles on interterritorial traffic, the five- 
cent allowance would not be continued 
on that traffic. 


RAILROAD ABANDONMENTS 


New Haven 


The Commission, division 4, by a 
“memorandum to the press’, has an- 
nounced approval of a report and certifi- 
cate in Finance No. 17609, New York, 
New Haven & Hartford Railroad Co., 
Abandonment, an “uncontested finance 
case.” The New Haven, by its applica- 
tion, had asked for authority to abandon 
a line between Atlantic and East Milton, 
Mass., 2.11 miles, in Norfolk county, Mass. 
It said train service on the line was 
discontinued some years ago and that 
it was no longer needed for transporta- 
tion purposes. , 


A.C.L. 


By a report and certificate in Finance 
No. 14714, Atlantic Coast Line Railroad 
Co. Abandonment, the Commission, di- 
vison 4, has permitted the applicant to 
abandon a 33-mile branch line extend- 
ing from a connection with the main 
line at Sprague, to Luverne, in Mont- 
gomery and Crenshaw counties, Ala. By 
a@ previous report, 261 I.C.C. 803, the 
Commission had refused to permit the 
abandonment. 

By a supplemental application, the 
A.C.L. again sought permission to aban- 
don the branch. Protests were filed on 
behalf of Luverne and local business in- 
terests of that community, the Alabama 
Public Service Commission, the Attorney 
General of Alabama, and certain railway 
labor organizations. 

The Commission, commenting on that 
part of a petition for further hearing, 
supported by an affidavit sworn to by 
the general manager of a company deal- 
ing in peanuts at Luverne, relating to 
the possibility of the establishment of 
a fertilizer factory in Luverne, said: 

“. .. we note that it is to be controlled 
by the peanut interests in that commu- 
nity, in whose behalf it was stated at 
the further hearing on the first applica- 
tion for permission to abandon the 
branch that eventually there would be 
shipped over the branch, annually, about 





200 carloads of peanuts and 50 carloads 
of ground hulls, whereas it is now shown 
that most of the peanuts were diverted 
to trucks for reasons of economy.” 

The petition for a further hearing on 
the second application was denied. The 
Commission said that the average an- 
nual loss of $18,406 from operation of the 
branch for the latest three-year period 
was substantially the same as for the 
1942-44 period shown in its report. in the 
original proceeding. 

“The evidence affords no ground for 
belief that the branch ever would be 
self-supporting,” said the Commission. 
“Even though a portion of the public 
may have need for continued rail trans- 
portation facilities, the applicant can- 
not be expected to operate the branch 
at a loss indefinitely. In addition to such 
losses, the applicant now faces the neces- 
sity of additional or greater expenses 
than it has incurred in the past.” 

The Commission prescribed the so- 
called “Burlington conditions” for the 
protection of employes adversely affected. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Gas Logs 


No. 30777, Teague Hardware Co. v. At- 
lanta & West Point Rail Road Co. et al. 
By the Commission, division 3. Com- 
plaint dismissed on finding applicable, 
fourth class rate charged on a carload 
of gas logs shipped on August 18, 1950, 
from Irvington, N.J., to Montgomery, 
Ala., and on finding assailed rate and 
rating not shown to have been or to be 
unreasonable. The Commission said the 
charges collected were based on a rate of 
$2.08 a 100 pounds pursuant to a joint 
through fourth-class rating on “Gas logs, 

.; CL, in packages, or loose, packing 
in packing material,’ minimum 30,000 
pounds, in the governing Southern Clas- 
sification under the general heading of 
“Boilers, Furnaces, Radiators, Stoves, Re- 
lated Articles or Parts Named.” It said 
the complainant contended that the $2.08 
rate was inapplicable and that a sixth 
class rate of $1.60, provided on gas heat- 
ers or stoves, minimum 24,000 pounds, 
was applicable. 


Switching at Phoenix 


No. 30573, Agricultural Products Co. 
et al. v. Santa Fe Railway et al. By 
the Commission, division 2. Found that 
alleged practice of Southern Pacific Co., 
in neglecting and refusing to place 
within the Phoenix, Ariz., switching dis- 
trict its tracks serving the Agricultural 
Products Co., and 10 other complainants 
at and in the vicinity of Tovrea, Ariz., 
including a river team track, and west 
thereof, while according to their com- 
petitors the advantages which flow from 
their location within the Phoenix switch- 
ing district is, and for the future will be, 
unjust and unreasonable, unduly prejudi- 
cial to the complainants, and unduly 
preferential of their competitors located 
within the switching district. Further 
found that unlawfulness found to exist 
should be removed by extending Phoenix 
switching district from its present limits 
on the east to include complainants’ in- 
dustries located at and in vicinity of 
Tovrea, including those served by river 
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team track, west of “mile post 912.” Or- 
der effective on or before July 7, on 30 
days’ notice. 


Demurrage at St. Louis 


No. 30849, Norris Grain Corporation et 
al. v. Burlington Railroad et al. By the 
Commission, division 3. Complaint dis- 
missed on finding applicable and not 
unlawful, demurrage and reconsignment 
charges collected on 26 carloads of wheat 
held in St. Louis, Mo., having arrived 
there prior to 9 a.m., Tuesday, August 
3, 1948, a legal holiday in Missouri for 
primary elections, and having been con- 
signed prior at 4 p.m., August 5, 1948. 
Based on free time starting at 7 a.m., 
August 4 and expiring at 4 p.m., the same 
day, said the Commission, the defendant 
railroads collected demurrage charges of 
$3.30 and reconsignment charges of $4.82 
a car. It said the controversy was one pri- 
marily of tariff interpretation. It said the 
complainants contended that, under pro- 
visions of a tariff rule, when the cars 
were bulletined by 9 a.m., of August 3, a 
legal holiday, that the bulletins should 
have been regarded as effective at 9 a.m., 
of the next day, August 4, so that the 
free time would not have begun to run 
until 7 a.m., August 5. An arrival notice 
given on a holiday did not result in the 
inclusion of such holiday as a part of the 
free time, where, as in the instant case, 
the free time started on another day, Au- 
gust 4, which was neither a Sunday nor 
a holiday, said the Commission. It cited 
Smith v. Atchison, T. & S.F. R. Co., 283 
1.C.C 403, 407. 


Soap, Etc. 


MC-C-1202, Peck’s Products Co. v. Bur- 
lington Truck Lines, Inc., et al. By the 
Commission, division 3. Complaint dis- 
missed on finding not shown to be or to 
have been unjust and unreasonable, un- 
duly prejudicial or preferential, or other- 
wise unlawful, a rate of $1.43 a 100 
pounds, minimum 20,000 pounds, main- 
tained by Peck’s Products Co., St. Louis, 
Mo., on soap and related articles from 
St. Louis to Denver, Colo. It said the 
complainant alleged that this rate was 
unjust and unreasonable, and unduly 
prejudicial and preferential, to the ex- 
tent that it had exceeded and exceeded 
66 cents. The complainant contended, it 
said, that although its traffic moved 878 
miles at the $1.43 rate, two competing 
manufacturers of similar products at 
Denver had available from that point 
to Chicago, Ill., 1,028 miles, a rate of 77 
cents, minimum 18,000 pounds. Meas- 
ured by the 77-cent rate, which produced 
revenue of 13.48 cents a vehicle mile, 
said the Commission, the complainant 
contended that a rate of 66 cents, mini- 
mum 18,000 pounds, would be reasonable 
and nonprejudicial from St. Louis to 
Denver as it would yield approximately 
the same truck-mile revenue. The Com- 
mission said it was shown that the 77- 
cent rate was established to meet par- 
ticular circumstances not prevailing in 
the movement of traffic from St. Louis to 
Denver. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 17686, Donora 
Southern Railroad Co. Notes, granting au- 
thority to issue unsecured promissory notes 
payable to the United States Steel Corpora- 
tion in various amounts not to exceed in 
the aggregate $441,500, to be delivered at 
par to the payee to evidence loans of like 
amount, and the proceeds to be applied to 
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' solvents and plasticizers; 


| Angola, 
Points. Certificate granted. Over irregu- 
| lar routes, general commodities, with ex- 


April 12, 1952 


additions, betterments, and improvements 
to applicant’s property, approved. 


Report and order in F.D. No. 17658, Chi- 
cago, Rock Island & Pacific Railroad Com- 
pany Equipment Trust Certificates, granting 
authority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$6,000,000 of Chicago, Rock Island & Pacific 
Railroad equipment-trust certificates, series 
M, to be issued by the Harris Trust & 
Savings Bank, as trustee, and sold at 99.071 
and accrued dividends in connection with 
the procurement of certain new equipment, 
approved. 

* 7 * 

Report and order in F.D. No. 17688, Read- 
ing Co. Equipment Trust Certificates, grant- 
ing authority to assume obligation and 
liability, as guarantor, in respect of not ex- 
ceeding $8,340,000 of Reading Co. equipment- 
trust certificates, series T, to be issued by 
the Pennsylvania Company for Banking & 
Trust, as trustee, and sold at 99.46733 per- 
cent of par and accrued dividends in con- 
nection with the procurement of certain 
equipment, approved. | 7 

Report and order in F.D. No. .17486, Cum- 
berland River Sand Co., Inc., Certificate 
Transfer, and W-534, Cumberland River 
Sand Co., Inc., Common Carrier Application, 
approved. By their application in this pro- 
ceeding, the Cumberland & Ohio Co., Inc., 
Nashville, Tenn., and the Cumberland River 
Sand Co., Inc., Nashville, asked authority 
for transfer of certificate of the latter (W- 
534 and W-534, Sub. 1) to the former. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-52458, Sub. 113, T. I. McCormack 
Trucking Co., Inc., Hoboken, N.J., Ex- 
tension—Liquids in Bulk. Certificate 
granted. Over irregular routes, liquid 
sugar and syrup; liquid resins and glue; 
liquids, except gasoline, fuel, oil, ben- 
zene, kerosene and raw milk; liquid syn- 
thetic resins and chemicals; liquid 
liquid latex: 
ilquid coal tar and coal tar products, in 
bulk, in tank vehicles, from and to speci- 
fied points in N.Y., Me., N.H., Vt., N.J.. 
Mass. 

*MC-73618, Sub. 2, Wilbert P. Bivins, 
dba Wilbert P. Bivins Freight Service, 
Millville, N.J., Extension—Sand and 
Gravel. Certificate denied. Over ir- 
regular routes, (1) gravel and sand, silex, 
Silica, glass, foundry mould wash, and 
blasting, from Millville, Dividing Creek, 
Dorchester, Port Elizabeth, and Port 
Norris, Cumberland county, N.J., to Bos- 
ton, Mass., Troy, N.Y., points in de- 
scribed areas of N.Y., and Pa.; (2) feed, 
grain, seed, Philadelphia, Pa., to points 
in seven N.J. counties and in the New 
York, N.Y. commercial zone, Port Chester, 
White Plains, Yonkers, and Long Is- 
land, N.Y., and points in Conn., Mass., 
R.I.; rejected shipments and empty con- 
tainers on return. 

* MC-78062, Sub. 18, Beatty Motor Ex- 
press, Inc., Washington, Pa., Extension— 
West Virginia. Permit denied. (1) Pe- 
troleum, petroleum products, petroleum 
by-products, in containers, and equip- 
ment, supplies, and accessories, except 


| heavy equipment, used in the manufac- 
| ture and sale of such commodities, from 
_ Philadelphia, Pa., and points in Phila- 


delphia county, Pa., to points in W.Va.; 
(2) empty containers for petroleum prod- 
ucts from W.Va. points to Philadelphia 


' and points in Philadelphia county, over 


irrecular routes. 


* MC-109873, Sub. 5, Expressways, Inc., 
Ind., Extension — Michigan 


ceptions, (1) between Angola, Ind., and 
Gary, Ind., over U.S. highway 20, as an 
alternate route in connection with regu- 
lar route operations, serving no inter- 
mediate points, and (2) serving Eaton 
Rapids, Mich., as an off-route point in 
connection with regular route operations 
between Lansing, Mich., and Chicago, Ill. 

* MC-112437, Ernest P.'Buehler, dba 
P. & E. Beuhler, Troy, N.Y., Contract 
Carrier. Permit denied. (1) Cut catton 
piece goods, loose in bundles, Troy, N.Y., 
to York, Marysville, Elizabethtowa, New 
Cumberland, Pa., (2) children’s cotton 
dresses, unfinished, loose in bundles, 
from York, Marysville, Elizabethtown, 
New Cumberland to Troy, over irregular 
routes. 

* MC-112805, Lawrence R. Halvorson, 
dba Halvorson Bus Line, Menomonie, 
Wis, Common Carrier. Certificate 
granted. Passengers and their baggage, 
round trip charter operations, begin- 
ning and ending at Menomonie and ex- 
tending to points in Minneapolis-St. 
Paul, Minn., commercial zone, over ir- 
regular routes. 

* MC-113013, Joe Graham and Ison 
Graham, dba Graham’s Second-Hand 
Store, Elkins, W.Va., Common Carrier. 
Certificate denied. Over irregular routes, 
household goods and furniture between 
points in Randolph county, W.Va., on 
one hand, and, on other, points in Md., 
O., Va., Pa., W.Va., D.C. 

* MC-2202, Sub. 65, Roadway Express, 
Inc., Akron, O., Extension—Houston, Tex. 
Commercial Zone, embracing MC-2309, 
Sub. 23, Gillette Motor Transport, Inc., 
Dallas, Tex.; MC-8544, Sub. 9, Galveston 
Truck Line Corporation, Houston; MC- 
30165, Sub. 60, English Freight Co., Dal- 
las, Tex.; MC-41432, Sub. 59, East Texas 
Motor Freight Lines, Dallas; MC-46054, 
Sub. 56, Brown Express, San Antonio, 
Tex.; MC-60388, Sub. 24, Sunset Motor 
Lines, San Angelo, Tex.; MC-61440, Sub. 
48, Lee Way Motor Freight, Inc., Okla- 
homa City, Okla.; MC-72257, Sub. 14 J. 
V. Braswell, dba Braswell Motor Freight 
Lines, El Paso, Tex.; MC-103370, Sub. 28, 
Best Motor Lines, Dallas. Certificates 
granted, Commissioner Lee dissenting. 
General commodities, with exceptions, 
serving points in Houston commercial 
zone except LaPorte, Tex., as intermedi- 
ate or off-route points in connection 
with regular route operations to and 
from Houston. MC-8544, Sub. 9: Over 
irregular routes, general commodities, 
with exceptions, (1) from Galveston to 
points in Houston commercial zone, ex- 
cept LaPorte, and (2) from points in 
that zone, except LaPorte, to Oklahoma 
City and points in a described Tex. area. 


* MC-30844, Sub. 20, Heuer Truck 
Lines, Inc., Marshalltown, Ia., Extension 
—Waterloo, Ia. Certificate granted. 
Over irregular routes, meat, meat prod- 
ucts, meat by-products, dairy products, 
articles distributed by meat packing 
houses, between Waterloo, Ia., on one 
hand, and, on other, Bay City, Mich., 
and points in described areas of Mich., 
O., and Pa., Altoona, Pa., Niagara Falls, 
Buffalo, Syracuse, Utica, Rochester, N.Y. 

* MC-112950, J. B. Monk, Belle, W.Va., 
Common Carrier. Certificate granted. 
Over irregular routes, lumber, from 
Colcord, Nallen, Dailey, Durbin, Wil- 
liamson, and Cass, W.Va., and points 
within three miles of each, to Drexel, 
Morganton, Charlotte, High Point, and 
Mount Airy, N.C., and points within five 
miles of each. 

MC-29566, Sub. 4, Southwest Freight 
Lines, Inc., Kansas City, Mo., Extension 
—Glass Products. embracing MC-29566, 
Sub. 24, Same, Extension—Kansas City 
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Commercial Zone, and MC-29566, Sub. 
28, Same, Extension—Fertilizer. Applicant 
found fit, and able, financially and 
otherwise, to perform the operations in 
Subs. 4 and 24, in which a recommended 
order of an examiner, and joint board 
granting certificates became effective by 
operation of law, before these proceedings 
were reopened solely on the issue of the 
applicant’s fitness. Certificate granted 
in Sub. 28: Over irregular routes, fer- 
tilizer, in bags, from Lawrence, Kan., to 
points in Mo. and Okla., within 200 miles 
of Lawrence. 

* MC-82841, Sub. 2, Garland Freeman 
and Lloyd Freeman, partners dba Free- 
man Transfer, Nickerson, Neb., Exten- 
sion—Rock Island, Ill. Certificate 
granted. Agricultural implements over 
irregular routes from Rock Island and 
Moline, Ill., to points in 23 counties in 
Nebraska, subject to condition that no 
shipments be transported from Rock Is- 
land and Moline, Ill., to points in Iowa 
authorized to be served by applicants in 
certificate No. MC-82841. 

* MC-101154, Sub. 10, Coy Flippin, Pilot 
Mountain, N.C., Extension—Fertilizer. 
Certificate granted. Fertilizer and agri- 
cultural limestone from Greensboro, 
N.C., to points in Va. in, west, and south 
of eight named counties and those in 
eight specified counties of W.Va., over 
irregular routes. Commissioner Rogers, 
concurring, said he did not believe that 
separate authority was necessary for the 
transportation of agricultural limestone. 
He said it seemed to him that that com- 
modity was so closely related to commer- 
cial fertilizers it could well come under 
the generic description of “Fertilizer.” 

*MC-112701, Zeb C. Young and Ed. 
J. Young, partners dba Young Brothers, 
Burnsville, N.C., Common Carrier Appli- 
cation. Certificate granted. Dry ground 
mica from Newdale, N.C., to named des- 
tination cities in Tex., Okla., N.Y., O., 
Ga., Md., N.J., La., Ill., Ala., W.Va., Mich., 
Del., Pa., Ky., Tenn. and Va., over ir- 
regular routes 


| MOTOR FINANCE CASES | 


MC-F-4957, Owen O. and Gertrude F. Orr— 
Control; Motor Cargo, Inc.—Purchase—Allen- 
town-Easton Motor Express, Inc., and Allen- 
town-Bangor Motor Transfer, Inc. Pur- 
chase by Motor Cargo, Inc., Akron, O., of 
the operating rights of Allentown-Easton 
Motor Express, Inc., and of Allentown- 
Bangor Motor Transfer, Inc., both of Allen- 
town, Pa., and acquisition by Owen O. and 
Gertrude F. Orr, both of Akron, of control 
of the rights through the purchase, author- 
ized, with conditions, effective May 12. 

* * ~ 


MC-F-5012, Ralph M. Bowman—Control; 
Bowman Transportation, Inc.—Purchase—S. 
J. Morris Motor Express, Inc. Purchase by 
Bowman Transportation, Inc., East Gadsden, 
Ala., of the operating rights and property 
of S. J. Morris Motor Express, Inc., Atlanta, 
Ga., and acquisition of control by Ralph 
M. Bowman, Attalla, Ala., of the rights and 
property through the purchase, authorized, 
with conditions. a 


MC-F-5163, H. E. English—Control; Red 
Ball Motor Freight, Inc.—Purchase—E. B. 
Bailey. Application for authority under 
section 210a(b) of Red Ball Motor Freight, 
Inc., of Dallas, Tex., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of E. B. Bailey, doing business as 
Shreveport Express, of Shreveport, La., 
granted, with conditions. 

* * * 

MC-F-5172, Transcontinental Bus System, 
Inc.—Control; Continental Bus System, Inc. 
—Purchase (Portion)—Cannon Ball, Inc. Ap- 
plication for authority under section 210a(b) 
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of Continental Bus System, Inc., of Dallas, 
Tex., for temporary operation of a portion 
of the motor-carrier rights and properties 
= a Ball, Inc., of Albuquerque, N.M., 
enied. 


MC-F-5177, Roland M. Beetham, et al.— 
Control; Highway Freight, Inc.—Purchase— 
Victor P. Luttgens (Anna M. Luttgens, 
Executrix). Application for authority under 
section 210a(b) of Highway Freight, Inc., of 
Newark, N.J., for temporary operation of the 
motor-carrier rizhts and properties of Victor 
P. Luttgens (Anna M. Luttgens, executrix), 
doing business as Luttgens Express, of 
Elizabeth, N.J., denied. 


| ORDERS 


1.C.C. Issues Order in 
Blue Line Case to Comply 
With High Court Decision 


The Commission has issued an 
order in the James McWilliams Blue 
Line case in compliance with a deci- 
sion of the U.S. Supreme Court. The 
high court affirmed a lower court de- 
cree that disapproved an arrange- 
ment authorized by the Commission 
by which railroads participating in a 
rail-ocean-rail movement of coal to 
interior New England points shared 
in a rate increase of 90 cents a ton 
through a “proportional rate” device 
involving a conditional refund provi- 
sion (T.W., March 15, p. 59). 


By its order in No. 30122, James McWil- 
liams Blue Line, Inc., et al. v. Campbell’s 
Creek Railroad Co., et al., the Commis- 
sion ordered as follows: 


“It is ordered, That from mines in Vir- 
ginia, West Virginia and Kentucky to the 
Hampton Roads ports, including Norfolk, 
Newport News, Lambert’s Point, and 
Sewall’s Point, Va., defendants shall 
cease and desist on or before June 9, 1952, 
and thereafter abstain from continuing 
higher proportional rates, or making dif- 
ferent refunds to shippers or consignees, 
on coal which has a subsequent move- 
ment by ocean to a New England port, 
thence by barge, than on coal which has 
a subsequent movement by ocean to a 
New England port, thence by rail to the 
same ultimate destination.” 

The Commission said that the New 
York federal southern district court, in 
James McWilliams Blue Line, Inc., et al. 
v. United States et al., civil action No. 
65-270, by a decree entered November 9, 
1951, decreed as follows: 


“1. That the order of the Interstate 
Commerce Commission dated June 5, 
1950, in the proceeding before the Com- 
mission on the complaint of James Mc- 
Williams Blue Line, Inc., and others, 
Docket No. 30122 on the Commission’s 
docket, said proceeding being entitled 
James McWilliams Blue Line, Inc., et al. 
v. Campbell’s Creek Railroad Company, 
et al., dismissing the complaint, be, and 
it is hereby, vacated and set aside. 

“2. That the Interstate Commerce 
Commission shall make and enter an 
appropriate order which shall order the 
railroads, defendants in said proceeding, 
to cease and desist from continuing the 
practices and rates found by the court in 
its decision herein to be in violation of 
Section 2 of the interstate commerce act. 


“3. That the Interstate Commerce 
Commission be, and it is hereby, enjoined 
from further continuing and enforcing 
the practices and rates found by the 
court in its decision herein to be in vio- 


lation of Section 2 of the interstate com- 
merce act.” 

The lower court decree was affirmed 
by the Supreme Court in a per curiam 
— dated March 10, the Commission 
said. 


Argument Refused Railroads 


In Rail-Barge Rate Case 


The Commission has denied a request 
of the defendant railroads for oral argu- 
ment in No. 30731, American Barge Line 
Co. et al. v. Chicago & Eastern Illinois 
Railroad Co. et al. The action was by 
an order of the Commission by Com- 
missioner Patterson in that proceeding. 

The order said the matters involved 
were ‘sufficiently presented in the record 
and that oral argument in addition 
thereto was not necessary. 

By their complaint in this proceeding, 
the American Barge Line Co., Pittsburgh, 
Pa., and other complainant barge lines 
alleged that railroad rates on sulphur 
from Texas origins to Danville, Ill., and 
refusal to establish joint differential 
rates with the complainants, were in vio- 
lation of sections 1 and 3 of the inter- 
state commerce act (T.W., Jan. 6, 1951, 
p. 42). 


Eastern, Southern Motor 


Increases Not Suspended 


The Commission voted not to suspend 
a general 10 per cent increase in motor 
carrier rates in the east including New 
England and a general 6 per cent in- 
crease in the south as published, respec- 
tively, by the Middle Atlantic Conference 
for the east and New England and the 
Southern Motor Carriers Rate Confer- 
ence, and the Motor Carriers Traffic As- 
sociation Tariff Bureau for the south 
(T.W., March 29, p. 31). The rates be- 
came effective April 7. 





Rights to Serve Atomic 
Energy Plant Obtained 


The Commission has issued a notice to 
parties to 19 applications for general 
commodity authority to serve the site 
of the United States Atomic Energy 
Plant at or near Marshall, Colo., that 
the recommendations of joint Board No. 
126, composed of Louis J. Carter of Colo- 
rado, had become the order of the Com- 
mission as of March 31. 


The joint board had recommended 
that the requested authority be granted. 
The Commission, in its notice, said that 
no exceptions to the recommended order 
and report had been filed in the period 
provided for such filing, and that the 
Commission had not stayed the order. 
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An underlined paragraph, as _ follows, 
concluded the notice: 

“The service contemplated by the 
said order, however, may not be insti- 
tuted prior to the issuance of the oper- 
ating authority (certificate, permit, or 
license) .” 

The title proceeding in the recom- 
mended report was MC-200, Sub. 124, 
Riss & Co., Inc., Extension—United 
States Atomic Energy Plant. The em- 
braced cases bore the same “extension” 
title, and were as follows: 


MC-29988, Sub. 41, Denver-Chicago 
Trucking Co., Inc.; MC-33641, Sub. 15, 
Interstate Motor Lines, Inc.; MC-38183, 
Sub. 27, Wheelock Bros., Inc.; MC-48958, 
Sub. 18, Illinois-California Express, Inc.; 
MC-59856, Sub. 10, Salt Creek Freight- 
ways; MC-68370, Sub. 3, Larson Trans- 
portation Co.:; MC-76032, Sub. 56, Navajo 
Freight Lines, Inc.; MC-103435, Sub. 44, 
Buckingham Transportation, Inc.; MC- 
105265, Sub. 20, D. G. Dalby; MC-60012, 
Sub. 28, Rio Grande Motor Way, Inc.; 
MC-73675, Sub. 13, Gallagher Transfer 
& Storage Co.; MC-730, Sub. 29, Pacific 
Intermountain Express Co.; MC-58948, 
Sub. 58, Union Transfer Co.; MC-70451, 
Sub. 130, Watson Bros. Transportation 
Co., Inc.; MC-110055, Sub. 7, Airline 
Express, Inc.; MC-76266, Sub. 76, Mer- 
chants Motor Freight, Inc.; MC-1313, 
Sub. 4, Ridgely Transport; MC-70276, 
Sub. 1, A. C. Beck; MC-55874, Sub. 14, 
Independent Truckers, Inc.; MC-105490, 
Carrol Loving. 





Rock Island Signal Relief 


The Rock Island Railroad has been 
permitted by the Commission to operate 
its cab-signal equipped locomotives with- 
out sealing the cut-out cock to the cab 
signal warning whistle. The action was 
by an order of the Commission by Com- 
missioner Patterson in Ex Parte 171, 
Rules, Standards and Instructions for 
Installation, Inspection, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Contral 
Systems, Automatic Train Stop, Train 
Control, and Cab Signal Systems, and 
Other Similar Appliances, Methods and 
Systems—Chicago, Rock Island & Pa- 
cific Railroad Co. 


Modified Procedure Ordered 


The Commission has directed that the 
proceeding in No. 30569, Youngstown 
Sheet & Tube Co. v. Baltimore & Ohio 
Railroad Co., et al., be handled under 
modified procedure. The action was by 
an order of the Commission by Commis- 
sioner Mahaffie in that proceeding. The 
order said the case had been held in 
abeyance pending determination by the 
entire Commission of No. 30069, Tennes- 
see Products & Chemical Corporation Vv. 
Alabama Great Southern Railroad Co., 
et al., and related proceedings (T.W., 
Dec. 8, 1951, p. 28; Dec. 22, p. 38; Jan- 
uary 5, 1952, p. 39; Feb. 2, p. 35; Feb. 
9, p. 40). 





Fertilizer Cases Procedure 


Secretary Bartel, of the Commission, 
has issued a notice in No. 30430, Wilson 
& Toomer Fertilizer Co. v. Atchison, 
Topeka & Santa Fe Railway Co., et al., 
and 17 other proceedings, stating that 
there is merit to requests made by James 
M. Souby, Jr., on behalf of the defend- 










ant railroads, that further handling of 
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these cases under modified procedure be 
postponed pending decision in No. 30578, 
Consolidated Rendering Co., et al. v. 
Santa Fe Railway et al., and related 
proceedings. 

“There being merit to the request, but 
indefinite postponement being undesir- 
able,” said the notice. “September 1, 
1952, is fixed as the postponed due date 
for any pleading now due under modified 
procedure in the said proceedings.” 


The notice referred to a proposed re- 
port in No. 30578, in which a Commis- 
sion examiner recommended that the 
Commission award reparation on certain 
fertilizers and fertilizer materials moving 
between United States points and to cer- 
tain points in Canada (T.W., March 22, 
p. 43). 





Penalty Demurrage Relief 


The Commission, division 3, by amend- 
ment No. 24 to service order No. 865, De- 
murrage on Freight Cars, has suspended 
from 7 a.m., April 9, until 11:59 pm., 
May 31, the provisions of that order on 
all freight cars except gondolas and flat 
cars. 

In a news release issued at the same 
time, the Defense Transport Adminis- 
tration said that partial suspension of 
the order, which imposed penalty de- 
murrage charges, was possible because of 
a temporary seasonal easing of the 
freight car situation. 






































B. & O. Record Forms 


By an order of the Commission by 
Commissioner Patterson, the Commission 
has approved a record form desired to 
be kept by the Baltimore & Ohio Rail- 
' road embodying information additional 
» to that prescribed by the Commission. It 
said the form was titled “Dispatcher’s 
Record of Movement of Trains,’ for 
Newark division—Midland sub-division, 
C. & N. sub-division, form 834-V Rev. 
The order was issued in In the Matter 
of Method and Form of Records to be 
Kept by Carriers Relating to the Time 
on Duty of Employees and the Movement 
of Trains. 





McAllister Towage Rights 


The Commission, division 4, has au- 
thorized McAllister Brothers, Inc., to ap- 
erate as a common carrier by towing ves- 
sels in the performance of general tow- 
age between ports and points along the 
Atlantic coast and tributary waterways, 
hot including the New York state canal 
system, from Massachusetts to Florida, 
inclusive. 

It issued an amended certificate and 
order in W-457, Card Towing Line, Inc., 
Contract Carrier Application, in which it 
said that a transfer of the aforemen- 
tioned rights, formerly held by Card 
Towing Line, Inc., to McAllister Broth- 
ers, Inc., had been consummated. The 
transfer, it said, was approved in Fi- 
hance No. 16079, McAllister Lighterage 
) Line, Inc., et al., Purchase, Etc. 

































Rights Transfer Rules 


; Eifective May 7, the Commission, divi- 
| Sion 5, has adopted a revision of trans- 
fer rules and regulations, by an order 
entitled, “Transfers and Contracts to 





Operate for Limited Periods, and the 
Consideration Involved Therein.” 

The proposed revision of the rights 
transfer rules was made public early 
in February, and the revision as adopted 
is in the same language as in the notice 
of proposed rule making (T.W., Feb. 9, 
p. 39). 

The revised rules add provisions hold- 
ing transfers of operating rights for a 
limited period to not more than one 
year, requiring that a maximum rental 
must be stated in dollars in any applica- 
tion, and stating that such applications 
will not be approved, and no sale of 
rights will be approved, if the Commis- 
sion determines that the rental or pur- 
chase price is excessive. 


COMMISSION ORDERS 


FF-218, Barge Service Co. Freight For- 
warder Application Application aismissed. 
aK 


MC-45829, Sub. 16, Carolina Motor Express 
Lines, Inc., Extension—Regular Routes; I. 
& S. M-3696, Pulpboard Between Elizabeth, 
N.J. and New York, N.Y.; I. & S. M-3914, 
Petroleum Products—Denny Motor Freight; 
I. & S. M-3986, Wire Rope—St. Joseph, Mo., 
to Central Territory. Date on which recom- 
mended orders shall become orders of Com- 
mission and become effective postponed to 
April 8. aide 


MC-F-4705, Wilson House—Control; East- 
ern Motor Express, Inc.—Purchase—Wilson 
Motor Lines, Inc. Effective date of order 
of Nov. 16, 1951 further postponed to April 30. 

+. 


MC-65580, Sub. 5, Mushroom Transporta- 
tion Co., Inc., Extension—Off-Route Points. 
Proceeding reopened for further hearing. 

oo” * 


No. 30610, West Virginia Pulp and Paper 
Co. v. A. C. L.. et. al. Complaint dismissed. 


No. 30694, Southwestern Tank Truck Car- 
riers Committee, et al. v. A. & S., et al. 
Order of Jan. 22 modified to become effective 
July 1, on 30 days’ notice. 

a 


I. & S. 5908, Petroleum Products in Calif. 
and Oreg. Order of Feb. 15 modified to be- 
come effective May 2, on one day’s notice, 
insofar as it requires cancellation of rates 
of Great Northern Ry. Co. on petroleum 
products from Portland, Oreg., to Klamath 
Falls and Chiloquin, Oreg., and intermediate 
territory. 

+ af * 

I. & S. 5973, L.C.L. Rates From, To, or Via 
Memphis, Tenn. Order of Nov. 29, 1951 
vacated and set aside, and proceeding dis- 
continued. 

* * sd 

MC-58296, Riddel Transfer. Application 
dismissed on cancellation Pennsylvania State 
rights. 2 

* * 


MC-113363, G & A Truck Line, Inc. Ap- 
Plication dismissed. 


MC-C-1352, Advance Transportation Co., 
et al. v. Acme Transfer & Freight Co., et al. 
Complaint dismissed. a 

* 

I. & S. M-4002, Bearings—N.J. to Detroit. 
Respondent’s petition for vacation of order 
of suspension denied. 

ok * 


MC-FC-28982 and MC-FC-28982-A, Knowles 
Vans, Inc.—Purchase—Charles E. McCarty. 
Effective date of order of June 14, 1951 
further modified from April 1 to June 1. 

* 


MC-FC-53979, H. J. Fehely, Transferee, and 
George Yockel, Jr., Transferor. Petition of 
parties for reconsideration of denial order 
granted. Order of Jan. 4 vacated and set 
aside. Transfer of operating rights approved. 

* 


Finance 17565, Northland Transportation 
Co., et al.—Transfer of Certificate. Time 
for compliance with order of Mar. 3 extended 
to and including April 22. 

ak * * 

MC-75185, Sub. 187, Service Trucking Co., 
Inc.; MC-108251, Sub. 5, Camile Voegtline. 
Applications dismissed. 

* * ? 


MC-112512, Sub. 1, Reid Transport Co. 
Report and order of Jan. 21 vacated and set 
aside. Application dismissed. 

* * * 

MC-93003, Subs. 15 and 21, Carroll Truck- 
ing Co.—Interpretation of Certificate. Date 
on which recommended orders shall become 
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orders of the Commission and become effec- 
tive postponed to April 11. 
a * 


MC-108251, Subs. 1, 3 and 4, Camile Voegt- 
line. Permits revoked effective May 7. 
x 


MC-112696, Sub. 2, Hartmans, Inc., Ex- 
tension—Dressed Poultry. Date on which 
recommended order shall become order of 
the Commission and become effective post- 
poned to April 14. 

aa co * 


MC-F-5152, G. F. Boyd, et al.—Control; 
Boyd Truck Lines, Inc.—Purchase—Denver- 
Limon-Burlington Transfer Co. Temporary 
lease of Denver-Limon-Burlington Transfer 
Co. rights authorized. 

* * * 

No. 30945, L.C.L. Rates To or Via Cairo, 
Ill. Proceeding discontinued. 

. . * a 


Applicants having made application for 
revocation of their authority, the Commis- 
sion has issued orders revoking authority 
in the following cases: 

MC-23348, Delaware Powder Co., Inc. 
MC-72355, J. P. Deatherage. 

MC-88752, Wagner Towing Service. 
MC-105953, Subs. 1 and 9, Transporters, Inc. 
MC-108443, Anthony Smith. 

MC-109368, Ralph J. Miller. 

MC-109842, Subs. 3 and 5, Liquid Haulage, 


Ine 
‘icra Sub. 1, Chapin Lumber Trans- 
port. 
* * * 


MC-42487, Sub. 230, Consolidated Freight- 
ways, Inc. Application reopened for ap- 
propriate proceedings. 

* 


I. & S. M-3990, Classes and Commodities— 
Chicago—Beloit. Date on which recom- 
mended order shall become order of the 
Commission and become effective postponed 
to April 14. 

* + * 


MC-F-4496, Harry L. Hess—Control; Hess 
Motor Express, Inc.—Lease (Portion)—Wilson 
Storage and Transfer Co. Effective date of 
order of Jan. 11 further postponed to June 9. 

* * es 

MC-F-5041, Samuel L. Lebovitz—Control— 
Connecticut Motor Lines, Inc. Authority 
granted by order of Oct. 19, 1951 shall re- 
main in full force and effect until applica- 
tion is ‘‘finally determined”’. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4149, Dairy Products— 
Berryville, Ark., to Chicago, certain 
schedules published in supplement No. 46 
to tariff MF-I.C.C. No. 191 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate of 91 cents, mini- 
mum 18,000 pounds, on dairy products 
and other articles, from Berryville, Ark., 
to Chicago, Il. 


I. and S. M-4150, Barium Oxide— 
Willoughby, O., to Philadelphia, from 
April 7, to and including November 6, 
certain schedules as published in Inter- 
state Truck Service, Inc., tariff MF- 
I.C.C. No. 54. The suspended schedules 
propose to reduce the motor common 
carrier commodity rate on barium hy- 
drate and barium oxide, in truckloads, 
from Willoughby, O., to Philadelphia, Pa. 


I. and S. M-4151, Invert Sugar—Balti- 
more To Pittsburgh, from April 6 to and 
including November 5, certain schedules 
as set forth in supplement No. 1 to motor 
tariff MF-I.C.C. No. 12 of The R. & F. 
Transportation Co., Baltimore, Md. The 
suspended schedules propose to reduce 
a motor common carrier rate on liquid 
or invert sugar in bulk, in tank trucks, 
minimum 26,000 pounds, from Balti- 















































































44 


| icc NEWS 


more, Md., to Pittsburgh, Pa., from 56 
cents to 40 cents. 

I. and S. M-4152, Meats, PHP—Omaha 
to Indianapolis, from April 5 to and in- 
cluding November 4, certain. schedules 
published in supplement No. 22 to tariff 
MF-I.C.C. No. 201 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on meats and other 
articles, minimum 20,000 pounds, from 
Omaha, Neb., to Indianapolis, Ind. 

I. and 8S. M-4153, Melamine—Willow 
Island, W.Va. to Mass., from April 7 to 
and including November 6, certain sched- 
ules as published in supplement No. 72 to 
Middle Atlantic Conference, agent’s tar- 
iff MF-I.C.C. No. A-345. The suspended 
schedule proposed to reduce the truck- 
load rate of melamine, from Willow Is- 
land, W.Va., to Indian Orchard, Mass. 

I. and S. M-4154, Tire Tubes—Memphis 
to Ohio River Points, from April 7 to and 
including November 6, certain schedules 
published in tariff MF-I.C.C. No. 561 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish on rubber 
or synthetic rubber tire tubes having in- 
ner compartments the motor common 
carrier commodity rates now applicable 
or proposed to apply on rubber or syn- 
thetic rubber tire tubes, without inner 
compartments and other articles from 
Memphis, Tenn., to Cairo and Metropolis, 
Tll., Cincinnati, Louisville and Paducah, 
Ky., and Evansville, Ind. 

I. and S. M-4155, Coffee—Jacksonville, 
Fla. to Birmingham, Ala., from April 7 
to and including November 6, certain 
schedules published in tariff MF-I.C.C. 
No. 561, and supplement No. 4 thereto, 
of Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish a motor 
common carrier commodity rate of 42 
cents, minimum 30,000 pounds, on green 
coffee, applicable only on import traffic 
and from shipside, from Jacksonville, 
Fla., to Birmingham, Ala. 

I. and S. M-4156, Minimum Charge per 
Shipment—Service, Incorporated, from 
April 7 to and including November 6, 
certain schedules published in supple- 
ments Nos. 15, 16, and 22 to joint tariff 
MF-I.C.C. No. 105 issued by Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent, Louisville, Ky. The 
suspended schedules propose to increase 
the minimum charge per shipment from 
200 cents to 375 cents for application in 
connection with class rate traffic over 
the lines of Service, Inc., operator (in 
part) of Yeary Transfer Co., Inc., on 
traffic moving between points in Central 
and Western Trunk Line territories and 
points in the south. 

I. and S. M-4157, Paints—Chicago and 
Pennsylvania Points, from April 8 to 
and including November 7, certain sched- 
ules published in supplement No. 8 to 
tariff MF-I.C.C. No. 422, and supplement 
No. 42 to tariff MF-I.C.C No 514, of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Il. The suspended 
schedules propose to establish reduced 
motor common carrier rates on paint 
and paint materials, minimum 20,000 
pounds, between Chicago and Clairton, 
Pittsburgh and Rochester, Pa. 

I. and S. M-4158, Brass, Bronze or 
Copper—From Detroit and Fort Wayne, 
from April 8 to and including November 








7, certain schedules published in supple- 
ment No. 39 to tariff MF-I.C.C. No. 514, 
and in tariff MF-I.C.C No 590 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish new and reduced 
motor-common-carrier commodity rates 
on brass, bronze or copper articles, truck- 
load, minima 20,000 and 30,000 pounds, 
and less-than-truckload, minimum 5,000 
pounds, from Detroit, Mich., and Fort 
Wayne, Ind., to various Central Territory 
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destinations, in lieu of higher class and 
commodity rates. 

I. and S. No. 6001, Sugar, Corpus 
Christi, Tex., to Tampa, Fla., from April 
6 to and including November 5, certain 
schedules as published in supplements 
Nos. 83 and 88 to Agent F. C. Kratz- 
meir’s tariff I.C.C. No. 3967. The sus- 
pended schedules propose to reduce the 
carload rates on sugar, corn and sorg- 
hum grain, from Corpus Christi, Tex., 
to Tampa, Fla. 


APPLICATIONS 


AND PETITIONS 





Additional Motor Charge 
Of 50 Cents a Shipment 
In Middle West Protested 


Further requests have been re- 
ceived by the Commission for sus- 
pension of supplements of the 
Middlewest Motor Freight Bureau 
proposing a_ special additional 
charge of 50 cents a shipment on 
all commodities, effective April 11 
(T.W., April 5, p. 50). Among the 
protestants were the Department of 
the Navy, the National Paint, Var- 
nish and Lacquer Association, cham- 
bers of commerce and others. 


The association said it represented 
more than 1300 firms which manufac- 
tured over 95 per cent of the paint, var- 
nish, lacquer and allied products pro- 
duced in the United States. 

The additional charge of 50 cents a 
shipment, it said, would be added to the 
total of all other charges and would add 
thousands of dollars to the transporta- 
tion costs of the shipment of products 
of this industry. It said the imposition 
of such an additional charge on all ship- 
ments, disregarding quantity and com- 
modities, was contrary to and inconsist- 
ent with good rate making policy and 
was detrimental to the interests of the 
shipping public. 

A number of chambers of commerce 
and shipper groups also protested the 
additional 50-cent charge proposed by the 
Middlewest bureau. Among tariffs pro- 
tested were Middlewest’s supplement 30, 
MF-I.C.C. 184; supplement 101, MF-I.C.C. 
115, and various others. 


Protestants included the chambers of 
commerce ‘of Duluth, Minn., St. Joseph, 
Mo., Kansas City, Mo., Fargo, N.D., and 
Grand Forks, N.D.; the Public Service 
Commission of North Dakota; Minneap- 
olis (Minn.) Traffic Association; Saint 
Paul (Minn.) Association. of Commerce; 
Traffic Bureau of the Chamber of Com- 
merce of Cedar Rapids, Ia.; Iowa Indus- 
trial Traffic League; Wisconsin Manu- 
facturers Association; and Burlington 
(Ia.) Shippers’ Association. 





Palantic Water Operation 


Palantic Steamship Co., Inc., Pough- 
keepsie, N.Y., has asked the Commission 
for authority to add to its present oper- 
ating authority the Pacific coast loading 
ports, Humboldt Bay, Calif., and Coos 
Bay, Ore. By an application filed in 
W-405, Sub. 2, Palantic asks for a re- 


vised permit. It says the addition of the 
two ports involve no change in routes as 
they are intermediate to the authorized 
loading and discharging ports. 

Palantic said it had not functioned as 
a@ carrier since vessels were removed 
from the intercoastal trade in the World 
War II period. It said it had been in 
operation as steamship agent and ter- 
minal operator on the Pacific coast. It 
now expected to carry lumber and 
lumber products for A. D. Dutton 
Lumber Corporation, Poughkeepsie, the 
applicant said. Arrangements had been 
made to obtain on charter one steam- 
ship a month on a permanent basis, 
beginning in May, it said. 


1.C.C. Asked to Include 
All-Commodity Rates of 


Two Truckers in Probe 


Asserting that independent action 
of two carriers compelled mainte- 
nance of the few all-commodity 
rates published by it, the Eastern 
Central Motor Carriers Association 
has asked the Commission to broaden 
the investigation in MC-C-1331, 
Merchandise, Mixed Truckloads— 
East, and supplements Nos. 1 to 4 
inclusive, to include all-commodity 
rates published in item No. 7110 of 
the association’s tariff MF-I.C.C. No. 
A-78. 


The association said that the Commis- 
sion’s investigation was into the reason- 
ableness of mixed truckload items in 
schedules filed on behalf of 11 motor 
carriers. In addition, it said, the Com- 
mission also had before it No. 31006, 
Eastern Central Motor Carriers Associa- 
tion v. Akron, Canton & Youngstown 
Railroad Co., et al., in which the reason- 
ableness of rail all-commodity or mixed 
merchandise rates within Official Terri- 
tory was at issue. Neither of those mat- 
ters was at present assigned for hearing, 
said the petitioner. 

The tariff agent said that the afore- 
mentioned item was maintained for ac- 
count of 10 of its members, including 
Interstate Motor Freight System and 
Mid-States Freight Lines, Inc. Those 
carriers, it said, also maintained in in- 
dividual tariffs rates on mixed mercha»- 
dise now the subject of investigation in 
the first and second supplemental orders 
in MC-C-1331. It continued: 

“The merchandise, or all-commodity 
rates, named in item 7110 of petitione:’s 
MF-I.C.C. No. A-78 are the result of in- 
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dependent action taken by these two 
carriers after the general committee of 
your petitioning association instructed 
the filing of a docket to cancel the item. 
Other carriers participating therein have 
done so for strictly competitive reasons 
and so, as a practical matter, it is the 
action of only two carriers which compels 
maintenance of the few all-commodity 
rates published by petitioner.” 

At a meeting of its general committee 
recently, the association said, it was in- 
structed to seek inclusion of the rates 
named in item 7110 in the general in- 
vestigation now pending in MC-C-331, 
“it being the committee’s opinion that 
such rates are fully as repugnant to the 
principles of good rate-making as the 
merchandise rates already under investi- 
gation, and that in the interest of con- 
sistency they should likewise be investi- 
gated.” 


Less-Bargeload Iron, 
Steel Service Opposed 


Eastern railroads, and the Texas Rail- 
road Association, have protested a grant 
of authority in FF-221, Barge Service 
Corporation, in which the applicant 
asked authority to forward iron and 
steel articles from Baden and Pittsburgh, 
Pa., to Houston, Tex., in less-than-barge- 
load lots (T.W., April 5, p. 50). 

Each group of railroads said that the 
proposed service was not necessary in 
the public interest, as they were already 
catering to the shipping public’s needs 
in an adequate way. 

The eastern railroads also said that 
granting the permit might enable the 
applicant to offer reduced rates on iron 
and steel traffic from the Pittsburgh dis- 
trict to Houston, “thereby compelling 
the existing carriers to reduce their 
rates to participate in this traffic.” They 
continued: 

“This alone would be productive of un- 
stable economic conditions in the trans- 
portation industry, but the ramifications 
are far broader, for the rate structures 
of the existing carriers have extensive 
territorial application and are delicately 
related to other rate structures covering 
a considerable cross section of traffic. 
The creation of such unstable economic 
conditions by the establishment of an 
unneeded transportation service would, 
of course, be a direct contradiction of 
the national transportation policy.” 

The eastern: railroads asked that the 
matter be assigned for hearing. 


The Texas railroads asserted that they 
had not received notice of the applica- 
tion in FF-221, and that the application 
was “fatally defective” in that it did 
not give notice to the association, which 
said the applicant knew of its interest 
because it was party to an earlier ap- 
plication in FF-218, in which Barge 
Service Co., a company which the cor- 
poration said would be dissolved, had 
asked the same authority. 


Mo.-N.C. Tobacco Rate Opposed 


The Central and Southern Motor 
Freight Tariff Association, Inc., has 
asked the Commission to suspend a re- 
duced motor carrier rate of 144 cents a 
100 pounds on tobacco or tobacco prod- 
ucts, volume minimum weight 21,000 
pounds, from St. Louis, Mo., to Durham, 
7 published to become effective April 
0 


The protestant said the rate was pub- 


lished in item 14450-A of supplement 10 
to tariff No. 2-J, MF-I.C.C. No. 107, by 
Central and Southern itself as agent 
following independent announcement by 
Roadway Express, Inc. This independ- 
ent action, it said, was promptly met by 
Carolina Motor Express Lines, Inc., 
ET&WNC Transportation Co., Hennis 
Freight Lines, Inc., Killion Motor Ex- 
press, Inc., Motor Freight Corporation, 
and Service Lines, Inc. It said these 
other carriers requested publication for 
their account so as to “remain on a 
competitive level with the Roadway Ex- 
press, Inc.” 

Central and Southern asserted that 
the published tariff not only reflected a 
lower rate but also that it was not 
subject to a six-per-cent surcharge on 
tobacco from Durham to St. Louis ap- 
proved by the Commission in I. and S. M- 
3061, Cigarets and Tobacco, N.C. to 
Official Territory, which became effec- 
tive October 22, 1951. It said that cer- 
tainly a lower basis in the reverse direc- 
tion would be unreasonable. The ap- 
proved rate from Durham to St. Louis 
was 146 cents plus the six per cent sur- 
charge, it said. 


Far East Ship Line Asks 


Intercoastal Lumber Rights 


States Marine Corporation of Dela- 
ware, of New York, N.Y., by an applica- 
tion in W-1033, Sub. 2, asks authority to 
institute a new operation as a common 
carrier of lumber products over regular 
and irregular routes the year ’round, 
from ports or points on Puget Sound, 
Strait of Juan de Fuca, Wash.; Grays 
Harbor, Willapa River. Columbia River, 
Coos Bay, Ore.; Crescent City, Eureka, 
Calif., to all ports or points from Hamp- 
ton Roads, Va., to Eastport, Me., averag- 
ing two sailings a month. 

States Marine said demands for space 
for lumber had been beyond the capacity 
of the carriers now operating in the east- 
bound intercoastal trade, and that it had 
been necessary for it to time charter 
some of its vessels to several of the cer- 
tified lines, as it was unable. to operate 
for its own account until it could obtain 
a certificate: 

The applicant said its vessels were 
used interchangeably in its various serv- 
ices in foreign -trade to the Far East. 
It said it was desirous of obtaining a 
common carrier certificate for lumber 
and forest products in the eastbound in- 
tercoastal trade so that at least 24 of 
its vessels, which it said would proceed 
with cargo or in ballast from discharge 
ports in the Far East to the Pacific 
coast of the United States, might load 
lumber and forest products at Pacific 
coast ports for discharge at Atlantic 
coast ports. 


PETITIONS FOR REHEARING, ETC. 





MC-8544, Sub. 7, Galveston Truck Line 
Corp. Applicant asks reconsideration. 
a * 


MC-111395, Withers Van Lines, Common 
Carrier Application. North American Van 
Lines, Inc., et al. ask reconsideration, etc. 

ok ak 


MO-720, Bird Trucking Co.—Modification 
of Certificate; MC-110831, H. A. Dahlman— 
Modification of Certificate. Applicants ask 
reconsideration and argument. 


MC-1313, Sub. 3, Ridgely Transport Ex- 
tension—Sidney. Nebr. Resler Truck Lines, 
Ine. (formerly Platte Valley Truck Co.) and 
West Nebraska Express ask reconsideration 
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on present record of recommendations of 
Division 5. ais 


I. & S. M-3600. Various Commodities—Los 
Angeles to Phoenix, Tucson. American Con- 
soOlidators asks reconsideration and argu- 
ment before Commission en banc. 

* 


MC-76032, Sub. 57, Navajo Freight Lines, 
Inc. Extension—Amarillo-Denver; MC-200, 
Sub. 113, Riss & OCo., Inc. Extension— 
Amarillo-Lamar (Denver); MC-5968), Sub. 
86, Strickland Transportation Co. Extension 
—Amarillo-Denver; MC-2229, Sub. 42, Red 
Ball Motor Freight Lines Extension—Ama- 
rillo-Denver. Denver Amarillo Express asks 
consolidation and/or joint consideration and 


argument. 
* * = 


MC-109761, Sub. 1, Carl Subler Extension 
—Canned Goods from Fla. Eastern Rail- 
roads (except C. & O. Ry. Co.) ask reopening 
and reconsideration. ‘ ‘ 

MC-54465, Sub. 4, Carbon Freight Lines, 
Inc. Moab Garage Co. and Garrett Freight 
Lines, Inc. ask reconsideration. 

os + 


I. & S. M-4045, Cotton Denims, to Bristol, 
Va.-Tenn. ET & WNC Transportation Co. 
asks vacation of suspension. 

a 


MC-107822, Sub. 17, Law Motor Lines. Class 
I rail Carriers in Western Trunk Line and 
Southwestern Freight Bureau Territories, et 
al. move vacation of all prior proceedings, 
and a new hearing before a qualified hearing 
examiner. 

” * * 

MC-112696, Sub. 2, Hartman’s, Inc., Ex- 

tension—Dressed Poultry. Houff Transfer, 


Inc., et al. ask further hearing. 


FINANCE APPLICATIONS 





Finance No. 17698 (supplemental), Erie 
Railroad Co., records acceptance of bid by 
Halsey, Stuart & Co., Inc., for itself and 
others, to purchase $1,800,000 second equip- 
ment trust of 1952 certificates at an aver- 
age price for all maturities of 99.055 per cent 
of par and a dividend rate of 25, per cent, 
producing an interest cost to applicant of 
2.82 per cent a year. 

od ok 


Finance No. 17604. National Transporta- 
tion Co. asks to amend its application so as 
to seek authority to issue 600 shares of com- 
mon stock, par value $25, to various officers 
and employes, instead of the 120 shares of 
preferred, par $100, and 120 shares of com- 
mon, par $25, as originally proposed. 

co cs * 

Finance No. 17667, Atlantic Coast Line 
Railroad Co., supplemental. A.C.L. files 
commitment agreement with 17 institutional 
purchasers of $22,000,000 of its general mort- 
gage Series B 414 per cent bonds, to mature 
June 30, 1972, and asks approval of sale of 
the bonds and the pledge of $29,700,000 of 
general unified mortgage series A bonds as 
collateral security. 

* a aE 

Finance No. 17722, Fort Worth & Denver 
Railway Co., asks authority to acquire con- 
trol by ownership of the capital stock and 
other oblizations, and to acquire all of the 
assets, property, and franchises of the fol- 
lowing: Fort Worth & Denver South Plains 
Railway Co.; Fort Worth & Denver Northern 
Railway Co.; Fort Worth & Denver Terminal 
Railway Co.; Wichita Valley Rai'way Co.; 
Wichita Valley Railroad Co.; Abliene & 
Northern Railway Co., and Stamford & 
Northwestern Railway Co. The applicant 
said the seven Texas companies would be 
dissolved. The purnose of the transactions 
was stated as simplification of the corporate 


structure. 
* * * 


Finance No. 17723, Fort Worth & Denver 
Railway Co., asks authority to issue and sell 
$17,000,000 of its new first mortgage bonds, 
series of 1982, to be dated May 1, and to 
mature May 1, 1982. The anpvlicant said 
issuance of the bonds was part of a pro- 
gram for simplification of the corporate and 
cavital structure of the Colorado & Southern 
Lines. and the anticipation of the January 
1, 1955, maturities of F. W. & D., and the 
Colorado & Southern Railway Co. The latter 
also asked authority to assume oblizations 
in respect of the F. W. & D. bonds. As a 
result of the simplification of the cornorate 
structures, the apvlicants said there would 
be only two operating companies, the Colo- 
rado & Southern Railway Co.. in Colorado, 
Wyoming, and New Mexico, and (as at pres- 
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ent) the Fort Worth & Denver Railway Co., 


in Texas. 
* . ~ 


MC-F-5180, Bell Transportation Co., Hous- 
ton, Tex., asks authority to purchase the 
rights, equipment and property of Weadick 
Transportation Co., of Casper, Wyo. 


MC-F-5181, Chicago Rockford Motor Ex- 
press, Inc., Rockford, Ill., asks authority to 
purchase certain operating rights of Russell 
Porter, executor of the estate of Ray Porter, 
deceased, doing business as Stateline Fire- 
proof Storage, Beloit, Wis. 


MC-F-5182, Baggett Transportation Co., 
Birmingham, Ala., asks authority to pur- 
chase certain operating rights of J. L. Dean, 
doing business as D. & D. Transportation 
Co., Dothan, Ala., and temporarily to op- 


erate. 
* 7” * 


MC-F-5183, Arthur F. Crouch, St. Joseph, 
Mo., asks authority to purchase capital stock 
of Wagner Freight Lines, Inc., Maryville, 
Mo. Arthur F. Crouch moves to dismiss on 
jurisdictional grounds. 


MC-F-5184, Tucker Freight Lines, Inc., 
South Bend, Ind., asks authority to pur- 
chase certain operating rights of Mercury 
Motorways, Inc., also of South Bend. 

” * *” 


* * * 

MC-F-5185, Interstate Truck Service, Inc., 
Martins Ferry, O., asks authority to purchase 
the operating rights of W. J. Plumly, of 
Somerton, O., and temporarily to operate. 


COMPLAINTS 


No. 31009, Sub. 1, Dayton Steel Foundry 
Co., Dayton, O. v. B. & O. et al. 

Alleges rates on carloads of scrap iron 
or steel, shipped in the statutory period, 
from various origins in Trunk Line and 
New England territories, to Dayton, in 
violation of section 1.* Asks cease and 
desist order, rates, and reparation, in- 
cluding shipments moving pendente lite. 
(L. V. Brandt, 1240 W. Lawrence Ave., 
Chicago 40, Ill.) 

= ¢ . 

No. 31014, Alabama Great Southern Rail- 
road Co., et al. v. Seatrain Lines, 
Inc., et al. 

A.G.S. and 11 other railroads ask gen- 
eral investigation of relationships be- 
tween Seatrain and the railroads, and 
cease and desist order. (Francis M. 
Shea, 734 Fifteenth St., N.W., Washing- 
ton 5, D.C.) (T.W., April 5, p. 12). 

me * * 


No. 31015, Allied Minerals, Inc., West 
Chelmsford, Mass., et al. v. Louis- 
ville & Nashville et al. 

Alleges rates on phosphatic feeding 
supplements from Zylonite (Adams) and 
West Chelmsford,:Mass., and Columbia 
(Godwin), Tenn., to points in the US., 
in violations of sections 1, 3 and 6. Ask 
reparation on shipments in statutory pe- 
riod and pendente lite, and consolidation 
with No. 30966. (T. D. Geohegan, 614 
Transportation Bldg., Washington 6, 
D.C.) 

* * - 

No. 31016, Louis and Ruth S. Stein, dba 
Louis S. Stein Bag Co., Memphis, 
Tenn. v. St. Louis Southwestern et al. 

Alleges rate on carload of scrap bur- 
lap bags, in June, 1949, from Houston, 
Tex., to Memphis, in violation of sections 
1 and €. Asks cease and desist order, 
and reparation of $222.92. (L. V. Brandt, 
1240 W. Lawrence Ave., Chicago 40, Ill.) 

. + + 

No. 31017, National Gypsum Co., Buffalo, 
N.Y., v. N. & W. et al. 

Alleges in violation of sections 1 and 2 
failure to accord “district” switching 
rate on inbound and outbound cars ac- 





corded others. Asks cease and desist 
order and rates same as applied to and 
from Pearisburg-Celco switching district 
to complainant’s plant at Kimballton, Va. 
(Harry C. Ames, Transportation Bldg., 
Washington, D.C.) 
. * ok 

No. 31017, Sub. 1, Standard Lime & Stone 

Co., Baltimore, Md. v. N. & W. et al. 





TRAFFIC WORLD 


Alleges in violation of sections 1 and 2 
failure to accord “district” switching 
rate on inbound and outbound cars ac- 
corded others. Asks cease and desist 
order and rates same as applied to and 
from Pearisburg-Celco switching district 
to complainant’s plant at Kimballton, 
Va. (W. W. Collin, Jr., 928 Frick Bldg., 
Pittsburgh 19, Pa.) 


PROPOSED REPORTS 


1.C.C. Examiner Recommends Alternating 
Rates on Scrap From South to North 


Says Carriers Should Be Required to Establish Rates Subject to 
75,000-pound Minimum to Alternate With Present Rates Subject to 


50,000-pound Minimum or Lower. 


Railroads will be required to estab- 
lish alternating rates on scrap iron 
and steel, in carloads, from most 
points in the south to most points in 
Official Territory, if the Commisison 
follows the recommendations of Ex- 
aminer J. Edgar Snider, in a pro- 
posed report in No. 30700, Institute of 
Scrap Iron and Steel, Inc. v. Aber- 
deen & Rockfish Railroad Co., et al., 
including No. 30700, Sub. 1, Shef- 
field Steel Corporation v. Same. 


Examiner Snider described the two 
complaints as follows: 

Institute of Scrap Iron and Steel, Inc., 
hereinafter referred to as the Institute, is 
a trade association comprising approxi- 
mately 1,100 scrap dealers and brokers 
in the United States, 173 of which, at 
the time of filing the complaint had 
plants located in Southern Territory. 
By complaint filed October 30, 1950, as 
amended and clarified at the hearing, it 
is alleged (1) that rates on iron and 
steel scrap, in carloads, hereinafter col- 
lectively referred to as scrap iron, within 
southern territory subject to a minimum 
weight of 80,000 pounds a car, are un- 
reasonable to the extent that they ex- 
ceed by more than 132 per cent the rates 
subject to the same minimum which 
were in effect within southern territory 
on June 30, 1946; (2) that the failure of 
defendants to establish rates on scrap 
iron, in carloads, from origins in the 
South to destinations in Official Territory 
(excluding origins in the south on and 
west of the main line of the Louisville & 
Nashville Railroad Co. from Evansville, 
Ind., to Pensacola, Fla., to the St. Louis, 
Mo., and Chicago, Ill., industrial areas 
and points intermediate thereto in Offi- 
cial Territory) on the basis of 132 per 
cent of the scale of rates within the 
south effective on June 30, 1946, mini- 
mum 80,000 pounds, is unreasonable; 
and (3) that such rates as may be sub- 
ject to a minimum of 80,000 pounds from 
points in the south to Official Territory 
excluding that portion of the south and 
Official Territory referred to above, are 
unreasonable to the extent that they 
exceed 132 per cent of the scale of rates 
effective within the south on June 30, 
1946. Reasonable rates for the future 
are soucht. 

“Sheffield Steel Corporation is a corpo- 





Also Makes Rate Recommendations. 


ation operating steel mills at Kansas 
City, Mo., Sand Springs, Okla. and 
Houston, Tex. By complaint filed Janu- 
ary 11, 1951, it alleges that the rates on 
scrap iron, in carloads, from origins in 
Louisiana east of the Mississippi River, 
Mississippi, and Alabama, paxticularly 
Mobile and adjacent territory, are un- 
reasonable and in violation of section 3 
of the interstate commerce act to the 
extent that they exceed mile for mile 
rates on the same commodities moving 
between (a) points within Southern Ter- 
ritory, and (b) points in Southern Terri- 
tory, on the one hand and points such 
as St. Louis, Granite City, Ill., Ports- 
mouth, O., Ashland and Newport, Ky., 
Wierton, W. Va., Pittsburgh, Pa., and 
Sparrows Point, Md., on the other. Rea- 
sonable and non-prejudicial rates for 
the future are sought. 


“These two proceedings were heard on 
a common record and with the consent 
of the parties will be treated together in 
this report.” 


Findings Recommended 
In the title case, No. 30700, Examiner 
Snider made the following recommenda- 
tions: 
“The Commission should find that the 
rates assailed within Southern Territory 
are not unreasonable. 


“The Commission should further find 
that the rates assailed from points in 
Southern Territory to points in Official 
Territory embraced in this complaint are 
not unreasonable, except in instances 
where they may exceed the rates herein- 
after found reasonable with respect to a 
minimum of 75,000 pounds. 

“The Commission should further find 
that the failure of defendants to estab- 
lish alternating rates on scrap, iron and 
steel, in carloads, subject to a minimum 
weight in excess of 50,000 pounds, from 
all origins to all destinations embraced 
in this complaint, is unreasonable. 


“The Commission should further find 
that rates subject to 75,000 pound mini- 
mum should be established to alternate 
with the present rates subject to a mini- 
mum of 50,000 pounds or lower from the 
origins to the destinations embraced in 
this proceeding. 

“The Commission should further find 
that such rates subject to a minimum of 
75,000 pounds should not exceed 85 per- 
cent of rates made 17 percent of the 
K-2 first-class scale plus increases au- 
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thorized to apply on scrap iron subse- 
quent to the establishment of that scale. 

In No. 30700, Sub. 1, the examiner’s 
recommended findings were as follows: 

“The Commission should find that the 
rates on scrap iron, in carloads, from 
Baton Rouge and Natchez are and for 
the future will be unreasonable to the 
extent that they exceed rates made on 
the basis of the actual short line distance 
from the respective origins to Houston. 

“The Commission should further find 
that the rates assailed are unreasonable 
to the extent that they include a charge 
for Mississippi River crossings. 

“The Commission should further find 
that except as found above, the rates 
assailed are neither unreasonable nor in 
violation of section 3 of the interstate 
commerce act. 

“An appropriate order should be en- 
tered.” 

Discussion of No. 30700 


In discussing the title proceeding, Ex- 
aminer Snider reviewed the history of 
the rates as set out in various cited 
proceedings, going back to 1925, and the 
prescription, by the Commission, in 
Waste Material Dealers Asso. v. Chi- 
cago RI. & C.P.R. Co., 164 I.C.C. 587, 
of dual minimums of 50,000 and 75,000 
pounds in connection with scrap rates 
within the southwest of 15 and 12% per 
cent of the corresponding first-class 
rates, respectively. He said that prescrip- 
tion of the differing minimums was said 
to be justified by the fact that country 
scrap moving to concentration points 
which could not be loaded in excess of 
50,000 pounds was a different commodity 
from a transportation standpoint from 
processed scrap which had been graded 
and could be loaded in excess of 70,000 
pounds. 

Examiner Snider said that the Waste 
Material Dealers case was decided while 
carriers and shippers were consulting 
with respect to a scrap iron revision and 
that the shippers then refused to accede 
to a revision of the scrap rates until 
it was based on a dual minimum with 
alternating rates and would not increase 
the carriers’ existing revenues. There 
was finally adopted, he said. with the 
support of a vast majority of the ship- 
pers, a distance scale extending for 1,500 
miles based on dual minimums of 50,000 
and 80,000 pounds and with alternating 
rates. He added that the scale was not 
considered by the carriers to be in any 
sense a Maximum scale in view of the 
fact that it was the result of compro- 
mise. The rates became effective June 
3, 1932, he said, and added: 

“The present rates are the June 3, 1932 
rates, increased only by Commission au- 
thorized increases since that time. Sat- 
isfaction of complaint would require 
substantially the elimination of increases 
authorized in Ex Parte 162, 166, and 168.” 

In a review of the value of scrap iron 
and steel, as compared with the rates 
for various movement, Examiner Snider 
said: 

“On July 1, 1932, the average price of 
all scrap at representative markets was 
$4.84. One-half of the average price, of 
$2.42, bought as of the same date 242 
miles of transportation. ‘The average 
price of scrap on February 1, 1951, was 
$36.70. One-half of that price, of $18.35, 
bought more than 1,100 miles of trans- 
portation.” 

The examiner’. observed that testi- 


‘Meny of witnesses that scrap iron 


could not be shipped ‘profitably from 
concentration points to certain markets 
at present rate levels within the south 
and from the south to the north, was 


deprived of any probative effect it might 
have under normal circumstances be- 
cause of the control of prices and alloca- 
tion of metals by the federal govern- 
ment. He quoted a vice-president of the 
Institute as saying that “at present there 
is a demand for every ton of scrap that 
can be generated,” and the examiner 
added that “under the shipping price 
formula a steel mill can pay the shipping 
point price plus any amount of freight 
rate.” 


Rates Considered 


Examiner Snider, after a discussion of 
estimates of earnings for various hauls, 
said that the scrap iron rates, minimum 
80,000 pounds, within: the south, were 
generally lower, mile for mile, than those 
rates in the southwest, and were lower 
than those in the north which, he said, 
were made 70 per cent of the rates on 
manufactured iron and steel, a basis 
which had been prescribed by the Com- 
mission in many proceedings. - The rates 
from the south to the north, based on a 
revenue test made in September, 1950, 
he said, averaged about 16.5 per cent of 
the K-2 scale of first-class rates pre- 
scribed for application in the south, 
which, he added, was a little below 170 
per cent of the iron and steel rate basis. 

The examiner said that the record 
would not support a finding that rates 
based on a minimum of 80,000 pounds 
in the south were unreasonable, nor 
that, in each instance where there were 
rates from the south to the north, that 
those rates were unreasonable. He 
added: 


“It does, however, support a finding 
that the failure of defendants to estab- 
lish alternating rates and minimums 
from all producing points in the south 
to all points of consumption in the 
north is unreasonable in view of the fact 
that alternating rates and minimums are, 
and have been for some time past, in ef- 
fect throughout the south, the southwest, 
and from the south to border and other 
points in the north. The record. also 
shows that scrap can and does load to 
75,000 pounds and more. The only ques- 
tions to be resolved are: (1) the basis of 
rates to be applied in connection with 
the establishment of a higher alternat- 
ing minimum, and (2) what such higher 
alternating minimum should be. Com- 
plainant’s proposal based on a scale of 
rates made generally 132 per cent of the 
rates effective on June 30, 1946, is un- 
justified in view of the fact that it would 
result in reductions in the present rates 
which are not shown to be unreasonable. 


“Until Division 2 in Portsmouth Steel 
Corp. v. Norfolk and W. Ry. Co., 279 
I.C.C. 537 (affirmed by the entire Com- 
mission by its denial of carriers’ peti- 
tion for reconsideration), prescribed a 
dual basis of rates based on 50,000 and 
75,000 pounds from origins in southern 
territory to Portsmouth, O., the Com- 
mission had refused to require the estab- 
lishment of alternating rates and mini- 
mum on scrap iron from the south to the 


“north. In American Steel Abrasives Co. 


v. Aberdeen and R. R. Co., supra, de- 


cided January 2, 1948, rates subject to~™ 


5¢,000 pounds were prescribed in spite 
of a showing that from and to the 
points under consideration therein scrap 
iron loaded from 80.000 to 120,000 pounds. 
Prior to that decision, rates in connec- 
tion with a minimum of 40,000 pounds 
from points in the south to points in the 
north had been prescribed despite show- 
ing of the possibility of loading scrap 
iron to 80,000 pounds and more. 

After referral to several proceedings in 
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which a rate of 15 per cent of the K-2 
scale had been prescribed, Examiner 
Snider said that, in a proceeding such 
as this, embracing all points in the 
south to all points in Official Territory, 
with the aforementioned exceptions, such 
a basis of rates would be unrealistic, 
even though it might be eminently prop- 
er in proceedings where it had been 
prescribed. 


Discussion in No. 30700, Sub. 1 


As to rates in the southwest, Exam- 
iner Snider said that at present they 
were the same as those prescribed in 
the Waste Material Dealers case, supra, 
164 I.C.C. 587, modified by subsequent 
general increase authorizations. Gen- 
erally speaking, he said, there were, at 
the time prescribed, and now, higher 
mile for mile than the rates on scrap 
iron within the south and from the 
south to Official Territory. Nothing in 
the record warranted a finding that such 
rates had now become unreasonable or 
otherwise unlawful as applied from, to, 
and within the southwest as a whole, 
the examiner asserted. 


Houston Rate Situation 


Describing the rate situation at Hous- 
ton, he said: 

“The present rates to and from Hous- 
ton are in purported compliance with the 
order of the. Commission in the Waste 
Material Dealers proceeding. In Con- 
solidated ‘Southwestern Cases, supra, 
first-class rates prescribed were of two 
kinds, (1) distance rates based on actual 
mileage, and (2) specific rates based upon 
reasonable groupings as to both origins 
and destinations. As a rule, rates within 
the southwest were based on distance 
scales, whereas rates to and from the 
Southwest were specific group rates. To 
these group rates from the south to Hous- 
ton have been added a charge for river 
crossings south of Memphis;. Tenn., of 
approximately 1 cent a hundred pounds. 
On shipments from Baton Rouge, La., 
and Natchez, Miss., where distance rates 
rather than group rates apply, 15 miles 
has been added to the short line dis- 
tance to Houston so that rates to Hous- 
ton, Galveston, and Texas City, Tex., 
could be equalized. The purported au- 
thority for adding 15 miles to the short 
line distance to Houston is the 21st sup- 
plemental report in the Consolidated 
Southwestern Cases, 205 I.C.C. 601.” 

After quoting from that report, Exam- 
iner Snider said it was rendered on No- 
vember 22, 1934, but that, so far as 
scrap iron traffic was concerned, the car- 
riers did not group Houston with Galves- 
ton and Texas City until September 17, 
1944, six years after the last decision in 
the Waste Material Dealers proceeding 
in which, he said, the Commission said 
that the rates affirmed therein were the 
highest, except for authorized increases, 
that the traffic could bear. 


He said the river crossing charges Were 
also considered in the 21st supplemental 
report, supra, and quoted from that re- 
port to the effect that it put aside con- 
sideration of river crossing arbitraries or 
allowances as such, although observing 
that similar additions to line-haul 
charges were not made for river crossing 
elsewhere, often as expense, or for: tun- 
nels costing as much or more than 
bridges or ferries for construction, plus 
something for maintenance. 

“Except for the adding of 15 miles to 
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@ That’s a steel tower for a petroleum refinery, 





standing 10 stories high when erected, and so big 
that it rode on 3 flat cars! It hit the scales at 197,000 


- Ibs. Railroad men call this an oversize shipment 


—one that takes plenty of planning along the route! 


The Erie is famous for having the highest and widest 
railroad clearances in the east. That’s one of the 
reasons why so many oversize shipments are routed 
over the Erie. Backing the high and wide clearances 
is Erie’s famed heavy-duty roadbed which handles 


heavy loads with safety to spare. 


Count these advantages as another example of Erie’s 
g 
progressive railroading—one of the many reasons 


why shippers say ‘Route it Erie!” 


It is this constant effort to serve industry and our 
country’s military needs with safe, dependable trans- 
portation that has earned the Erie the reputation of 


one of America’s progressive railroads. 
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the distances from Baton Rouge, and 
Natchez, to Houston in determining the 
rates from those points to Houston under 
the distance scale described in the south- 
western revision, and the adding of 
charges for the Mississippi River cross- 
ings,” continued Examiner Snider, “the 
record does not support a finding that 
the rates assailed are unreasonable 
or otherwise unlawful.” 


Allowance at Ohio Plant 


Seen Uniawful by Examiner 


Examiner S. R. Diamondson has rec- 
ommended that the Commission, in Ex 
Parte No. 104, Practices of Carriers Af- 
fecting Operating Revenues or Expenses, 
Part II, Terminal Services, Pittsburgh 
Plate Glass Co. (Columbia Cement Di- 
vision), find respondents’ obligation 
under interstate line-haul rates not to 
extend beyond the present points of 
interchange, and that payment of an al- 
lowance to the industry for services, 
beyond such points, as its East Fulton- 
ham, O., plant, be found unlawful. 

The examiner said the services per- 
formed between described interchange 
tracks and loading and unloading spots 
were in excess of those rendered shippers 
generally at team tracks or industrial 
sidings or spurs, and that the services 
could not be performed by respondents 
at their operating convenience in a con- 
tinuous movement without interruption 
or interference. He said that the serv- 
ices which would be required by the in- 
dustry were industrial or plant services 
which the respondents were not obli- 
gated to perform at the line-haul rates, 
and that it followed that respondents 
might not lawfully pay the industry an 
allowance for performing the service. 

He observed that the Pennsylvania 
Railroad could not enter the plant with 
its own power, and that it was, there- 
fore, impossible for it to perform ter- 
minal services therein. He said the Com- 
mission should find that payment of an 
allowance by that carrier to the in- 
dustry was unlawful. 

Examiner Diamondson said that since 
August 20, 1927, the respondents had 
paid an allowance of 69 cents a car to the 
industry on inbound and outbound 
loaded cars. 


Foss Car-Ferry Explosives 


Examiner Lee R. Nowell, by a proposed 
report in W-587, Sub. 25, Foss Launch 
& Tug Co., Extension—Explosives, has 
recommended that the Commission grant 
a seventh amended certificate and order 
to Foss Launch & Tug Co., Seattle, 
Wash. He said the Commission should 
authorize Foss to operate as a common 
carrier in the performance of a freight 
car ferry service, in the transportation 
of explosives by non-self-propelled ves- 
sels with the use of separate towing 
vessels, between Tacoma, Wash., on the 
one hand, and, on the other, Blake 
Island and Kingston, Wash. 





Motor Rights Sale Denial 


Denial of the proposed transaction in 
MC-F-4976, John A. Garvey, et al— 
Control; J. A. Garvey Transportation, 


Inc.—Purchase—Augustine J. Nelson, is 
recommended by Examiner C. R. Engel- 
hart. 

In his proposed report in that proceed- 
ing, involving purchase by J. A. Garvey 
Transportation, Inc., of Boston, Mass., 
of the operating rights and certain mis- 
cellaneous office and garage equipment 
of Augustine J. Nelson, doing business as 
Royal Transportation, of Winthrop, 
Mass., and acquisition of control by John 
A., Thomas F. and Kathleen V. Garvey, 
of Milton, Mass., and Mary C. Findley, of 
Boston, the examiner said that certain 
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operations that would result from ap- 
proval would be entirely different from 
those heretofore conducted under sepa- 
rate ownership. 

He also said that J. A. Garvey Trans- 
portation was presently operating under 
Nelson’s rights pursuant to temporary 
lease authority. In view of the recom- 
mended findings, he said, Garvey would 
be expected to cease operations under 
the rights and return them to Nelson 
within 60 days after the effective date 
of the denial order which he recom- 
mended. 





Conditional Approval of Bulwinkle Pact 


Of Tobacco Motor Carriers Recommended 


Examiner Says I.C.C. Should Approve Rate Agreement Filed by 33 
Carriers, Provided It is Amended in Accordance With Suggested 
Procedural Changes. Says Agreement Grants Independent Action. 


Examiner F. H. Schweickhardt has 
recommended that the Commission 
approve, with conditions, an agree- 
ment filed by some 33 motor common 
carriers in Section 5a Application No. 
30, Tobacco Transporters Freight 
Traffic Agreement. A proposed re- 
port was issued in that proceeding. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, common carriers are relieved 
from operation of the anti-trust laws in 
entering into and carrying out agree- 
ments for joint action on rates and 
related matters, if the agreements are 
approved by the Commission. 

Examiner Schweickhardt recom- 
mended specific terms and conditions for 
approval of the agreement, as follows: 


(1) Addition of a provision to part II 
providing that new parties would be ad- 
mitted on application on the same terms 
and conditions that prevailed with re- 
spect to the present parties. 


(2) Addition to article IV of the To- 
bacco Transporters Freight Traffic Rules 
certain provisions to the effect (a) that 
a@ resume of each proposal be circulated 
to ail parties to the agreement and to 
interested persons, (b) that an oppor- 
tunity be granted permitting each party 
to the agreement and other interested 
persons to present to the committee their 
views for or against a proposal in writ- 
ing, or orally at a public hearing, and 
(c) that disposition notices with respect 
to committee determination of each pro- 
posal be sent to each party to the agree- 
ment and other interested persons. 


(3) Revision of article III, section 5, 


to provide a reasonable and equitable - 


formula to obtain the necessary funds 
to defray the expenses of the Tobacco 
Transporters Freight Traffic Committee, 
and deletion of conflicting provisions of 
article ITI, section 5. 

(4) Deletion of the provisions of arti- 
cle III, section 1(e) of the freight traffic 
rules, and similar provisions of the 
agreement. 

The examiner proposed that entry of 
a Commission order of approval be with- 
held pending advice of the applicants’ 
assent to the terms and conditions speci- 


fied and of their amendment of the 
agreement accordingly. 

He said the agreement related to pro- 
cedure for joint consideration, initiation 
or establishment of rates, and rules and 
regulations pertaining thereto, applicable 
to transportation of tobacco, containers, 
and supplies between points in North 
Carolina, South Carolina, and Virginia. 
The Department of Justice opposed the 
application, he said. 


Independent Action 


In his general findings and conclu- 
sions, the examiner said, among other 
things, that the Commission should find 
that the agreement accorded to each 
party “the free and unrestrained right 
to take independent action either before 
or after any determination arrived at 
through procedures established by the 
agreement.” 

Examiner Schweickhardt also said that 
the tobacco carriers freight traffic rules, 
as submitted, might be amended at any 
meeting of the parties by a two-thirds 
majority vote of a quorum present and 
voting, provided that 30 days’ writteh 
notice of the proposed amendments had 
been given by mail to all parties. 

“The number of parties constituting 
a quorum is not disclosed,” continued the 
examiner. “It should be understood that 
an approval of the agreement as sub- 
mited does not constitute approval of 
any subsequent change therein. West- 
ern Traffic Assn.—Agreement, 276 I.C.C. 
183.” 

He said that article III, section 5 of 
the rules provided that there should be 
no dues for participation; that the com- 
mittee: would receive its support from 
voluntary contributions; and that any 
special service or expense incurred by 
specific direction of a participant in the 
agreement would be paid for by such 
participant. 

The Department of Justice, he said, 
contended that by the provision for vol- 
untary contributions, the more substan- 
tial carriers might easily control the 
rate-making functions of the committee, 
and that in its opinion, force might be 
used to compel a carrier to make a vol- 
untary contribution in order to obtain 
favorable committee action on its pro- 
posal. 

“Apparently,” continued the examiner, 
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“applicants realize the merit in the de- 
partment’s contention, as their applica- 
tion states contrary to the above men- 
tioned provisions that any expenses of 
the committee are to be divided equally 
among the parties. Applicants should 
amend section 5 so as to provide a rea- 
sonable and equitable formula for ob- 
taining the necessary funds to defray 
the expenses of the committee, and ar- 
range to delete conflicting provisions.” 


Rate Making Procedures 


Procedures for committee rate making 
were set forth in article IV of the rules, 
said the examiner. He said that under 
the rules a proposal was filed by any 
party with the chairman who placed it 
on the docket for consideration at the 
next committee meeting. Final action 
was taken by majority vote of the com- 
mittee members and if the matter was 
urgent, it was submitted to the com- 
mittee and voted on by mail, he said. 

“No provision is made for notice to 
the public or interested carriers not on 
the committee of the filing of proposals 
or of committee action thereon,” con- 
tinued the examiner. “The department 
contends that because of the failure of 
the agreement to provide notice to in- 
terested shippers and carriers not mem- 
bers of the committee of committee ac- 
tion on pending matters and the reasons 
therefor, the Commission cannot find 
the agreement to be in furtherance of 
the national transportation policy.” 

After referring to the decision of the 
Commission, division 2, in Inland Water 
Carriers’ Freight Assn.—Agreement, 278 
LC.C. 756, the examiner said that in the 
interest of orderly committee procedure, 
interested shippers and all carriers par- 
ties to the agreement should be informed 
of the filing of a proposal with the com- 
mittee, and furnished an opportunity to 
make presentations for or against it. 
Likewise, he said, the same parties should 
be appraised of committee action. The 
examiner cited Western Traffic Assn.— 
Agreement. 


Examiner Schweickhardt said the de- 
partment also contended that the agree- 
ment delegated rate making to the com- 
mittee with initial and final powers un- 
checked by the parties with a view of 
preventing rate reductions. He said a 
group of nine representatives elected 
from a membership of more than 30 car- 
tiers was considered by the parties to be 
reasonably representative for the pur- 
pose of collective consideration of rates, 
and action thereon. 


“While such consideration promotes a 
trend towards uniformity and coopera- 
tion in rate making,” continued the ex- 
aminer, “this appears desirable to elim- 
inate destructive rate erosion caused 
by the intense competition in trans- 
portation of which official knowledge 
May be taken not only between motor 
‘common carriers but between such car- 
ners, on the one hand, and, on the other, 
private and contract carriage by motor 
Vehicle, water carriers, and railroads. 


Pact ‘Provides Flexibility’ 


“However, the agreement does provide 
for a wide degree of flexibility on the 
bart of individual carrier management. 
The various provisions with respect to 
the parties’ rights of independent action 
appearing in the agreement indicate that 
thas been so drafted as to insure wide 
discretionary power to each party, ie., 
the right of election to (1) submit a rate 
thange to the committee for group 
action, (2) proceed to establish a rate 
INdeoendently and without regard to 
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committee procedure, or (3) take inde- 
pendent action during or after com- 
mittee action. Western Traffic Assn.— 
Agreement, supra. 

“Subject to the above interpretation 
of the agreement the Commission should 
find that it is not precluded from ap- 
proving the agreement by paragraph (6) 
of section 6a.” F 

Examiner Schweickhardt discussed a 
contention of the Department of Justice 
that article III, section 1(e), permitting 
the committee to participate in or initiate 
any administrative or judicial proceeding 
involving traffic matters of general con- 
cern would permit the facilities and re- 
sources of the committee to be used 
against a carrier exercising its right of 
independent action. He said the depart- 
ment sought an amendment to the agree- 
ment expressly prohibiting the committee 
from filing petitions for suspension of 
independently published rates on the 
ground that no bona. fide right of in- 
dependent action could exist in the face 
of group opposition. 

He said_that in reply the applicants 
stated in effect that when the commit- 
tee filed a protest with the Commission 
it was representing the majority of car- 
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riers who, as a group, had the right to 
protest rate adjustments which they felt 
would break down the resuits of collec- 
tive action. 


The auestion of approval of a rate 
bureau agreement under which the prac- 
tice was to permit bureau participation 
in complaints and suspension proceedings 
by implication was considered by the 
Commission, division 2, in Section 5a 
Application No. 23, Middle Atlantic Con- 
ference—Agreement (T.W., Jan. 5, p. 33), 
said the examiner. He said the division 
concluded that this practice was not 
within the purview of paragraphs (2) and 
(9) of section 5a, and accordingly specific 
provisions had no proper place in an 
agreement submitted for approval under 
that section. He said similar conclusions 
were warranted with respect to the in- 
stant agreement and that the applicants 
should arrange to delete the pertinent 
provisions of article III, section 1(e), of 
the traffic rules and similar provisions in 
the agreement. 





Revised Southern: Eastern, Southwestern 
Motor P. U. & D. Rules Recommended 


1.C.C. Examiner Says Present and Proposed Rules, Including Rules 


For ‘Inside’ Pick-Up and Delivery Service, Are Unjust, Unreasonable, 


Indefinite, and Ambiguous. 


Rules governing pick-up and de- 
livery services of motor carriers, in- 
cluding rules for “inside” pick-up 
and delivery, maintained by motor 
carriers in Middle Atlantic Territory, 
in New England, in Southern Terri- 
tory, and in Southwestern Territory, 
should be found unjust, unreason- 
able, indefinite, and ambiguous, says 
Examiner C. W. Bennett. 

He suggested a rule to be followed 
for ordinary pick-up and delivery, 
but said that the rules for “inside” 
pick-up and delivery—that is, such 
services rendered within a building— 
should be ordered canceled. 


In a recommended report in I. and S. 
M-3509, Inside Pickup and Delivery, em- 
bracing MC-C-1189, Inside Pickup, De- 
livery—Southwest, Middle Atlantic, the 
examiner recommended that the Com- 
mission issue an order requiring the es- 
tablishment of reasonable and otherwise 
lawful rules in conformity with his find- 
ings. His recommendation included 
present and proposed rules, regulations 
and charges, and revisions suggested by 
the carriers. He said that the Commis- 
sion should require the publication of 
rules not inconsistent with those set 
forth in an appendix to his report. 

By schedules filed to become effective 
September 11, 1950, and later, motor 
common carriers, parties to various 
agency tariffs issued by the Southern 
Motor Carriers Rate Conference, and 
Central Motor Lines, Inc., proposed to 
establish new and revised tariff provi- 


Suggests Form of Rule to Be Followed. 


sions governing pick-up and delivery of 
freight moving between points in South- 
ern Territory, between points in Southern 
and Eastern territories, and at points in 
Southern Territory on shipments be- 
tween that territory and midwestern and 
Southwestern territories. On protest of 
rail carriers in Southern Territory, the 
schedules were suspended until April 10, 
and respondents postponed their effec- 
tive date indefinitely. 

MC-C-1189 was an investigation in- 
stituted by the Commission, division 2, 
on its own motion, into the rates, 
charges, rules, regulations and practices 
governing collection and delivery service 
by the carriers inside the premises or 
place of business of consignors or con- 
signees, applicable on traffic from, to and 
between points in Middle Atlantic, New 
England and Southwestern territories, 
as maintained by motor common carriers 
parties to certain agency tariffs.issued by 
the Middle Atlantic States Motor Carrier 
Conference and the Southwestern Motor 
Freight Bureau, Inc. 


The proceedings were heard on a con- 
solidated record, and the examiner said, 
would be considered in a single report. 
A notation said that exceptions must be 
filed with the Commission, and served on 
other parties, within 20 days from the 
date of service of the report, April 7. 


Rules Discussed 


The examiner said that a typical pres- 
ent tariff rule of the Southern Confer- 
ence indicated that, unless otherwise pro- 
vided, the transportation rates included 
one pick-up and one delivery of the 
shipment, the terms pick-up and delivery 
being defined as calling for and collect- . 
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ing, or delivering a shipment, from or 
to a platform, doorway, or shipping room 
directly accessible to the highway ve- 
hicle of the carrier or its agent at a 
warehouse, factory, store, place of busi- 
ness, or private residence, the rule specif- 
ically providing that the services do 
not include removal of shipment from 
or delivery to basements or floors not 
directly accessible to the highway ve- 
hicle. Nor, said the examiner, did the 
rules include packing, unpacking, erect- 
ing, dismantling, inspection, or other 
similar services. 

He said the provisions were not uni- 
formly construed by the carriers or the 
public and that disputes had arisen par- 
ticularly in regard to the application of 
the term “directly accessible to the high- 
way vehicle.” 

Examiner Bennett reviewed the pro- 
posed rule, to continue free service at 
locations “directly accessible” to the 
highway vehicle, and also to include a 
space nearest the doorway or entrance 
of sufficient size to accommodate the 
shipment, but in no case more than 50 
feet beyond the doorway or entrance. 
Pick-up and delivery at other locations 
inside buildings would be made at an 
additional charge of 15 cents a 100 
pounds, minimum 175 cents a shipment, 
except that no service would be per- 
formed above or below street level loca- 
tions unless elevator or escalator facilities 
were available without cost to the car- 
rier. 


He reviewed similarly the rules of the 
Middle Atlantic group, and of other car- 
riers, and said the issues in the title 
proceeding related mainly to the lawful- 
ness (1) of the proposed changes in the 
Southern Conference’s pick-up and de- 
livery rule which defined the services 
which would’ be performed at the line- 
haul rate, and (2) of the proposed new 
inside pick-up and delivery service at the 
additional charge. He added that sub- 
stantially the same issues were presented 
in MC-C-1189, in regard to present pick- 
up and delivery provisions under investi- 
gation. 


‘Inside’ Pick-Up, Delivery 


In a discussion’ leading to his conclu- 
sion that present and proposed rules 
insofar as they provided inside pick-up 
and delivery service were unjust and un- 
reasonable, and should be ordered can- 
celled, the examiner said it was well set- 
tled that when carriers performed serv- 
ices outside of those they were required 
to perform, the charges for such acces- 
sorial services should in themselves be 
compensatory. He said the record was 
completely devoid of any such evidence 
and that, on the record, the conclusion 
was inescapable that the present and 
proposed rules on inside pick-up and de- 
livery at the aforementioned charge were 
unjust and unreasonable. He continued: 


“It necessarily follows that the per- 
formance of the indicated accessorial 
service without any additional charge 
whatever, as provided by certain of the 
respondents, is also unjust and unrea- 
sonable. Furthermore, it is doubtful 
that some of the inside services now per- 
formed, or considered by some as em- 
braced in the present or proposed provi- 
sions governing inside pickup and deliv- 
ery, properly fall within the scope of the 
transportation obligation of the respond- 
ents. The record is insufficient for a 
determination in that respect. As seen, 


however, the need of inside pickup is 
almost non-existent, and inside delivery 
is required only in connection with a few 
indicated commodities at certain points, 
and only to a very limited extent. No 
justification for a general inside pickup 
and delivery rule, applicable on all traf- 
fic at all points, has been presented in 
these proceedings. Although certain re- 
spondents serving the New York City 
textile area, and certain shippers of pack- 
ing house products, especially from rail 
pool cars, suggest that the revenue for 
the inside service is included in the line- 
haul rates, the evidence deos not support 
this theory. But even if these conten- 
tions were correct in respect of the line- 
haul rates on these particular commodi- 
ties, or as to particular origins or desti- 
nations, they do not afford sufficient 
grounds for providing inside pickup and 
delivery without charge on freight of all 
kinds, and from and to all points. If 
peculiar conditions exist as to any partic- 
ular commodity or point which requires 
an extra or special service, it would ap- 
pear that, if it can be justified as rea- 
sonable and otherwise lawful, it should 
be provided for in specific tariff items 
concerning that commodity or point, in- 
stead of by a general rule which holds 
out to perform, at all points and on all 
commodities, a service not generally 
needed. ' 

“The examiner concludes that the pres- 
ent and proposed rules under investiga- 
tion herein, to the extent they provide 
so-called inside pickup and _ delivery 
services, are unjust and unreasonable, 
and should be ordered cancelled.” 


Clarification of Rules 


As to the attempts to clarify the rules, 
Examiner Bennett said that they were 
clear as to the one pick-up at origin and 
one delivery at destination under the 
line-haul but that ambiguity exists con- 
cerning where the shipments must be 
placed for pick-up or where the carrier 
must place them on delivery. The exam- 
iner said, as to this: 


“Present rules of the Southern Con- 
ference and the Middle Atlantic Confer- 
ence, for example, use the terms plat- 
form, doorway, or shipping or receiving 
room, at a warehouse, factory, store, 
place of business or private residence. 
Use of the words shipping room and re- 
ceiving room, in particular, has contrib- 
uted greatly to the confusion. If the 
shipping room of a shipper, for example, 
is located far inside the ground floor of 
his plant, some carriers have been called 
upon to provide, and apparently some 
have provided, pickup service from that 
room, although the intent of the rule is 
otherwise. Similiarly, the use of terms 
definitive of specific structures, such as 
warehouse, tends to exclude other struc- 
tures or locations not specifically men- 
tioned. One rule uses merely the term 
‘premises’ of the consignor or consignee. 
But there is no reason why a consignor 
or consignee may not ship or receive 
freight from locations not upon his 
premises. The examiner concludes that 
it would simplify the rule, and would 
eliminate much of the present uncer- 
tainty, if the definition is limited to the 
reauired location of the freight in re- 
lation to the carrier’s vehicle. 

“The cause of the majority of the dis- 
putes, however, is the term ‘directly ac- 
cessible to the highway vehicle.’ This 
phrase has been consistently used in al- 
most all of the motor carrier and railroad 
pickup and delivery rules. As heretofore 
indicated, some carriers and shippers 
construe this phrase to mean that car- 
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riers will pick up and deliver shipments 
at locations in shipping or receiving 
rooms as much as 500 feet or more from 
the carrier’s vehicle, if such are accessi- 
ble in some direct way, such as a straight, 
open aisle or corridor. Apparently to 
preclude any such liberal interpretation, 
one of the present rules of the Middle 
Atlantic Conference requires that, on 
pickups, the freight must be directly ac- 
cessible to the truck ‘and immediately 
adjacent thereto.’ The same rule pro- 
vides that deliveries will be made to lo- 
cations directly accessible to the truck 
‘and closely contiguous thereto’. The 
record discloses no reason why the word 
‘adjacent’ is used in connection with 
pickup service, and ‘contiguous’ in con- 
nection with deliveries. In any event, the 
two words are essentially synonymous. 
Moreover, the modifiers ‘immediately’ 
and ‘closely’ appear to be superfluous. 

“The liberal interpretations described 
in the fore part of the preceding para- 
graph appear to be based upon one or 
the other of two theories, (1) that if 
any part of the shipping or receiving 
room is directly accessible to the high- 
way vehicle, the rule allows pickups and 
deliveries at any location within those 
rooms, and (2) that if the driver of the 
vehicle or his helpers can move the 
freight in a direct line from its location 
to his vehicle, or in the reverse direc- 
tion, it is directly accessible. The latter 
theory, however, is based upon a mis- 
conception. Accessibility to the highway 
vehicle, not merely to the driver of that 
vehicle or his helpers, is required. How- 
ever, the rules are not definite in regard 
to the first theory mentioned above. In 
the examiner’s opinion, this confusion 
and ambiguity can be avoided if terms 
such as shipping room and receiving 
room are eliminated, and instead the 
rules specify as clearly and definitely as 
possible that the location from which 
the carrier will pick up freight, and to 
which it will deliver freight, must be at 
or adjacent to a point to which the 
highway vehicle of the carrier has direct 
access. 


“The proposed rule would except inter- 
vening sidewalks in determining whether 
the locations were accessible to the car- 
rier’s vehicle. This appears to be a 
reasonable provision, and would elimi- 
nate questions in this respect which have 
arisen under the present rule. 

“The Port of New York Authority has 
expended large sums of money for the 
erection and maintenance of facilities 
for off-street loading and unloading of 
freight. In New York City and at other 
points, there are certain buildings in 
which special elevators or ramps are 
available for highway vehicles, which 
take them directly to floors above or 
below street level. The present and pro- 
posed rules allow free pickup and deliv- 
ery services at locations which can be 
reached by the vehicle by means of the 
described facilities. This is not particu- 
larly disputed, and appears to be a rea- 
sonable practice. These facilities are 
provided for the convenience of shippers 
as well as motor carriers and contribute 
to the lessening of traffic congestion in 
commercial areas. The rules approved 
herein will include this service without 
additional charge.” 

Examiner Bennett said he had studied 
the present, proposed, and revised rules, 
the revisions having been suggested by 
both the Southern and Middle Atlantic 
group. He said he had attempted ‘o 
incorporate “certain meritorious sugges- 
tions” in the formulation of a rule which 
he believed would be just and reasonable 
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and, at the same time, workable. The 
rule, as set out in an appendix to the 
report, read as follows: 

“(a) Unless otherwise specifically pro- 
vided, the rates published in or governed 
by this tariff shall include, as to each 
shipment, one pickup from one consignor 
at one origin, and one delivery to one 
consignee. at one destination. 

“(b) The terms ‘pick-up’ and ‘delivery’, 
as used in this rule, mean the service 
performed by the carrier in picking up 
or delivering freight, in connection with 
its transportation, from or to a location 
where the freight can be placed at, or 
adjacent to, a point to which the high- 
way vehicle of the carrier has direct 
access, including such locations above 
or below street level which can be 
reached by the highway vehicle by means 
of an elevator, ramp, or other appro- 
priate facilities available without charge 
to the carrier. The location shall be 
deemed accessible to the highway vehicle 
if separated from such vehicle only by an 
intervening sidewalk. 

(c) The pickup and delivery service 
contemplated by this rule does not in- 
clude packing, unpacking, erecting, dis- 
mantling, lowering, hoisting, sorting, 
segregating, inspecting, or other similar 
services. 

(d) If, because of conditions beyond 
the control of the carrier, it is im- 
practicable, unsafe, or impossible to 
render pickup or delivery service, such 
service will not be performed by the 
carrier. 

(e) Whenever the word ‘carrier’ is used 
in this rule, it should be understood to 
include also the agent of the carrier. 


Recommended Findings 


Examiner Bennett said he found that 
the rules, regulations and charges gov- 
erning pick-up and delivery services 
under consideration in the proceedings 
were unjust and unreasonable, and were 
ambiguous and in violation of section 217 
of the interstate commerce act and the 
tariff regulations thereunder. He fur- 
ther found that for the future the re- 
spondents should maintain reasonable 
rules and regulations with respect to 
pick-up and delivery services not in- 
consistent with those approved in the 
report and set forth in the appendix. 
He recommended that an order be en- 
tered requiring the establishment “of 
reasonable and other lawful rules.” 





Examiner Would Approve 
Three-Company Control of 


New Water Line Firm 


Examiner Jerome K. Lyle, by a pro- 
posed report in Finance No. 17490, 
Shaver Transportation Co., Certifi- 
cate Transfer, Etc., and embraced 
cases, has recommended that the 
Commission, division 4, approve ac- 
quisition by the Shaver Transporta- 
tion Co., the Tidewater-Shaver Barge 
Lines, and the Russell Towboat & 
Moorage Co., of joint control through 
stock ownership of the Consolidated 
Navigation Co., which was incorpo- 
rated September 11, 1951. 

The examiner also recommended ap- 
proval of acquisition by Lew S. Russell, 
Sr., Lew S. Russell, Jr.. and Homer T. 


Shaver of the joint control and manage- 
ment in a common interest through stock 


ownership and as directors and officers, 
of the aforementioned companies, and of 
Babbidge & Holt, Inc. 

A further recommendation was that 
Consolidated Navigation Co. be found 
fit, willing, and able properly to perform 
the service heretofore authorized to be 
performed by the Shaver Transportation 
Co., as a common carrier by towing ves- 
sels in the performance of general tow- 
age and by non-self-propelled vessels 
with the use of separate towing vessels 
in the transportation of commodities 
generally between ports and points along 
the Pacific coast and tributary water- 
ways, except no service to, from, or be- 
tween points on the Columbia River and 
tributary waterways above Astoria, Ore., 
and no local service between ports and 
points on Puget Sound. The examiner 
recommended transfer to Consolidated 
Navigation Co., of a corrected third 
amended certificate dated May 17, 1951, 
issued to Shaver Transportation Co., in 
W-409, and Same, Subs. 1 and 2, to the 
extent that it authorized such operation. 

Based on the facts shown in his report 
and the conclusions reached with respect 
thereto, said the examiner, the follow- 
ing findings, among others, were war- 
ranted: Shaver Transportation Co.’s 
coastwise rights were not shown to have 
been abandoned; a continuing public 
need existed for the coastwise service 
Shaver was authorized to perform; 
Consolidated, through its parent com- 
panies (Tidewater Shaver Barge Lines, 
Russell Towboat & Moorage Co., and 
Shaver Transportation Co.), would have 
ample financial resources and equipment 
to perform the coastwise service required; 
and Consolidated, as a carrier whose 
employes would be engaged only in the 
coastwise trade, would be able to render 
efficiently an attractive service to the 
public. 

He said findings were also warranted 
that there was no evidence of an undue 
adverse effect on other carriers in the 
coastwise trade; and that control by 
Shaver Transportation Co., and affiliated 
companies of a new corporation to per- 
form the transportation under Shaver 
Transportation Co.’s_ coastwise rights 
under the circumstances shown in the 
report, was not contrary to the public 
interest. 

Embraced proceedings for the purpose 
of giving effect to the determination 
were W-409, Shaver Transportation Co., 
Application for Certificate and Permit; 
W-409, Sub. 1, Same, Extension—Coast- 
wise; W-409, Sub. 2, Same, Extension— 
Coastwise (2). 





Iron, Steel Articles 


No. 30911, Kerrigan Iron Works, Inc. 
v. Gulf, Mobile & Ohio Railroad Co., et 
al. By Examiner Thomas J. Callanan. 
Recommends dismissal of complaint on 
finding not shown unreasonable, rates 
charged on 20 carloads of iron and steel 
bands, beams, and channels, moved from 
Mobile, Ala., and New Orleans, La., to 
Nashville, Tenn., between November 13, 
1948, and April 5, 1949. The examiner 
said the record did not afford a basis for 
finding that the assailed rates exceeded 
reasonable maxima. He said the com- 
plainant, because of a shortage of steel, 
developed a source of supply in Belgium, 
and that the commodity was imported 
through Mobile and New Orleans. A 
fifth class rate of 63 cents a 100 pounds, 
minimum 36,000 pounds, applied at ship- 
side from both points prior to February 
15, 1949, on which date the rate became 
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66 cents, according to the examiner. He 
said the applicable rate was charged in 
all instances except on an April 5, 1949, 
movement from Mobile on which under- 
charges appeared to be due because the 
rate charged was shown to be 63 cents. 
Before the initial movement, he said, 
the complainant sought publication, at a 
minimum of 80,000 pounds, of a lower 
export rate of 44 cents which applied in 
the opposite direction. 


Express Service 


I. and S. No. 5966, Express Service at 
Borden, Campbellsburg, and Pekin, Ind. 
By Examiner E. L. Boisseree. Recom- 
mends that Commission find not subject 
to its jurisdiction under section 1(18) 
of the interstate commerce act, proposed 
elimination of express service at Borden, 
Campbellsburg, and Pekin. Proposes or- 
der vacating suspension of proposed 
schedules and discontinuing proceeding. 
By schedules filed to become effective 
October 26, 1951, said the examiner, the 
Railway Express Agency, Inc., proposed 
cancellation of the three named Indiana 
stations from the list of stations at which 
express agencies were maintained. On 
protest of the Borden Cabinet Corpora- 
tion, of Borden, and a number of repre- 
sentatives of other business interests at 
the three named points, operation of the 
schedules was suspended to and includ- 
ing May 25, he said. Proposed elimina- 
tion of service was allegedly due to the 
fact that express service to the three sta- 
tions was an unprofitable operation, said 
the examiner. 


Tractors, Parts 


No. 30838, J. D. Pittman Tractor Co., 
Inc. v. Alabama Great Southern Railroad 
Co., et al. By Examiner Richard A. 
White. Recommends dismissal of com- 
plaint on finding applicable, rates 
charged on internal combustion engined 
tractors and parts of appurtenances, and 
internal combustion engines and parts 
or appurtenances, from Peoria, IIl., to 
Birmingham, Ala., in the period August 
24, 1948, to March 29, 1950, inclusive. 
He said the principal issue was whether 
the applicable ratings on the complain- 
ant’s shipments were provided for in the 
classification or in the exceptions there- 
to. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Utah, or 


Paso, Tex., Salt Lake City, 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Sweaters, Shirts, Etc. 


MC-C-1311, Skyland Textile Co. v. 
Tenn-Carolina Transit, Inc., et al. By 
joint board No. 8, composed of Stanley 
Winborne, of North Carolina and Ham- 
mond Fowler, of Tennessee. Recom- 
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mended that the Commission find inap- 
plicable, first class rates charged on 324 
less-than-truckload shipments of cotton 
long or short sleeve sweaters or Tee 
shirts, cardigans, and boxer shorties that 
moved from Morganton, N.C., to Chat- 
tanooga, Tenn., in period between April 
4, 1949, and June 2, 1950, inclusive. Fur- 
ther recommended that applicable rates 
be found the column 70 rating on those 
shipments moving prior to September 15, 
1949, and column 63T rating on those 
shipments moving on and after Septem- 
ber 15, 1949, as set out in the defendant’s 
exceptions tariff effective at time of 
movement. 


Used Hospital Beds 


MC-C-1294, Shannon Spring Bed 
Manufacturing Co., Inc. v. North Ameri- 
can Van Lines, Inc. By Examiner Charles 
B. Norris. Recommends finding that de- 
fendant North American Van Lines, Inc., 
performed unauthorized service in July, 
1949, in transporting used hospital beds 
under its authority to transport house- 
hold goods and that an order requiring 
it to cease and desist from such unlawful 
operation should be entered. Further 
recommends finding rates charged for 
transporting such commodities from 
Medford, Ore., to Louisville, Ky., al- 
though inapplicable, have not been 
shown unjust or unreasonable. 


Commodities—Service 


MC-C-1149, Earl F. Buckingham, Glen 
O. Buckingham, Harold D. Buckingham, 
and Oliver L. Buckingham, dba Bucking- 
ham Transportation Co. v. Wilson Stor- 
age and Transfer Co. By joint board 
No. 183, composed of Fred Lindekugel, of 
South Dakota, and A. H. Michelsen, of 
Wyoming. Recommends dismissal of 
complaint on finding that defendant 
Wilson Storage and Transfer Co., has 
been and is presently rendering reason- 
ably continuous service as a common Car- 
rier of commodities generally over its 
authorized routes in central and eastern 
South Dakota and in eastern Wyoming. 


Steel Tractor Parts 
I. and S. M-4003, Various Commodi- 


ties—West to Midwest. By Examiner 
George A. Dahan. Recommends finding 
just and reasonable proposed reduced 
motor common carrier truckload com- 
modity rate on iron or steel tractor parts, 
of $2.62 a 100 pounds, minimum 30,000 
pounds, from Yakima, Wash., and points 
grouped therewith, to Dubuque, Ia., pub- 
lished to become effective December 5, 
1951, by parties to a tariff of Rocky 
Mountain Motor Tariff Bureau, Inc., 
and suspended until July 5 on protest 
of rail carriers in the territory. The ex- 
aminer said there was no question that 
the shipper had need on a portion of its 
traffic for the improved service the re- 
spondents were able to provide, but were 
not called on to do so because of the 
level of their present rate, and that a 
rate comparable with the rail rate on a 
44,000-pound minimum would permit 
them to participate in the traffic. 


Chemicals 


I. and S. M-4005, Chemicals—Pennsyl- 
vania to Baltimore. By Examiner W. 
T. Croft. Recommends ordering sus- 


pended schedules cancelled, and pro- 
ceeding discontinued, without prejudice 
to establishment of new schedules in ac- 
cordance with the view expressed that 
a rate of 32 cents a 100 pounds (about 
30 per cent of first class) on sodium 
phosphate, truckloads, minimum 30,000 
pounds, from Morrisville, Pa., to Balti- 
more, Md., would appear just and 
reasonable. By schedules filed to be- 
come effective December 7, 1951, mem- 
bers of Middle Atlantic States Motor 
Carrier Conference, Inc., proposed to 
establish reduced rates from Morrisville 
to Baltimore and from Morrisville to 
certain other points generally accorded 
the same basis of class rates as Balti- 
more. On protest of the conference, 
the schedules were suspended until July 
6, 1952. The present fifth-class rate of 
37 cents, minimum 23,000 pounds was, 
under the proposal, to alternate with 
commodity rates of 36 and 29 cents, 
minima 20,000 and 30,000 pounds, re- 
spectively, the examiner said. He said 
that the respondent disclaimed any par- 
ticular interest in a commodity rate 
based on the 20,000-pound minimum. 


Certificates—Licenses—Permits 


California (San Francisco)—MC-1511, 
Sub. 96, Pacific Greyhound Lines, Ex- 
tension—Grenada, Calif. Certificate pro- 
posed. Passengers and baggage between 
Grenada Junction, Calif.. and Yreka, 
Calif., over unnumbered highway through 
Grenada and Montague, Calif., serving 
all intermediate points which are sta- 
tions on the rail line of the Southern 
Pacific Co. The joint board said that, due 
to discontinuance of the rail passenger 
service, the rail stations on the proposed 
route has been left without facilities for 
the transportation of passengers and 
their baggage. 

Florida (Jacksonville) — MC-108991, 
Sub. 6, John Marshall and E. E. McNeal, 
partners dba Southern Truck Lines, Ex- 
tension—Florida. Permit proposed. Milk, 
cream, Delshire cream, condensed skim- 
med milk, and cottage cheese, in con- 
tainers, from Fayetteville, Tenn., to 
points in Fla., and empty containers for 
the described commodities from poinis 
in Fla. to Fayetteville, Tenn., over ir- 
regular routes. 


Illinois (Chicago)—-MC-1501, Sub. 37, 
The Greyhound Corporation, Extension 
—Fulton-Wickliffe, Ky. (formerly MC- 
1506, Sub. 8, Dixie Greyhound Lines, Inc., 
Memphis, Tenn., Extension — Fulton- 
Wickliffe, Ky.). On further hearing, de- 
nial of certificate proposed. Passengers, 
baggage, express, mail and newspapers 
between Fulton and Wickliffe, Ky., over 
regular route. Prior reports, 47 M.C.C. 
826 and 49 M.C.C. 812. The joint board 
said that granting of the application 
would strengthen the competitive posi- 
tion of the applicant (into which Dixie 
Greyhound Lines had been merged) be- 
tween St. Louis, Mo., and Memphis, 
Tenn., by giving it a virtual monopoly 
of the practical bus routes between “these 
important cities,” and that such a grant 
would seriously affect the intervener, 
Continental Southern Bus Lines, Inc., 
“as its service between these cities is 
being operated at a slight loss and could 
not withstand further competition by ap- 
plicant over the additional direct route 
here proposed.” 

Illinois (Chicago) — MC-64932, Sub. 
112, Rogers Cartage Co., Extension—Un- 
ion, Ill. Certificate proposed. Liquid urea 
resin, in bulk, in tank vehicles, from 
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Union, Ill., and points within five miles 
of Union to points in Wis., Ind., Ia. and 
Mich., over irregular routes. 

Kansas (Wichita)—MC 109132, 
Freightways, Inc., Modification of Cer- 
tificate. On further hearing, denial pro- 
posed with respect to applicant’s peti- 
tion for modification of its certificate 
covering transportation of general com- 
modities, with exceptions, between King- 
dom City, Mo., and St. Louis, Mo., over 
U.S. Highway 40, by modifying restric- 
tion imposed on such service so as to 
make it read, “Eastbound service is per- 
mitted to points and places in the St. 
Louis, Mo.-East St. Louis, Ill., commer- 
cial zone for delivery therein.” The ex- 
aminer observed that the restriction the 
applicant sought to have modified pro- 
vided that “Eastbound, service is re- 
stricted to movement of empty vehicles. 
Westbound, service is authorized at St. 
Louis and points and places in the St. 
Louis, Mo.-East St. Louis, Ill., commer- 
cial zone . . . restricted to pick-up only, 
except that no traffic destined to the 
Chicago commercial zone ... shall be 
picked up in the St. Louis commercial 
zone for transportation via, or inter-. 
change at, Kingdom City.” 

Michigan (Port Huron)—-MC-70151, 
Sub. 18, United Trucking Service, Inc., 
Extension—U.S. Highway 30. Certificate 
proposed. General commodities, with 
exceptions, between Van Wert, O., and 
Fort Wayne, Ind., over U.S. highway 30, 
as an alternate route in connection 
with regular route operations between 
the same termini, with no service at in- 
termediate points. 

Michigan (Grand Rapids)—MC-69833, 
Sub. 27, Associated Truck Lines, Inc., 
Extension—Alternate Routes—Charlotte, 
Mich. (Corrected report.) Certificate 
proposed. .General commodities, with 
exceptions, (1) between Novi, Mich., and 
Wayne, Mich., and return, over a de- 
scribed route, and (2) between Charlotte, 
Mich., and Jackson, Mich., over Mich. 
highway 50, as alternate routes in con- 
nection with regular route operations 
between Grand Rapids and Jackson, 
Mich., and between Flint and Wayne, 
Mich., serving no intermediate points, 
and with service at Novi for joinder only. 

Missouri (Joplin)—MC-665, Sub. 23, 
Missouri Arkansas Transportation Co., 
Extension — Alternate Route — Missouri 
Highway 43. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween junction of Missouri Highways 57 
and 43, just north of Joplin, and junc- 
tion of Missouri Highway 43 and US. 
Highway 54, near Nevada, Mo., over 
Missouri Highway 43, serving no inter- 
mediate points, and with service at junc- 
tion points for purpose of joinder only, 
as an alternate route, for operating con- 
venience only in connection with ap- 
plicant’s otherwise authorized regular- 
route operations between Joplin and 
Kansas City, Mo. 

Missouri (St. Louis)—-MC-14641, Sub. 
2, Lueking Transfer Co., Inc., Extension 
—Compressed Gases. Permit proposed. 
Compressed or solidified gases and ap- 
paratus, supplies, and empty containers 
for use in connection therewith, between 
points in the St. Louis, Mo.-East St. 
Louis, Ill.. commercial zone, on the one 
hand, and, on the other, points in Ill. 
within 150 miles of St. Louis, Mo., over 
irregular routes. 


New York (New York)—MC-66562, 
Sub. 1120, Railway Express Agency, Inc., 
Extension—Zelienople, Pa. (Corrected 
report.) Certificate proposed. Genera! 
commodities, moving in express service, 
between Pittsburgh, Pa., and Butler, Pa., 













































































April 12, 1952 


and return, over described routes, serv- 
ing specified intermediate and off-route 
points, with conditions, including one 
that the service shall be limited to serv- 
ice auxiliary to, or supplemental of, 
express service. 

New York (Brooklyn) — MC-112291, 
Sub. 1, Arthur P. Basso and Michael J. 
Basso, partners dba Basso Trucking Co., 
Extension—New York Points. Certificate 
proposed. Lumber from New York City 
to Points in Nassau and Suffolk Coun- 
ties, N.Y., over irregular routes. 

New York (New York)—MC-64552, Sub. 
1122, Railway Express Agency, Inc., Ex- 
tension—Shamokin, Pa. Certificate pro- 
posed. General commodities moving in 
express service over regular routes be- 
tween Pottsville and Shamokin, Pa., be- 
tween Pottsville and Ashland, Pa., and 
between Shenandoah and Frackville, Pa., 
serving specified intermediate and off- 
route points, subject to conditions, in- 
cluding one that the service by applicant 
be limited to service auxiliary to or sup- 
plemental of railway express service. 

North Carolina (Winston-Salem) — 
MC-64994, Sub. 11, Hennis Freight Lines, 
Inc., Extension—Elimination of Gate- 
ways. Certificate proposed. General 
commodities, with exceptions, restricted 
to traffic moving on U.S. government 
bills of lading, (1) between points in 
Ind., on the one hand, and, on the 
other, points in S.C. and Va., with no 
service between points in Marion County, 
Ind., on the one hand, and, on the other, 
Richmond, Va.; (2) from points in Ind. 
to points in N.C.; (3) from Greensboro, 


N.C., and points in N.C. within 100 miles 
thereof, to points in Ind.; (4) between 
five Ohio cities and Detroit, Mich., on 
the one hand, and, on the other, 14 
named cities and the sites of 11 military 
installations in Va. and points within 10 
miles of each of those cities and sites, 
and (5) from Chicago. Ill., to the cities 
and sites in Va. specified in (4), over ir- 
regular routes. The examiner said that 
applicant now had to operate circuitously 
through the gateway of Delphos, O., 
in its operations to and from points in 
Ind. and O. and a described part of 
Mich., and had to operate via the 
Greensboro, N.C., gateway to and between 
points in Va. and S.C. points and cer- 
tain areas in N.C. and points in the Chi- 
cago commercial zone. 


Ohio (Akron)—MC-108446, Sub. 13, 
Fischbach Trucking Co., Inc., Extension 
—Floor Coverings. Denial of permit 
proposed. Floor and wall coverings, and 
materials and supplies used in installa- 
tion thereof, from Philadelphia and 
Fulleton, Pa., to points in O., Ind., Il, 
and St. Louis, Mo., over irregular routes. 


Wisconsin (Lancaster) — MC-113124, 
Sub. 1, Edgar Keene, Common Carrier 
Application. Certificate proposed. Pas- 
sengers and baggage in special opera- 
tions, in non-scheduled door-to-door 
service between Dubuque, Ia., and points 
in Peru Township in Dubuque County, 
Ia., on the one hand, and, on the other, 
points in South Lancaster, Potosi, Harri- 
son, Paris and Jamestown Townships in 
Grant County, Wis., over irregular 
routes. 


‘Invasion’ of C. E. & I. 
Territory by Big Four, 
Burlington, Argued 


Argument in two proceedings in- 
volving applications of the Burling- 
ton and the Big Four to serve Joppa, 
Ill., against the opposition of the 
Chicago & Eastern Illinois, which 
now serves that point, was heard 
by division 4 of the Commission on 
April 9. 


Mr. Justice John D. Kearney, chief 
commissioner of the Board of Transport 
Commissioners for Canada, joined the 
members of the division in listening to 
the argument. The Canadian transport 
commission head had previously con- 
ferred with members of the Commission 
on rate problems, as reported elsewhere 
in this issue. 

Argument was in Finance No. 17454, 
Chicago, Burlington & Quincy Railroad 
Co., Construction, etc., and Finance No. 
17457, Cleveland, Cincinnati, Chicago & 
St. Louis Railroad Co. and New York 
Central Railroad Co., Construction, et al. 

Taking part in the argument were: 
Walter McFarland, assistant general 
counsel, C. B. & Q.; L. F. Day, assistant 
general solicitor, C. C. C. & St. L.; R. J. 
Murphy, for certain railroad brother- 
hoods; J. E. Wendzel, for the Progressive 
Mine Workers of America; Chas. J. Mc- 
Carthy, for Tennessee Valley Authority; 
Walter T. Skellerup, for the Atomic En- 
ergy Commission; Henry Driemeyer, for 
Electric Energy, Inc.; David C. Mathews, 
general counsel, Chicago & Eastern IIlli- 


nois, and Harold M. McLaughlin, for the 
Brotherhood of Locomotive Engineers. 

In those proceedings, Examiner Jerome 
K. Lyle recommended that the Commis- 
sion deny applications of the Burlington 
and the Big Four to construct tracks to 
enable them to participate in coal traffic 
for a power plant that will furnish power 
to an atomic energy installation, and for 
plants of the Tennessee Valley Authority, 
because, the examiner said, such track- 
age would constitute invasion of the 
territory of the C. & E. I. 

Examiner Lyle said his recommenda- 
tions should be made subject to a condi- 
tion that the C. & E. I. agree to construct 
at its own expense appropriate inter- 
change facilities, that the cost should 
not be considered in fixing division of 
the rate between the respective parties, 
and that the C. & E. I. should agree to 
provide a facility for the transfer of coal 
to barge at Joppa (T.W., Jan. 12, p. 40). 





Eastern Rail Witnesses 
Defend Six-Year-Old 


Terminal Switch Tariff 


Five eastern railroad traffic offi- 
cials were witnesses at a hearing 
April 8 before Examiner S. R. Dia- 
mondson in No. 30556, Carrier 
Switching at Industrial Plants in the 
East, and I. and S. No. 5784, Intra- 
plant Switching at Youngstown, O. 

The title proceeding was an investiga- 


tion into a tariff, adopted after confer- 
ences with. shippers, setting out condi- 
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tions for the performance of terminal 
switching service. The tariff has been in 
eiiect since January 1, 1946. The Com- 
mission’s order of investigation was is- 
sued in May of 1950. 

The hearing, at Washington, D.C., oc- 
cupied only one morning. The five rail 
witnesses had prepared statements, all 
but one of which were, by agreement, 
copied into the record without reading, 
or with only a small portion of the 
statements read. 

The witnesses were: Fred Carpi, vice- 
president — traffic, Pennsylvania Rail- 
road; Thomas R. Fitzpatrick, freight 
traffic manager, New York Central; Ar- 
thur W. Richardson, freight traffic man-° 
ager, Wabash Railroad; S. J. Witt, as- 
sistant vice-president—traffiic, New York, 
Chicago & St. Louis, and J. C. McGohan, 
freight traffic manager (rates—system) 
of the Baltimore & Ohio. 

A. Crenshaw, attorney in the Commis- 
sion’s Bureau of Law, after some cross- 
examination.of Mr. Carpi, who was the 
first witness, asked only a few questions 
of succeeding witnesses. 

At the close of the hearing, Guernsey 
Orcutt, general attorney for the Pennsyl- 
vania Railroad, speaking for the eastern 
railroads, and answering a question by 
Examiner Diamondson, said that the 
carriers desired a proposed report. He 
said the proceeding was an important 
one, for which reason a proposed report 
was wanted. Examiner Diamondson had 
observed that in investigation proceed- 
ings, the usual procedure was to issue a 
final report of the Commission, with no 
proposed report. He said the request 
would be called to the Commission’s at- 
tention. It was also agreed that there 
would be no briefs filed in the proceeding. 

Mr. Carpi recalled the history of the 
adoption of the tariff, I.C.C. No. A-833, 
Agent Boin. He said that the Commis- 
sion’s decision in May, 1935, in Ex Parte 
No. 104, Practices of Carriers Affecting 
Operating Revenues or Expenses, Part 
II, Terminal Services, 209 I.C.C. 11, which 
laid down certain principles to govern 
the furnishing of terminal service, 
“created a great deal of concern and un- 
certainty among shippers and railroads.” 
He added that “the supplementary deci- 
sions that followed from time to time 
covering individual industries tended, 
unfortunately, to increase rather than 
lessen the confusion.” 

The witness said that in the fall of 
1943 the situation became so alarming 
to some that they had had legislation 
introduced in Congress for the purpose 
of clearly establishing the right of the 
railroads to perform a complete service. 
The Commission, as was to be expected, 
opposed that effort to legislate what 
many considered to be an administrative 
problem, said Mr. Carpi. He said the 
railroads had also objected, believing 
that the problem could be resolved in a 
more satisfactory manner by an expert 
administrative body rather than by rigid 
statute. 

He said that sentiment among the 
shipping public was strongly in favor of 
legislation, but that no serious effort to 
obtain its passagé was attempted because 
of assurance from the railroads through 
the National Industrial Traffic League 
that “a determined effort would be made 
to find a flexible solution by cooperative 
means between the carriers, shippers and 
the Commission.” 

Mr. Carpi then traced the public hear- 
ings that had been held, leading up to 
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the publication of the tariff, which he 
said the Commission had described as 
being “in full accord with the principles 
laid down in the original and supple- 
mental reports in these proceedings.” 
He cited Ex Parte 104, Part II, 266 I-C.C. 
181, 197. 

“While the effects of this tariff can- 
not be calculated with exactitude,” Mr. 
Carpi continued, “it has had a profound 
impact on the character of our switch- 
ing operations and has been of great 
benefit in many ways. It has placed 
our people in position to discourage 
and decline requests for special switches, 
or for switching at particular hours 
of the day, or in a manner that would 
suit the industry yet be burdensome 
to the carrier. It has given us a basis 
for resisting unreasonable demands and 
has thus enabled us to standardize our 
terminal practices and improve our gen- 
eral efficiency. . .” 

After reviewing the results obtained on 
the railroad’s Chicago terminal division 
following an examination of the individ- 
tial industries, Mr. Carpi said that, by 
providing penalty charges for second 
placement and for locomotive delay, the 
tariff had enlisted the positive coopera- 
tion of the industry in clearing the way 
for prompt and efficient performance of 
the switch crew’s duties. 


Tariff Said to Be Necessary 

His statement that “in my opinion, its 
continuance is not only desirable but is 
vital to the economical servicing by the 
Pennsylvania Railroad of industrial 
plants on our line,” was echoed in each 
of the other statements presented by 
railroad witnesses. 

Mr. Carpi asserted that the varying 
conditions of switching operations, pro- 
ducing instances where the tariff was dif- 
ficult of proper application, rather than 
condemning the tariff, emphasized its 
need and value as a standard for train- 
ing and educating the switch crew. 

Mr. Carpi argued that the tariff was 
necessary to enable the railroads, in the 
face of competition with other trans- 
portation agencies, to render a complete 
transportation service or their competi- 
tors would grow and thrive while “we 
will become a continually diminishing 
factor in the transportation field.” He 
said that the Boin tariff was helpful in 
removing uncertainty and that the rail- 
roads and industry should not be de- 
prived of it. He concluded his testi- 
mony as follows: 

“When the Boin tariff was permitted 
to become effective the railroads be- 
lieved, and the shippers believed and 
we were given to understand that the 
Commission believed, that the tariff 
accurately reflected the principles laid 
down in Ex Parte 104, Part II. I want 
to be clearly understood that when I 
say that cancellation of the Boin tariff 
at this time would be a mistake with 
unfortunate results to the railroads, I do 
not intend in the slightest degree to 
imply that the tariff can or does repre- 
sent any relaxation of the Ex Parte 104, 
Part II, principles. It merely defines 
those principles sanely and concisely, 
and without that tariff a chaos of views 
and opinions would again occur.” 

In his cross-examination of Mr. Carpi, 
Mr. Crenshaw asked several times if it 
was not intended that the tariff be a 
substitute for the principles laid down by 
the Commission in Ex Parte 104. Mr. 
Carpi each time replied in the negative. 


Among other things, Mr. Crenshaw 
asked if the fact that $7,091.03 had been 













collected for engine delay in the 1946-49 
period, according to a questionnaire re- 
turned to the Commission as required 
by an order in the proceeding, meant 
that the tariff was being enforced. Mr. 
Carpi said he thought it did since the 
amount was not large. Just before those 
questions, Examiner Diamondson had 
asked if the tariff was being uniformly 
applied, and Mr. Crenshaw said that the 
examiner might have added the word 
“sincerely.” 


The examiner asked Mr. Carpi how he 
reconciled a thirty-minute delay allowed 
in the tariff before engine delay charges 
were made, with the definition of con- 
tinuous movement. Mr. Carpi replied 
that he would consider it continuous 
movement. He said that “you can’t rush 
in, even on a team track,” or on a pri- 
vate track, and pick up a car immedi- 
ately, and described the various things 
which might cause delays, such as the 
need for having a gate opened, or the 
contents of a car properly braced. He 
said the matter of whether or not the 
delay of 30 minutes was unreasonable 
had been debated and that the conclu- 
sion had been reached that it was not 
unreasonable. 


The prepared statements of the re- 
maining rail witnesses were similar in 
nature to Mr. Carpi’s. Mr. Fitzpatrick 
said that terminal services, including 
those involved in Ex Parte 104, were 
becoming increasingly important both to 
railroads and to users of rail transpor- 
tation. Anything which might “again 
obscure the railroads’ duty to provide 
the terminal services reasonably neces- 
sary to enable them to maintain a gen- 
erally competitive position would ad- 
versely affect their welfare,” he asserted. 

Mr. Richardson said that the Boin 
tariff had been effective for “slightly 
more than six years.” He said the rail- 
roads felt that it had had the proper 
effect “on both the shippers and our own 
people,” and that “it has given us an 
instrument by which we can require co- 
operation in preventing unusual engine 
delays and unnecessary switching in the 
placing and removing of cars to and 
from private tracks or industrial tracks. 
We want to continue it in effect.” 

“The controversies with shippers and 
the litigation that arose from the deci- 
sion in Ex Parte 104, Part II, made clear 
the need for a tariff that would clearly 
state the conditions under which ter- 
minal service would be performed at 
industries,” said S. J. Witt, in part. 
“There were then and still are many 
industries that are not familiar with Ex 
Parte 104, Part II or its purposes. The 
principles covered by the findings in that 
decision applied with equal force to all 
industries regardless of size, and the only 
practical method for setting forth limi- 
tations of terminal services included in 
the line-haul rates was by the applica- 
tion of governing rules in a tariff filed 
with the Interstate Commerce Commis- 
sion.” 

He concluded his testimony by saying 
that “it is my seriously considered opin- 
ion that the tariff fulfills a definite need 
of both rail carriers and industry.” 

In a similar vein, Mr. McGohan said 
that the principles promulgated by the 
Commission were not “self-executing.” 
Therefore, he said, the purpose of the 
tariff was to express clearly and com- 
pletely those principles and to define in 
simple language the.transportation serv- 
ice which the railroad, under its com- 
mon carrier obligation, held itself out to 
perform on the basis of line-haul rates. 
Later he said the necessity for the 
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tariff was to clarify the recognized and 
generally accepted interpretation of the 
fundamental principles enunciated by 
the Commission, by stating clearly the 
duties and obligations of the railroads 
under line-haul rates. He said such 
tariff provisions were especially impor- 
tant at that time “by reason of the 
confusion and misunderstanding then 
existing as result of the many decisons 
of the Commission, some of which were 
carried to the Supreme Court.” 

“There was definitely a need for a 
tariff that would in clear and unequivo- 
cal language describe the duties and 
obligations of railroads and what the 
public may expect in the way of trans- 
portation service under the line-haul 
rates,” Mr, McGohan asserted. “It was 
to eliminate confusion and misunder- 
standing that the tariff was considered 
not only highly desirable, but necessary.”’ 

As to I. and S. No. 5784, Intraplant 
Switching at Youngstown, O., Mr. Orcutt 
informed the examiner, at the opening 
of the hearing, that a petition had been 
filed with the Commission to withdraw 
the tariff involved in that proceeding. 
He renewed the request to withdraw the 
tariff. Examiner Diamondson said it 
would be understood that the requesi 
was for withdrawal of the tariffs in the 
suspension proceeding for reasons stated 
in the application for sixth-section relief 
in connection with the desire of the 
railroads to vacate the tariff. 
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I.C. Authorized to Drop 
51 Sunday Suburban Runs 


The Illinois Commerce Commission 
has authorized the Illinois Central Rail- 
road to discontinue operation of 51 
Sunday and holiday local trains in its 
suburban service, effective April 27. The 
state commission, at the same time, 
ordered the railroad to add one train in 
the “morning rush hour” of each week 
day and to make other schedule adjust- 
ments for an experimental period of 
six months. The Illinois Central, in its 
plea for permission to drop the Sunday 
suburban runs said there had been a 50 
per cent decline in riders since 1946. 
It now operated about 243 regular trains 
on Sundays and holidays, it said. 


lowa Highway Collections 


The Iowa State Commerce Commission 
has collected $154,629 from certificated 
passenger and freight motor carriers un- 
der the provisions of chapter 326, The 
Code, 1950, in the quarter ended March 
31, 1952 in payment of compensation 
tax and penalties and for travel orders, 
it has announced. The money will be 
credited to the road use tax fund, it said. 

ck * * 


THIS IS A GOOD TIME to remind our- 
selves that hardly any product attains 
its full value at the point of production 
In order to serve its intended purpose, it 
must reach the consumer in usable con- 
dition. The quickest, most practical and 
least expensive way of adding to our pro- 
duction is to prevent the loss and dam- 
age which heretofore have taken such 4 
big bite out of our total output—w. 7. 
Faricy, President, Association of Ameri 
can Railroads. 
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DEFENSE 
TRANSPORTATION 


Knudson Calls for Strong 
Transport Systems Before 


Emergencies Must Be Met 


One-third of the 9,150,000 commer- 
cial vehicles in operation were over 
10 years old, and more than 300,000 
freight cars were more than 30 years 
old, said Defense Transport Admin- 
istrator James K. Knudson in an ad- 
dress before the Columbia (S.C.) 
Traffic Club, the evening of April 8. 


Having stated that the railroad indus- 
try faced World War II, and the present 
Korean situation, with insufficient equip- 
ment, Mr. Knudson said there might be 
a lesson in this “discouraging, repetitive 
pattern that would be worth all the grief 
that has gone before.” If this nation 
could learn from past transportation his- 
tory that the time to build up the freight 
car fleet was “before the sharp ax of war 
or national emergency falls, and not 
afterwards, all the troubles and vicissi- 
tudes of the past will not have been in 
vain,” he said. 

Mr. Knudson paid tribute to Commis- 
sioner J. Monroe Johnson, a native of 
South Carolina, for his work as head of 
the Office of Defense Transporation in 
the World War IZ period, and for the 
plans formulated by him'at the request 
of the National Security Resources Board 
in 1950, from which, said Mr. Knudson, 
the D.T.A. was erected. 

The D.T.A. head also referred to a 
study by that agency of the freight car 
situation, reviewed elsewhere in this issue 
of TRAFFIC WORLD. 

With the new and higher production 
goal of 11,000 cars a month proposed for 
October of this year and running through 
the middle of 1954, called for by the 
study, Mr. Knudson said that the support 
of all concerned would be needed to at- 
tain that new milestone “in prudent 
transportation planning.” He added that 
“we’ve presented the plan; we’ll strive 
now for performance.” 

He said that it was the tragic misfor- 
tune of “this atomic age” that, although 
the inventions of science could be so 
much better devoted to the uses and 
blessings of peace, “we must live in a 
perpetual state of armed preparation.” 
The thought of war, and devising plans 
for defense against it, was ever with us, 
he asserted, and continued: 

“The next time—and we all pray God 
there will be no next time—if we should 
be engaged in a global struggle, there is 
every likelihood that our own shores will 
be under recurring and devastating at- 
tack by jet and rocket planes, guided 
missiles, and even atomic bombing. 

“In the terrible catastrophes of those 
days, there will be little time to prepare, 
or to build up our transportation plant. 
It must be ready and waiting to sustain 
uS in that grave hour of need. 

_ “And the only way we can get it ready 
ls to build it now! 

“Then—through wisdom and foresight, 
and from memory of past expediencies, 





we must resolve to maintain this trans- 
portation system in strength and effi- 
ciency through all the years to come.” 


Contract Carriers by Water 
Get Rate Relief From O.P.S. 


Individual contract water carriers were 
authorized to apply for adjustment of 
their ceiling rates, and a method was 
provided for them to do so, under terms 
of a supplementary regulation issued 
by the Office of Price Stabilization to 
become effective April 8. 


“The action was taken to grant relief 
to individuals caught in a squeeze of 
higher operating costs and because no 
provision has existed for adjustment 
of rates of individual contract water 
carriers,” the O.P.S. explained. 


“Contract water carrier rates are 
governed by the General Ceiling Price 
Regulation (GCPR). A supplementary 
regulation was issued in the spring of 
1951 establishing ceiling rates for water 
contract carriers operating in the north- 
ern inland waterways. A supplemen- 
tary regulation was issued in July pro- 
viding specified ceiling rates for carriers 
of sulphur, soda ash and phosphate 
rock, operating between the Gulf coast 
and east coast ports, and another was 
issued in Sentember specifying ceiling 
rates for colliers in east coast coal trade. 

“No provision has existed, however, 
for adjustment of rates of individual 
contract water carriers.” 


The OPS said that some river and in- 
tracoastal companies had indicated a 
need for a rate adjustment procedure 
because of increased operating costs. It 
expressed the belief that a_ tailored 
regulation for the industry was not 
needed at this time and that a hardship 
adjustment provision more adequately 
met the needs of the contract water 
carriers. The new supplementary regu- 
lation (SR 91 to GCPR) provided a 
mechanism whereby water contract car- 
riers might on application and an ap- 
propriate showing of facts receive an 
adjustment in their ceiling rates to 
reflect increased operating costs, said 
the OPS. 


N.S.A. Reviews March | 
Shipping Activities 


The National Shipping Authority has 
issued the following review of the ac- 
tivities of N. S. A. fleet ships in March: 

“The number of ships in the N.S.A. 
fleet on March 31 was 538, operated by 


48 general agents. Of this number 266 
have been ordered withdrawn from ac- 
tive service and returned to the reserve 
fleets. Some 100 more are expected to 
be withdrawn before June 30. General 
agents were informed at a meeting in 
Washington April 3 that the N.S.A. fleet 
will probably reach a 250 ship total by 
the end of June, all of them assigned 
for handling M.S.T.S. cargoes. Concur- 


57 


rently with the withdrawal of ships from 
the active N.S.A. fleet there are being 
added a number of Victory ships which 
had previously been bareboat chartered 
to private operators who, in turn, had 
time chartered them to the Military Sea 
Transportation Service. The number of 
Victory ships converted to general agency 
operation during March was _ twenty- 
seven. One vessel formerly under bare- 
boat charter has been assigned to Amer- 
ican Export Lines for berth operation. 
Sixty Victory ships are still to be con- 
verted from bareboat charter to general 
agency operation. 

“N.S.A. ships made 132 sailings dur- 
ing March with 1,244,376 tons of bulk 
cargoes. Of this number 95 cargoes were 
coal, totaling 895,247 tons; grain, 33 
cargoes of 314,469 tons; coke, 2 cargoes 
of 16,520 tons and one cargo each of 
pitch and ore, 9,168 and 8,943 tons re- 
spectively. During the month a cargo 
of grain: was despatched to Korea, being 
the first N.S.A. vessel to be put in this 
run. Spain was added to the European 
countries receiving coal from the United 
States and two vessels, with a total car- 
go of 19,164 tons were despatched. One 
cross trade sailing was made with grain 
from Halifax, Nova Scotia, to France. 


D.T.A. Completes Study 
Of Freight Car Needs 


For Defense, Mobilization 


Defense Transport Administrator 
Knudson has announced completion 
of a comprehensive U.S. railroad 
freight car study, prepared by the 
‘railroad transport division of the 
D.T.A. 


“The study,” Administrator Knudson 
said, “was made to develop requirement 
and production goals and tax amortiza- 
tion goals for U.S. railroad freight cars, 
exclusive of military, industrial and ex- 
port, needed to enable railroads to han- 
dle traffic at levels estimated for defense 
build-up, or in case of war, for full mobi- 
lization. Two alternative target dates 
have been set. 

“The target dates and goals are: July 
1, 1954—to attain freight car totals suffi- 
cient to handle traffic forecast for the 
year 1954 (3.5 per cent increase compared 
to 1951); July 1, 1955—to attain minimum 
number of cars for traffic levels forecast 
for full mobilization. 

“To meet these production goals by 
the dates established, the study indicates 
total freight car ownership must be in- 
creased by 122,000 units by July 1, 1954, 
and 72,000 more cars by July 1, 1955. 

“The above figures include the increase 
in ownership of cars needed to hold peak 
month shortages at a reasonable level 
and to cover increased loadings. Addi- 
tional cars are needed to offset retire- 
ments. 

“The study indicates a total of 296,500 
freight cars should be built between Jan- 
uary 1, 1952, and July 1, 1954; and an 
additional 142,500 cars by July 1, 1955. 

“The American Railway Car Institute 
and the Association of American Rail- 
roads have advised D.T.A. the car build- 
ers, railroads, and component parts man- 
ufacturers will be able to meet required 
production if sufficient materials are 
made available. 

“Bad order cars can be held to 5 per 
cent, present level, if sufficient materials 
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continue to be allocated for maintenance, 
repair and operation. 

“The D.T.A. will reappraise these 
freight car goals every six-months be- 
ginning in October of this year, in the 
light of changing conditions and fore- 
casts relating to defense and mobiliza- 
tion, which may affect rail traffic levels.” 


Traffic Car Estimates 

Administrator Knudson sent copies of 
the study to officials of the Defense 
Production Administration and the Na- 
tional Production authority in the form 
of 14 pages of tabulations and explana- 
tory matter. 

Exclusive of military, industrial and 
export cars, a summary of the report 
showed the requirement and production 
goals, and the tax amortization goal, for 
traffic levels forecast for 1954 to July 
1, 1954, and for full mobilization on two 
levels. One level was labelled “Basis 
A,” and “Can be done by July 1, 1955;” 
the other, “Basis B,” and “Can be done 
by July 1, 1957.” 

Freight car ownership requirement 
goals were shown as 2,167,653 for the 
1954 forecast; 2,239,653 for Basis A, and 
2,370,653 for Basis B. 

Freight car building to reach the 
ownership requirement was shown as 
296,500 for the traffic levels forecast for 
1954, 439,000 for Basis A, and with none 
proposed for Basis B. On a quarterly 
basis, the freight car building require- 
ment for the 1954 forecast levels was 
shown as 33,000 cars for the quarter 
beginning with October 1, 1952, and 35,- 
625 cars a month, beginning July 1, 1954, 
under Basis A, with none proposed for 
Basis B. 

The freight car tax amortization goals, 
from January 1, 1950, were shown as fol- 
lows to the dates mentioned: 424,398 to 
July 1, 1954; 566,898 to July 1, 1955, and 
with none proposed beyond that date. 
The head-end passenger train cars tax 
amortization goals were shown as 150 
to July 1, 1954, and 200 to July 1, 1955, 
with none proposed beyond that date. 
The anticipated production of freight 
cars for the first nine months of 1952 
was shown as 65,500 new cars. 


The revenue ton-miles estimated for 
1954 were shown in the study as 672.8 
billion, and for full mobilization, 810 
billion, and 850 billion revenue and non- 
revenue ton-miles. The 1954 estimate 
was shown as 3.5 per cent over 1951. The 
D.T.A. said that the increase was so 
small that it would not require much of 
a change in the prospective situation to 
“boost traffic far beyond that level.” 
Changes of 5 to 10 per cent in traffic 
volume from one year to the next were 
not unusual, and such a _ possibility 
should be given consideration, the 
D.T.A. said. 

‘Full Mobilization’ Estimate 

In explanation of the ton-mile traffic 
estimate for a year of “full mobilization,” 
the D.T.A. said: 

“Between the years 1944 and 1951, 
population of the United States increased 
11.8 per cent, the civilian labor force 
increased 15.1 per cent, and civilian em- 
ployment increased 13.1 per cent. In a 
year of ‘full mobilization,’ after mili- 
tary take, the percentages of increase in 
civilian labor force and in civilian em- 
ployment would be less, of course, than 
above shown. 

“Between 1942 and 1945, for example, 


the civilian labor force decreased 4.5 
per cent. Assuming the same decrease 
under present conditions, and allowing 
for the same unemployment ratio as in 
1944, civilian employment in a future 
year of ‘full mobilization’ would be about 
10 per cent greater than in 1944. Assum- 
ing the same hours of work as in 1944, 
and allowing for an increase of 5 per 
cent in productivity due to the use of 
modern machinery and methods, the 
level of industrial production (Federal 
Reserve Board index, 1935-39—100) 
would be about 271, or 15 per cent above 
1944 index of 235, and 23 per cent above 
the 1951 index of 220. The level of rail- 
road ton-miles would fall presumably 
somewhere between 115 per cent of 1944 
ton-miles (or 907 billion, assuming that 
the railroads handled the same propor- 
tion of total traffic as in 1944) and 123 
per cent of 1951 ton-miles (or 839 bil- 
lion, assuming that the railroads handled 
the same proportion of the total as in 
1951). The conservative figure of 850 
billion ton-miles is used for the year of 
‘full mobilization.’ ” 

Other sheets of the study showed the 
methods of arriving at the car owner- 
ship and car production goals. 





Transport Mobilization 
For Civil Defense Studied 
At F.C.D.A. Meeting 


Transportation executives from all 
parts of the country assembled at 
the Federal Civil Defense Adminis- 
tration’s Staff College at Olney, Md., 
April 7, to study the problem of 
mobilization for civil defense of the 
nation’s highway, rail, water trans- 
port and civil aviation resources in 
the event of an enemy attack upon 
this country. The sessions were 
closed. 


The civil defense transportation con- 
ference, first of its kind ever to be held, 
was called by Federal Civil Defense Ad- 
ministrator Millard Caldwell, and was 
to continue for a week. 

Military, civil defense and atomic 
energy commission experts addressed the 
conferees on the important relation of 
transportation to internal security. 

“The development of atomic weapons 
and high speed long-range aircraft, as 
well as the use of snorkel submarines 
require the formation in this country of 
a tightly-knit, well planned organiza- 
tion ready for immediate wide-scale 
movement of people, equipment and 
goods,” said the F.C.D.A. 


“Conferees representing commercial 
and organized aviation, railroads, ‘na- 
tionwide trucking, bus and taxicab or- 
ganizations, lake and port carrier au- 
thorities, will plan the development of a 
pattern for an operational structure that 
will function cooperatively and uni- 
formly at national, regional, state and 
local levels. The national conference 
will be followed later by regional trans- 
portation conferences.” 

Emphasizing the importance of the ses- 
sions at the Olney Staff College the 
F.C.D.A. said: 

“The organization of transportation 
for civil defense must be well integrated, 
and able to deliver quickly and in ade- 
quate volume what is needed by stricken 
areas. 
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“It will be the mission of this organi- 
zation to move special civil defense teams 
and equipment, including medical, health, 
welfare, rescue, police, fire, engineering 
and utility units; casualty victims, hos- 
pital patients and evacuees; emergency 
supplies, food and water, mobile reserves 
and other special services needed. This 
will have to be done at a time when the 
wartime load on the nation’s transporta- 
tion system will itself be extremely 
heavy.” 

Enemy action, the F.C.D.A. pointed out 
would destroy vehicles, cut traffic routes, 
and otherwise impair the efficiency of 
the remaining transportation. 

“The United States has the finest 
transportation system in the world with 
sufficient facilities—highway, rail, air, and 
water—to move the entire population of 
the country at one time,” it continued. 
“But without mobilization and efficient 
utilization of transportation resources, 
it warned, little could be accomplished in 
any civil defense emergency. 

“For civil as for military defense, 
quick movement of forces to the point 
of need is decisive. In an emergency all 
types of transportation must be used. 
Since there will be many claimants for 
transportation under wartime conditions 
the facilities nrust be used cooperatively 
and not competitively. Transportation 
systems, even though competitive, and 
claimants for their use will find it neces- 
sary to pull together in one harness. 

“No resources, from the locomotive to 
the bicycle, can be overlooked. 

“The civil defense transportation or- 
ganization must be built around a cadre 
of experienced transportation people. 
Federal, state, and local transportation 
bureaus and commissions will be called 
upon for support and counsel.” 





Cut-Back in Foreign Aid 
Cargoes to Reduce N.S.A. 
Fleet Use, Agents Told 


Representatives of 48 steamship 
companies operating government- 
owned cargo ships for the National 
Shipping Authority were told that 
sharp cut-backs in foreign aid ex- 
ports would probably result in elimi- 
nating the need for government 
ships under the mutual security pro- 
gram for the remainder of 1952. 


C. H. McGuire, director of N.S.A., said 
he expected the N.S.A. fleet to reach a 
level of about 250 ships by the end of 
June, and that all these would be en- 
gaged in carrying military cargoes in 
excess of what could be handled by pri- 
vately owned ships. 

Coal exports for the year had been 
estimated at 42 million tons. This was 
expected to drop to as low as 17 million 
tons, of which more than 8 million had 
already been carried during the first 
three months of 1952, the N.S.A. said. 
Privately owned shipping was expected 
to be able to lift the remaining amount, 
it added. 


The N.S.A. had already notified its 
general agents that 266 ships were to ke 
withdrawn from active service. The ad- 
ditional cut-back would affect nearly 100 
more, the agency said. 

Vice Admiral E. L. Cochrane, Maritime 
Administrator, opened a meeting with 
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the general agents by praising their 
prompt and efficient cooperation in op- 
erating some. 700 Government-owned 
ships withdrawn from the reserve fleet 
to provide added tonnage needed for both 
economic aid and military programs 
since the Korean campaign began. 
Nearly 550 of those had been under gen- 
eral agency agreement with the N‘S.A., 
the remainder on a charter basis, he said. 

He said the American merchant ma- 
rine had provided the means to “project 
our strength overseas” to combat the 
communist threat. 


‘Mechanism’ to Be Preserved 


Admiral Cochrane cautioned the mari- 
time industry to be ready to move again 
quickly if needed, and that the mecha- 
nism established under the N.S.A. must 
not be destroyed, “because of its impor- 
tance to overall mobilization planning.” 


“We hope, but we must remain doubt- 
ful, that the need for shipping in addi- 
tion to that available from the privately 
owned fieet, has in truth diminished,” he 
said. 

He said that the policy under which 
N.S.A. has continued its operations, that 
government-owned ships were not to 
compete for cargoes with the privately 


owned merchant fleet, had been strictly 
observed. 

Mr. McGuire stated that with the large 
withdrawal of ships from active service, 
most of them would return to the Mari- 
time Administration’s reserve fleet an- 
chorages for de-activation. A small pool 
of “ready” ships would be maintained, 
however, to form a nucleus for immediate 
service primarily for military purposes if 
the need develops, he asserted. 

He said that all efforts would be made 
to apportion the remaining 250 vessels 
among existing general agents in order 
to maintain a working organization ca- 
pable of quick expansion if requirements 
again increase. However, the wishes of 
those steamship lines desiring to main- 
tain their agency agreements on an in- 
active status would be followed, Mr. 
McGuire said. 

He said that the remaining fleet of 
some 250 ships would for the most part 
be composed of Victory and “C” type 
ships rather than the slower Libertys, 
except for some of the latter especially 
outfitted for military service. The first 
of the new Mariner-class ships now 
building for the Maritime Administration 
were expected to become part of the 
N.S.A. fleet, he announced. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Permits Boost 
In Air Fare, Suspends 
Other Tariff Items 


The Civil Aeronautics board has 
issued an order of investigation and 
suspension in No. 5509, All Passenger 
Fares Between Points Within the 
Continental Limits of the United 
States, but did not suspend an in- 
crease proposed in one-way fares. 

The involved tariffs were sus- 
pended until July 14 pending in- 
vestigation. 


Vice-chairman Ryan, and member 
Gurney, concurred and dissented, their 
dissent being to the suspension of tariffs 
eliminating a round-trip discount. 


Member Adams, concurring and dis- 
senting, concurred in the suspension 
which would eliminate round-trip dis- 
counts and institute an investigation of 
the overall fare level. He said, however, 
that he must dissent from the action 
of the majority which, he said, allowed 
a proposed one dollar increase in all 
fares to go into effect immediately 
without any study or investigation of 
the claims of the carriers. 


_ The suspended tariff provisions were 
In Agent M. F. Redfern’s revised tariffs 
C.A.B. Nos. 18, 26, and 27. They were 
filed on behalf of American Airlines, Inc., 
Braniff Airways, Inc., Capital Airlines, 
Inc., Chicago & Southern Air Lines, Inc., 
Continental Air Lines, Inc., Delta Air 
Lines, Inc., Eastern Air Lines, Inc., Na- 
tional Airlines, Inc., Northwest Airlines, 
Inc, Pioneer Air Lines, Inc.,. Trans 
World Airlines, Inc., United Air Lines, 


Inc., and Western Air Lines, Inc. The 
board said the tariffs proposed to in- 
crease one-way fares, to cancel round- 
trip discounts, and to make changes 
in rules and provisions in connection 
therewith. 

The board explained its action as fol- 
lows: 


“The board having considered the 
aforesaid passenger fares, rules, regula- 
tions and provisions, the relative cost, 
earnings and value of service of the op- 
erations to which they relate, the over- 
all earnings of the carriers and other 
relevant factors, together with the prob- 
able effect on passenger traffic generally, 
and it appearing to the board that the 
proposals involve a substantial increase 
in fares, a departure from the historic 
manner of constructing fares, and may 
increase the earnings of the carriers be- 
yond a reasonable level and that the 
proposals may be unjust or unreason- 
able, unjustly discriminatory, unduly 
preferential, unduly prejudicial, or 
otherwise unlawful, and that a general 
investigation of passenger fares is war- 
ranted and desirable. 


“It further appearing that the pro- 
posed increase in one-way fares involves 
a method of constructing fares which 
may more accurately and equitably re- 
flect terminal costs than the present 
method employed, and that therefore 
this proposal should be permitted to be 
made effective pending the outcome of 
the investigation of the level and struc- 
ture of passenger fares; 


“It further appearing that+the pro- 
posal to eliminate round-trip discounts 
should be deferred pending the outcome 
of the investigation as this proposal ap- 
pears to be for the sole purpose of aug- 
menting earnings of the carriers that 
presently appear to be at an adequate 
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level, and may be unjust or unreason- 
able, unjustly discriminatory, unduly 
preferential, unduly prejudicial, or 
otherwise unlawful... ” 


Added Cost Estimated 


In a statement in support of his dis- 
sent, Member Adams said the tariffs 
would cost the travelling public an es- 
timated $28,000,000 a year, made” up of 
$16,000,000 from the one dollar increase, 
and $12,000,000 from the elimination of 
round-trip discounts. 

He said the arguments of the airlines 
in support of the tariffs were not con- 
vincing on analysis. He said the argu- 
ments consisted principally of citing the 
fact that air fares had increased only 
slightly since the pre-war period where- 
as other consumer prices had increased 
several hundred per cent. At to this, 
Member Adams said there was no rela- 
tionship, and should not be, between 
what the air passenger paid, and the 
prices paid by other consumers for 
such items as food, clothing, railroad 
transportation, etc. 

Member Adams asserted that no car- 
rier had seen fit to include in his pres- 
entation an explanation of why an air 
passenger should pay more in 1950 or 
1951 for an airline seat than he did in 
1940, 1941, since “the cost to the airlines 
of providing the passenger with that 
seat was actually less in 1950 or 1951 
than it was ten years before.” 

In view of the airline accidents which 
occurred at the end of 1951 and in the 
first two months of 1952, he said, any 
board decision based on a two-month 
trend, “should be suspect.” He con- 
tinued, in part: 

“Even if this ‘trend’ is significant, how- 
ever, and if, we assume that unit costs 
will be up and earnings down appreciably 
in 1952 as compared with 1951, this as- 
sumption should be considered in light 
of the absolute fact that in 1951 the cer- 
tificated airlines experienced the best 
year from an earnings and revenue 
standpoint that they have ever had. Fur- 
thermore, although here again none of 
the air carriers have been moved to 
admit it, some of them are experiencing 
profits which are, even now, still going 
up, a fact irreconcilable with the over- 
all pessimism.” 


Investigation Need 


As to rates of return on investment, 
Member Adams said that “here again, 
before the board is stampeded into levy- 
ing a $16,000,000 increase in charges on 
the travelling public, the board should 
examine closely just what the rates of re- 
turn were in 1951.” He said that, for 
the 12 months ended December 31, 1951, 
the industry average return on invest- 
ment before taxes was 28.8 per cent and 
that “this sizable return” was “some four 
percentage points higher’ than for the 
year ended June 30, 1951. The trunk- 
line industry, therefore, roughly approxi- 
mated a return increasing after taxes 
from about 12 per cent for the year 
ended June 30, 1951, to about 14 per 
cent for the year ended December, 1951, 
“just three months ago,” he asserted. 


Member Adams said that the majority 
of the board was influenced by the 
“unanimity of airline view” in permitting 
the one dollar fare increase, but he as- 
serted that the trunklines were not, in 
fact, unanimously in favor of that in- 
crease. 


He stressed the need of an investiga- 
tion in which, he said real analysis and 
cross-examination “would force a more 
credible justification from our carriers, 
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and one which the gravity of their pro- 
posal requires in the interest of the 
travelling public.” Among other things 
he said that without an investigation 
the board could not know whether the 
one dollar increase would help to solve 
the short-haul carrier problem which, 
he said, was, as he took it, one of the 
most reasonable arguments justifying the 
one dollar increase. 


C.A.B. Approves Miami to 
West Coast Through Air 


Service; Court Stays Order 


The Civil Aeronautics Board, by an 
order in No. 1102, et al., Southern 
Service to the West Case, has ap- 
proved agreements, between Eastern 
Air Lines, Inc., Braniff Airways, Inc., 
and Trans-World Airlines, Inc., pro- 
viding through one-plane service be- 
tween Miami, Fla., and Houston, Tex., 
via Tampa, Fla., on Eastern’s route 
No. 10, between Houston and Am- 
arillo, via Dallas and Fort Worth, on 
Braniff’s route No. 9, and between 
Amarillo and points to the west on 
T.W.A.’s route No. 2. The Court of 
Appeals for the District of Columbia 
granted a five-day stay of the board’s 
order almost immediately. 


T.W.A., it was explained at the C.A.B., 
serves the west coast area, so that the 
one-plane service will be from the east 
coast to the west coast. 


The approval was made subject to a 
number of conditions pertaining to the 
filing of proposed schedules 15 days in 
advance of their effective date, with no 
operations permitted until the board 
gives its approval, with or without hear- 
ing, as it may determine. The same re- 
quirement attaches to additional through 
service schedules, but not to interchange 
schedules filed by the parties on or before 
April 7, with respect to which approval 
was granted in the order. 


The parties are required to render 
adequate through service to each city 
to which service is rendered under the 
order, and no operation is to be discon- 
tinued without application to the board 
and its decision, with or without hear- 
ing. No through-plane operations may 
be conducted under the agreements 
other than those approved, a flight with 
the same plane between two points to 
be considered a through-plane operation 
unless there is a layover at any inter- 
mediate point one and a half hours 
after scheduled arrival time or one hour 
after actual arrival time, whichever is 
later. 

The carriers were required to comply 
with requirements for air carrier equip- 
ment interchange contained in civil air 
regulations draft release No. 51-6, dated 
August 27, 1951, section 40.168, and to 
comply with the requirements of section 
6 of the railway labor act and existing 
collective bargaining agreements to re- 
solve any conflicts arising out of opera- 
tion of the agreements. 

Other conditions were that approval 
was not deemed a determination for 
rate-making purposes of the reasonable- 
ness of any costs or charges claimed by 
any carrier under the agreements. The 
board reserved the right to terminate its 





approval any time it found continued 
operation under the agreements or any 
of their provisions would be adverse to 
the public interest or in violation of the 
civil aeronautics act, or any rule or order 
of the board. All agreements modifying 
or supplementing the basic interchange 
agreements must be filed with the board 
for approval 20 days before their effec- 
tive date, and the board retained juris- 
diction of the proceeding for the purpose 
of imposing from time to time further 
terms and conditions it might find just 
and reasonable, and to require submis- 
sion of special reports on the financial 
and operating aspects of the operations. 


The board issued a second order in the 
proceeding denying petitions of Pioneer 
Air Lines, Inc., National Airlines, Inc., 
and the city and Chamber of Commerce 
of New Orleans, La., for rehearing and 
reconsideration of an order of February 
11 in the proceeding, in which the board 
closed the proceeding and found that 
the interchange agreement there found 
to be in the public interest should be 
approved or disapproved by the board 
without further hearing. 


Court Stays Order 


National Air Lines obtained from the 
Court of Appeals for the District of Co- 
lumbia, April 8, a restraining order 
against the effectiveness of the board’s 
order. The court set August 10 as the 
day for argument on whether or not the 
C.A.B. order should be stayed while the 
court considers the case on its merits. 


Counsel for National said that that 
carrier asked that the order be set aside 
on the ground that there had been no 
hearing and no basis for the essential 
findings in the case. He said that no 
one had heard of the interchange until 
five months after the board’s opinion 
was issued and the record was closed, 
when, he said, the case was reopened 
and a route, not in the original proceed- 
ing, was granted. 





C.A.B. Procedure Rules 


The Civil Aeronautics Board has issued 
revised rules of practice in economic 
proceedings, adopted March 10, effective 
April 28, identified as “Regulations, Serial 
No. PR-14.” and “Procedural Regulations, 
Revision of Part 302.” 


The document comprises 63 mimeo- 
graphed pages. 

The board said it gave notice of a 
proposed complete revision of that part 
of its procedural regulations on June 12, 
1951, and that it had had written com- 
ments from other government depart- 
ments, state agencies and various air 
carriers, and had had in addition the 
benefit of the views of the Civil Aeronau- 
tics Board advisory committee on prac- 
tices and procedures, consisting of in- 
dustry representatives. The board said 
those comments and suggestions had 
been carefully considered and that the 
proposed revision was reviewed in their 
light, certain changes having been made 
in the proposed rules in response to the 
comments. 


The board said that it was its inten- 
tion that the rules should become effec- 
tive April 28 with respect to all proceed- 
ings before it, including pending pro- 
ceedings. As to the latter, it said, the 
new rules would apply to the steps not 
yet completed. Where the new rules 
would cause a hardship, it said, the 
board, the chief examiner, or the presid- 
ing examiner, in any proceeding in which 
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a prehearing conference had been held 
or assigned prior to the effective date, 
might excuse any party to the proceed- 
ing from compliance with any provision 
to the extent necessary to prevent in- 
justice to, or an undue hardship, on such 
party. 


Limited Irregular Air 
Rights to Be Considered 


On a motion of the carrier in No. 5182, 
New England Air Express, Inc., Sus- 
pension of Letter of Registration, the 
Civil Aeronautics board has indicated 
that it will consider favorably the car- 
rier’s motion to reconsider an order 
adopted March 24 denying, without prej- 
udice, a petition for a partial lifting of 
the suspension of the carrier’s letter of 
registration. 

Last December the board suspended 
New England’s letter of registration 
until it demonstrated financial fitness, 
managerial ability, necessary facilities 
and arrangements to take care of the 
traveling public. The March 24 order 
denied a partial lifting of the suspension 
to permit New England to engage in 
military and cargo transportation (T.W., 
April 5, p. 60). 

By an opinion in No. 5182, the board 
has now indicated that it will favorably 
consider the motion to reconsider if the 
carrier furnishes certain evidence and 
assurances as to arrangements for a 
loan, that the carrier will not arrange to 
have its aircraft used by another car- 
rier, and with a proviso that any conduct 
by New England or the _ individual 
making the loan inconsistent with the 
evidence and assurances or any viola- 
tion of the conditions should be sufficient 
ground for “the immediate total sus- 
pension of the letter of resignation.” It 
said that consideration of the motion 
should be deferred to enable the carrier 
and Bernard C. Fuller, who offers to 
make the loan, to present the evidence 
and assurances required. 


Parks Air Line Mail Pay 


The Civil Aeronautics Board, by a 
show-cause order in No. 4582, Parks Air 
Lines, Inc., has required the carrier to 
show why the sum of $9,978 paid for 
the transportation of mail over its en- 
tire system for the period September 15, 
1950, through September 25, 1950, should 
not be deemed the fair and reasonable 
temporary rate of compensation. 


FMB NEWS 
RL ABEOU I SARIS I ST + SRNR ES ARETE 
F.M.B. Rules on Pooling 
And Sailing Agreements 


The Federal Maritime Board has is- 
sued a notice in S-27, Investigation of 
Pooling and Sailing Agreements Nos. 
7549, 7616, 7792, 7795, and ‘17796, as 
amended, ruling on certain matters fol- 
lowing a preliminary hearing on the is- 
sues and procedure. 

The board set out its rulings as follows: 

“(1) The basic questions of law as to 
whether a pooling agreement affects 
competition within the meaning of the 
merchant marine act, 1936, being mixed 
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with questions of fact, should not be 
determined by the Board before any 
hearing is assigned on the factual is- 
sues. 

“(2) The issues stated in the board’s 
notice herein, which appeared in the 
Federal Register of August 11, 1951 (16 
F. R. 7949), should be, and they are 
hereby, recast as follows: 


“(a) Substitute for Paragraph ‘2’ of 
said notice the following: ‘2. If so, 
whether the board is required as a matter 
of law, to consider under sections 603(b) 
and 606 of the merchant marine act, 1936, 
as amended, such elimination or diminu- 
tion of competition in computing the 
amount of operating-differential subsidy 
to be granted to American-flag opera- 
tors signatory to such agreements.’ 


“(b) Substitute for Paragraph ‘4’ of 
said notice the following: ‘4. Whether, 
if the board is not required, as a matter 
of law, to consider such elimination or 
diminution of competition, if any, in 
such computation under sections 603(b) 
and 606 of the Act, it should nevertheless 
so consider the same in the exercise of 
sound administrative discretion.’ 


“(3) The question whether separate 
hearings should be held on each of the 
agreements covered in this docket should 
be raised by motion of the interested 
aw. subject to ruling by the presiding 
officer. 


“(4) The board will not promulgate 
special rules of practice or other simpli- 
fied procedure, for the purpose of expe- 
diting final determination of the issues. 
This ruling is, however, without preju- 
dice to any expediting procedure which 
may be agreed upon by the parties with 
the approval of the presiding officer.” 






























































A.P.L. Subsidy Action 


The American President Lines, Ltd., 
in response to an application filed with 
the Federal Maritime Board has been 
authorized to continue to operate the 
Atlantic - Straits freight service C-2 
(modified), trade route No. 1, without 
subsidy, while the board considers an 
application for subsidy on that route. 


_ The board issued a notice of admin- 
istrative action and of hearing in S-17, 
Sub. 1, stating, in addition to the per- 
mission granted the applicant, that such 
authority was granted pending a hearing 
by the board and its decision if a hear- 
Ing was requested by any person having 
any interest in the application on or 
before April 15. 


The board also gave notice that on 
further order of the Maritime Adminis- 
trator or the board a hearing might be 
held before an examiner af a time and 
Place to be designated, on requests in 
the American President Lines’ applica- 
tion for modification of its itinerary to 
authorize calls at Guam on outbound 
voyages, for the privilege of serving one 
additional Philippine port, and for the 
Privilege of calling eastbound at San 


ee Bay ports and/or Los Angeles, 
alif. 


All those having any interest in the 
aforementioned requests are to submit 
their views in writing to A. J. Williams, 
Secretary to the Administration and to 
the Federal Maritime Board, on or be- 
+ April 30, serving copies on the car- 
ler 

The Federal Maritime Board has is- 
sued notice of oral argument in S-26, 
American President Lines, Ltd.—Passen- 
8er Vessel Subsidy, to be heard by the 





board in the Department of Commerce 
Building, Washington, D. C., April 24. 
Parties were requested to notify the 
board immediately whether or not they 
would participate in the argument and, 
if so, the amount of time desired. It 
said that parties excepting to the ex- 
aminer’s decision would be heard first, 
followed by those supporting the decision. 


F.M.B. Dismisses Gift 


Package Complaint Case 


By a report and order in No. 696, Feld- 
man Family Clothing Export & Shipping 
Corporation v. Peter Bogaty, et al., the 
Federal Maritime Board has upheld one 
of its examiners who excluded a copy of 
a judgment obtained by the complainant 
in the Supreme Court of the state of 
New York, and other documents related 
to that case. 

The board said that those documents 
were irrelevant and inadmissible, because 
the issues in the New York case, and 
those in the complaint before it, were 
not the same. Since no other evidence 
in support of the complaint had been 
issued, it said, the complaint was dis- 
missed for lack of proof. 

Feldman had alleged before the board 
that, as a forwarder, it had shipped to 
Bogaty, also a forwarder, more than 
2,000 gift packages for delivery to various 
consignees throughout Poland. Feldman 
alleged that the respondent refused and 
neglected to deliver many of the pack- 
ages, declined to deliver to complainant 
Polish consignees’ receipts, had returned 
to this country and was soliciting Feld- 
man’s customers and agents by unfair 
methods, and by misrepresentations to 
Feldman’s customers and agents and by 
unfair solicitation of Feldman’s custom- 
ers, “was conspiring to drive com- 
plainant out of business.” The board 
said the complaint alleged that respond- 
ent’s conduct resulted in disclosure of 
confidential information and was an 
unfair practice in violation of sections 
17 and 20 of the shipping act, 1916, and 
asked reparation of $100,000 for damage 
to its business and reputation, among 
other things. 

The board said that Feldman’s counsel 
had admitted that the issues in the 
two proceedings were not the same, and 
that, in offering the court documents 
to prove its case, he relied on the doc- 
trine of res adjudicata. The board said 
that the issues before it being different 
from those in the New York case, it was 
clear that that judgment could not have 
the effect of a pre-judgment of the case 
before it, and that the principle of res 
adjudicata was not applicable. 





F.M.B. Rate Complaint Dropped 


By an order in No. 691, United Nations, 
et al. v. Hellenic Lines, Ltd., et al., the 
Federal Maritime Board has dismissed 
the complaint. 

The board had, in March, issued a re- 
port stating its conclusions and findings. 
It held in that report that a higher ocean 
rate could not be held unlawful if no 
competitor had actually paid more for 
similar shipments (T.W., March 8, p. 52). 





Broker Rule Rejection Denied 


The Federal Maritime Board has re- 
jected motions and petitions in No. 718, 
Joint Committee of Foreign Freight For- 
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warders Association, et al., v. Pacific 
Westbound Conference, et al., and No. 
719, Pacific Coast Customs and Freight 
Brokers Association v. Same, asking that 
a rule restricting payments to brokers, 
published by the conference, be rejected 
or that it be not carried out until ap- 
proved by the board. 

Two complaints were filed against the 
tariff provision by forwarders on the east 
and west coasts, asserting that the pro- 
vision restricting the brokerage. pay- 
ments was unlawful. The forwarders 
also filed a motion for an order reject- 
ing the rule, while the counsel for the 
board moved for an order that the tariff 
be not carried out until approved. 

At the board it was explained that 
denial of the petitions and motions left 
the matter to follow the usual procedure 
in complaint cases. 


Isbrandtsen Charter Hearing 


The Federal Maritime Board has is- 
sued notice of hearing in M-53, Isbrandt- 
sen Co., Inc., involving an application to 
bareboat charter a government-owned, 
dry-cargo vessel, for use as an animal 
carrier for one voyage between Texas 
ports of the United States and ports in 
Cuba, and then to be used in the appli- 
cant’s transatlantic service between At- 
lantic ports of the U. S. and European 
ports. 

Hearing will be held before Examiner 
F. J. Horan, in the Department of Com- 
merce Building, Washington, D.C., at 10 
a.m., April 22. - 


COURT NEWS 


Sherman Act Violations 
Charged Against Three 
Makers of Rail Signals 


The Department of Justice an- 
nounced the filing, April 9, in the 
federal court at Buffalo, N.Y., of a 
civil complaint charging the follow- 
ing corporations with combining and 
conspiring to restrain and monopo- 
lize, attempting to monopolize, and 
monopolization of the manufacture 
and sale of railroad-highway grade 
crossing protective devices in viola- 
tion of sections 1 and 2 of the Sher- 
man act: General Railway Signal 
Co., Rochester, N.Y., Westinghouse 
Air Brake Corporation, Swissvale, 
Pa., Western Railroad Supply Co., 
Chicago. 

“The complaint charges that the three 
defendant companies manufacture, as- 
semble and sell in excess of 90 per cent 
in value of all these devices made and 
sold in the United States,” the depart- 
ment says. “It is charged that the de- 
fendant Western sells approximately 70 
per cent in value of all such grade cross- 
ing equipment. The complaint alleges 
the devices include apparatus for the 
protection and control of pedestrian and 
vehicular traffic at highways and bridges 
crossing railroad rights of way. 

“The complaint charges the defend- 
ants Westinghouse Air Brake and West- 
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| COURT NEWS 


ern adopted various methods to enable 
defendant Western to become dominant. 
It is alleged that money was advanced 
to Western, 50 per cent of its stock was 
purchased by Westinghouse Air Brake, 
patent licenses were granted it by West- 
inghouse Air Brake and General, and 
agreements were made to channelize all 
sales of certain devices through West- 
ern. In turn, it is charged that Western 
agreed to purchase certain parts exclu- 
sively from Westinghouse Air Brake and 
General, and agreed not to compete with 
these companies in their principal line 
of business. All three defendants are 
charged with entering into contracts 
and arrangements with customers for the 
purpose of tying up the business of these 
customers, and thereby precluding com- 
petitors of the defendants from access 
to such business. 

“The complaint asks that the court 
compel Westinghouse Air Brake to divest 
itself of all interest in Western, that de- 
fendants be required to license all pat- 
ents on a reasonable royalty basis, that 
sales be made to all customers on a non- 
discriminatory basis, and that all exclu- 
sive selling arrangements be terminated.” 

In announcing this action, Assistant 
Attorney General H. Graham Morison, 
in charge of the antitrust division, said: 

“Adequate protection for the public 
from accidents occurring at railroad- 
highway grade crossings is a matter of 
national concern. Restrictive practices 
which interfere with the efficient pro- 
duction and sale of necessary protective 
equipment at such crossings must be 
eliminated. The purpose of this suit is 
to restore competition in a field of im- 
portance to the safety of the public, and 
in which competition has been effectively 
suppressed for many years.” 

The case was prepared by Donald P. 
McHugh, special assistant to the Attor- 
ney General, James F. Harahan and 
Victor A. Altman, trial attorneys. The 
case is under the general supervision of 
George B. Haddock, chief of the trial 
section of the antitrust division. 


A.C.L. Appeals F.E.C. 


Lower Court Order 


C. McD. Davis, president of Atlantic 
Coast Line Railroad Co. states today 
that Coast Line has filed a notice of 
appeal to the United States Court of 
Appeals for the Fifth Circuit from an 
order which Judge Strum, sitting in 
the district court for the southern dis- 
trict of Florida, entered on March 11, 
1952, disapproving the plan of reorgani- 
zation of Florida East Coast Railway 
Co., which had been certified by the 
Commission to the district court. (T.W. 
March 29, p. 260). 


Judge Strum’s order in the district 
court, from which the appeal has been 
taken to the Circuit Court, said Mr. 
Davis, also directed that on June 1, the 
reorganization proceeding under section 
77 of the bankruptcy act shall stand dis- 
missed and the property and records of 
Florida East Coast Railway Co. turned 
over to the receivers appointed in the 
equity receivership, which was com- 
menced in 1931 and superseded in 1941 
by proceedings under section 177, the 
equity receivership to be reactivated. 

Mr. Davis said that Coast Line would 


request the Court of Appeals for the 
Fifth Circuit to reverse the order in the 
district court by Judge Strum, including 
the provisions for the dismissal of the re- 
organization proceeding under Section 
77, and the transfer of the equity receiv- 
ership. 

Mr. Davis stated that Coast Line was 
advised that the Court of Appeals had 
the power to direct that the reorganiza- 
tion be continued in the pending section 
77 proceeding. 





Court’s Temporary Ban on 
Strikes by Three Unions 
Continued to April 23 


Seven days of presentation of argu- 
ments for and against the issuance 
of a preliminary injunction to con- 
tinue for an indefinite period the 
anti-strike ban effected on March 11 
by a temporary restraining order 
against the respondent rail operating 
employe unions ended the afternoon 
of April 4, in the federal district 
court at Cleveland, O. (T.W., March 
29, p. 270, and April 5, p. 11). 


Judge Emmerich B. Fried, who con- 
ducted the hearing, said that in accord- 
ance with a stipulation by the parties 
the temporary restraining order would 
continue in effect until April 23, to give 
the court time to study the testimony 
and evidence presented before making 
its determination as to granting or deny- 
ing the government’s petition for the 
preliminary injunction. 

Representing the three “ops” in the 
district court hearing at Cleveland were: 
Harold C. Heiss, of Cleveland, for the 
Brotherhood of Locomotive Firemen and 
Enginemen; Clifford D. O’Brien, of Chi- 
cago, for the Brotherhood of Locomotive 
Engineers, and V. C. Shuttleworth, of 
Cedar Rapids, Ia., for the Order of Rail- 
way Conductors. 

A strike by employes represented by 
those unions, on properties of the New 
York Central Railroad (lines west of 
Buffalo) and the Terminal Railroad As- 
sociation of St. Louis, Mo., resulted in 
the issuance on March 11 of the tempo- 
rary restraining order that now has been 
continued in effect until April 23. 


Attorneys who placed before Judge 
Fried the government’s plea for the 
granting of a preliminary injunction 
against the three “ops” were Edward B. 
Hickey and Jesse Rosenberg, of the De- 
partment of Justice, and US. District 
Attorney John Kane, of Cleveland. 


Rail Holding Company Stock 


The Supreme Court of the United 
States, April 7, denied certiorari in No. 
567, The Delaware & Hudson Co., Peti- 
tioner, v. Boston Railroad Holding Co. 
et al. The petitioner sought review of a 
decision of the Supreme Judicial Court 
of Massachusetts, entered November 27, 
1951. Also denied by the U.S. Supreme 
Court, in the same order, was a certiorari 
petition in No. 593, James B. Magenis, 
F. W. Applestein, Charles A. Bodie et al., 
petitioners, v. Boston Railroad Holding 
Co. et al. 

The proceedings arose out of the stat- 
utory dissolution and liquidation of 
property of the Boston Railroad Holding 
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Co. They involved relative rights of dif- 
ferent holders of the holding company’s 
preferred shares in liquidation of the 
holding company’s property, which con- 
sisted entirely of shares of stock of the 
Boston & Maine Railroad. The petitioner 
in No. 567 owned 10,000 shares of the 
holding company preferred stock; the 
petitioners in No. 593 owned 2,144 shares, 
and the New Haven owned all but about 
12,000 of the remaining shares. The New 
Haven obtained priority as to its holdings 
of stock in the Boston Railroad Holding 
Co., which was dissolved by an act of the 
Massachusetts legislature in 1946. The 
petitioners in Nos. 567 and 593 were un- 
successful in contesting the priority 
asserted by the New Haven as to its 
holdings. 














Negro Dining Car Case 
Again Taken to Court 


Elmer W. Henderson, a Negro, who has 
been before the Commission and the 
courts since 1942 complaining of dining 
car rules of the Southern Railway, has 
filed suit in the federal district court for 
the District of Columbia to set aside an 
order of the Commission dismissing his 
complaint and approving revised dining- 
car instructions of the railroad made ef- 
fective July 1, 1950. 

The suit is docketed as civil No. 1315- 
52, Elmer W. Henderson v. United States 
of America. 

The chronology of his complaint has 
been as follows: 

May 13, 1944, division 2 of the Commis- 
sion, in No. 28895, Elmer W. Henderson 
v. Southern Railway Co., found that 
failure to serve the complainant in a 
dining car of the Southern on May 117, 
1942, was discriminatory, and dismissed 
the complaint. September 18, 1944, the 
Commission dismissed complainant’s pe- 
tition for further hearing. 

On February 18, 1946, the federal dis- 
trict court for the district of Maryland 
set aside the latter order and remanded 
the case to the Commission for further 
proceedings in conformity with its deci- 
sion. 

After further hearing, the Commission, 
September 5, 1947, again found that Hen- 
derson had been subjected to undue and 
unreasonable prejudice and disadvantage, 
but that dining car regulations of the 
Southern, effective March 1, 1946, were 
not violative of the interstate commerce 
act. The complaint was dismissed. 

On September 25, 1948, the federal dis- 
trict court for the district of Maryland 
dismissed a complaint filed by Henderson, 
and on June 5, 1959, the Supreme Court 
of the United States, on direct appeal, 
found that the carrier’s reculations vio- 
lated the interstate commerce act. It 
reversed the judgment of the Maryland 
court and remanded the case to that} 
court with directions to set aside the 
Commission’s order dismissing the orig- 
inal complaint, and also ordered the 
lower court to remand the case to the 
Commission for further proceedings in 
conformity with its opinion. 

On reconsideration, November 6, 1950, 
the Commission reaffirmed its prior find- 
ings of undue and unreasonable preju- 
dice and disadvantage, and that no basis 
for an award or reparation for damages 
had been found. It also found that the 
March 1, 1946, dining car regulations con- 
stituted an undue and unreasonable prej- 
udice and disadvantage to Henderson, 
and entered a cease and desist order. 

Effective July 1, 1950, the Southern 
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April 12, 1952 


revised its dining car regulations and 
Henderson filed a petition with the Com- 
mission alleging that enforcement of the 
revised regulations constituted a contin- 
ued violation of the act. On February 4, 
1952, the Commission entered a report 
and order dismissing the petition and dis- 
continuing the proceedings. It found the 
revised dining car instructions not to 
constitute undue or unreasonable preju- 
dice or disadvantage to Henderson or 
others. 


Henderson averred in his latest suit 
that the revised regulations were dis- 
criminatory, and asked the court to find 
that refusal of the Commission to issue 
a cease and desist order was erroneous. 
He asked that the court issue a prelim- 
inary injunction against enforcement of 
the February 4 order of the Commission, 
and after hearing, that it set aside that 
order. 


Attached to the complaint was a copy 
of the revised regulations, effective July 
1, 1950, instructing stewards to seat 
diners, when practicable, in parties of 
two, three or four; to seat women enter- 
ing singly with women, men with men, 
young people with young people, elderly 
persons with elderly persons, white per- 
sons with white persons, and Negroes 
with Negroes. White passengers were to 
be seated from the buffet or kitchen end 
of the dining car and Negroes from the 
opposite end. The instructions said that 
no passenger seeking dining car service 
during the meal hour would be refused 
such service when there was a vacant 
seat in the diner. 











































































.C.C. Approval of Joinder 
Of Motor Rights Attacked 


A group of motor carriers has asked 
the federal district court for the north- 
ern district of Ohio, eastern division, to 
set aside an order of the Commission 
authorizing the purchase by Eastern 
Motor Express, Inc., Terre Haute, Ind., 
of a portion of. the operating rights of 
Wilson Motor Lines, Inc., Cleveland, O. 


The case is docketed as civil No. 29003, 
A. C. E. Transportation Co., Inc., et al., 
v. United States of America and Inter- 
state Commerce Commission. 


Joined with A. C. E. Transportation 
were Motor Cargo, Inc. All States 
Freight, Inc., Daniels Motor Freight, Inc., 
and Yankee Lines, Inc. 


They asserted that the action of the 
Commission, division 4, in approving the 
purchase, was void on the ground that 
the examiner who heard the proceeding 
had not been appointed under the ad- 
ministrative procedure act, and that the 
proposed transaction would constitute an 
entirely new service competitive with 
and detrimental to that of the complain- 
Ing motor carriers. 


The motor carriers said that Examiner 
Levi Pettis had recommended denial of 
the proposed purchase of rights, under 
Which, they said, it was proposed that 
Eastern join the operating authority of 
Wilson at an “allegedly common point,” 
Pittsburgh, Pa. That, the complaining 
Carriers said, would enable Eastern to 
Provide service between certain Ohio 
Points, on the one hand, and, on the 
other, authorized points in New York, 
Pennsylvania, Maryland, and New Jer- 
sey, particularly New York City and ad- 
Jacent New Jersey points within the New 
Yor City commercial zone, Philadelphia, 
Pa., and Baltimore, Md. 



















The carriers said that the examiner 
had proposed denial of the application 
on the primary ground that the operat- 
ing rights could not lawfully be joined 
at Pittsburgh as contemplated. In ex- 
ceptions to the examiner’s proposed re- 
port, the complaining carriers said, the 
applicants had “tacitly accepted” the 
examiner’s ruling that the rights could 
not lawfully be joined at Pittsburgh and 
had amended the application by includ- 
ing an agreement between the applicants 
and Ferguson Freight Lines, the effect of 
which, they said, was to inject into the 
proceeding for the first time an issue 
of a joinder of the operating rights at 
East Liverpool, O. That, said the motor 
carriers, was an entirely new and differ- 
ent issue that had not been presented to 
the examiner or the parties at any time 
during the course of the hearing. 


The asserted that the Commission had 
ignored evidence showing that the re- 
sulting operations would constitute a 
new service competitive with and detri- 
mental to their service. They asked that 
the Commission’s order approving the 
purchase be found void and that they 
were entitled to a hearing “de novo.” 
They also asked the court to find that 
they had been deprived of, and were 
entitled to, a “full and fair hearing on 
the issue as to the point of joinder of 
the involved operating rights,” and that 
the court set aside the Commission’s 
report and order on the ground that the 
ultimate findings were not supported by 
substantial evidence or by required find- 
ings of basic facts. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
euaes and regulations thereunder, appear 
below. 





Vermont district, at Burlington. Wood- 
ward Lumber Co., Inc., Brattleboro, Vt., 
on March 31, was fined $700 following 
entry of its plea of guilty to an informa- 
tion charging the defendant, a private 
carrier of property, with permitting 
drivers to operate vehicles for excessive 
daily hours and with failing to require 
its drivers to keep logs. The fine was 
paid. 

* * * 

Michigan eastern district, northern 
division, at Bay City. John H. Rogers, 
Saginaw, Mich., dba John H. Rogers 
Trucking Service, on March 28, was fined 
$1,000 following entry of his plea of 
guilty to an information charging the 
defendant with operating as a common 
carrier of property for compensation 
without a Commission certificate. Pay- 
ment of $750 of the fine was suspended 
and the defendant placed on one-year 
probation. The remaining $250 was paid. 

* * ok 


New Jersey district, at Newark. Great 
Eastern Lines, Inc., Norfolk, Va., was 
fined $700 on April 4, following entry of 
its plea of guilty to an information 
charging it with violations of the regu- 
lations governing the transportation of 
explosives and other dangerous articles. 
The fine was required to be paid. The de- 
fendant, a common carrier, was charged 
with transporting compressed gases and 
flammable liquids without the vehicle 
used by it being marked and placarded 
to show that it was transporting such 
dangerous articles. . 












| COURT NEWS 


MISCELLANEOUS DECISIONS 


Regulation of Common Carriers 


‘ Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, D. New 

Jersey 

In an action to enjoin, set aside and 
annul orders of the Interstate Commerce 
Commission, the District Court sits in ef- 
fect as a reviewing Court and it cannot 
substitute its judgment for that of the 
Commission but can only ascertain 
whether there is warrant in the law and 
facts for the order. 28 U.S.C.A. Secs. 
1336, 2284, 2321-2325. 

Where Interstate Commerce Commis- 
sion granted application to purchase op- 
erating rights of common carrier by mo- 
tor vehicle in interstate commerce, and 
intervenor sought reconsideration of the 
matter and the Commission reopened the 
proceedings for reconsideration on the 
record as made, the Commission could 
properly reverse its position and deny 
application without any new evidence 
being taken if Commission believed a . 
mistake had been made. Interstate Com- 
merce Act, Sec. 5(2), 49 U.S.C.A. Sec. 
5(2). R 

Ruling of Interstate Commerce Com- 
mission need not be consistent in all re- 
spect with ruling made in similar pre- 
vious case. 

Applicant to Interstate Commerce 
Commission for certificate of convenience 
and necessity to operate as a common 
carrier by motor vehicle in interstate 
commerce over a regular route in certain 
territory has burden to prove by com- 
petent evidence to satisfaction of Com- 
mission that public interest requires such 
service. 

Where common carrier by motor ve- 
hicle in interstate commerce applied to 
Interstate Commerce Commission to pur- 
chase operating rights of another com- 
mon carrier by motor vehicle in inter- 
state commerce, purchasing carrier had 
burden to prove by competent evidence 
to the satisfaction of the Commission 
that such transfer was needed in the 
public interest. Interstate Commerce 
Act, Sec. 5(2), 49 U.S.C.A. Sec. 5(2). 

Matter of a rehearing is strictly a mat- 
ter of discretion with Interstate Com- 
merce Commission, and not for a review- 
ing court. 


In proceeding before Interstate Com- 
merce Commission by common carrier 
by motor vehicle in interstate commerce 
to purchase operating rights of another 
common carrier by motor vehicle in in- 
terstate commerce which maintained an 
irregular route service, evidence sup- 
ported finding that purchasing carrier 
proposed a radical change in pattern of 
operations conducted by selling carrier. 
28 U.S.C.A. Sec. 1336, 2284, 2321-2325, 
2323; Interstate Commerce Act, Sec. 
5(2), 49 U.S.C.A. Sec. 5(2). 

Where common carrier by motor ve- 
hicle in interstate commerce applied to 
Interstate Commerce Commission to 
purchase operating rights of another 
common carrier by motor vehicle in 
interstate commerce which maintained 
an irregular route service, but purchasing 
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carrier proposed to make radical change 
in pattern of operations and the trans- 
action would supply no need of the public 
not being adequately met by other car- 
riers, granting of transfer would not be 
consistent with public interest and was 
properly denied. Interstate Commerce 
Act, Sec. 5(2), 49 U.S.C.A. Sec. 5(2). 

Where application to purchase op- 
erating rights of common carrier by 
motor vehicle in interstate commerce 
was denied by Interstate Commerce 
Commission, refusal to grant reconsid- 
eration by entire Commission was not 
abuse of discretion. Interstate Com- 
merce Act, Sec. 5(2), 49 US.C.A. Sec. 
5(2). (Shein v. United States, 102 F. 
Supp. 320). 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. Copy- 


Publishing Company, St. 
Publishing Company. 


right, 1947, by West 





Loss of or Injury to Goods 


Supreme Court of Michigan 


In action against railroad by seller of 
machinery, which was wrongfully deliv- 
ered by railroad to buyer when buyer 
presented original order bill of lading 
that manufacturer through error had 
sent unindorsed to buyer, and that bore 
allegedly forged indorsement when pre- 
sented to railroad, evidence established 
that indorsement was unauthorized. Bill 
of lading Act, Secs. 8, 9, 49 U.S.C.A. Secs. 
88, 89. 

In action against railroad by seller of 
machinery, which was wrongfully deliv- 
ered by railroad to buyer when buyer 
presented original order bill of lading 
that manufacturer through error had 
sent unindorsed to buyer, and that bore 
allegedly forged indorsement when pre- 
sented to railroad, evidence was sufficient 
to sustain a finding of misdelivery of 
machinery by railroad, entitling seller to 
recover. Bill of Lading Act, Secs. 8, 9, 
49 U.S.C.A. Secs. 88, 89. 

Where manufacturer of machinery, 
through error, sent unindorsed original 
order bill of lading to buyer instead of 
to seller of machinery, and buyer pre- 
sented the bill of lading with an allegedly 
forged indorsement of seller thereon to 
railroad, the Federal Bill of Lading Act 
did not authorize railroad to deliver the 
machinery to the buyer. Bill of Lading 
Act, Secs. 8, 9, 49 U.S.C.A. Secs. 88, 89. 

A mere attempt by one who has sus- 
tained a loss on account of wrongful de- 
livery of goods by carrier, to collect from 
recipient of the goods their price or value, 
is not, as a matter of law, ratification of 
the delivery. 

In action against railroad by seller of 
machinery, which was wrongfully deliv- 
ered by railroad to buyer when buyer 
presented original order bill of lading 
that manufacturer through error had 
sent unindorsed to buyer, and that bore 
allegedly forged indorsement when pre- 
sented to railroad, whether seller ratified 
misdelivery of machinery to buyer be- 
cause seller made an offer to buyer to 
treat the matter of the misdelivered 
goods as an open account, was for jury. 
Bill of Lading Act, Secs. 8, 9, 49 U.S.C.A., 
Secs. 88, 89. 


In action against railroad by seller of 
machinery, which was wrongfully deliv- 
ered by railroad to buyer when buyer 









presented original order bill of lading 
that manufacturer through error had 
sent unindorsed to buyer, and that bore 
allegedly forged indorsement when pre- 
sented to railroad, testimony of manu- 
facturer’s clerk who made mistake of 
sending original order bill of lading to 
buyer, that, when he discovered mistake 
and informed president of manufacturer, 
president called “the railroad”, did not 
support proposition that notice was 
given by manufacturer to the original 
carrier-railroad. Bill of lading Act, Secs. 
8, 9, 49 U.S.C.A. Secs. 88, 89. 

In action against railroad by seller of 
machinery, which was wrongfully deliv- 
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River-Harbor Appropriation 


Measure Passed by House 


Before it passed and sent to the Senate 
H.R. 7268, the Department of the Army 
civil functions appropriation bill for fis- 
cal year 1953, carrying $187,450,000 for 
river and harbor projects and $221,232,4C0 
for fiood control projects, the House 
heard a statement setting forth objec- 
tions of one of its members to its appro- 
priations committee’s demand for an in- 
crease in Panama Canal toll rates (T.W., 
April 5, p. 65). 

Before it passed the bill the House re- 
jected several amendments proposed in 
the course of debate on the House floor. 
One of those amendments was offered by 
Representative Moulder, of Missouri. It 
would have increased by $1,700,000 the 
amount of $2,300,000 carried in the bill 
for bank stabilization and levee construc- 
tion on the Missouri River from Kansas 
City to the confluence of that river with 
the Mississippi River, a distance of about 
386 miles. 

“This increase from $2,300,000 to $4,- 
000,000 for the fiscal year of 1953,” said 
Representative Moulder, “is absolutely 
essential for our national economy ... 
There is emergency need for stabiliza- 
tion of the channel of the Missouri River 
and its tributaries ... The devastating 
floods during recent years on the Mis- 
souri, Osage, Blackwater-Lamaine, Char- 
iton, and Grand Rivers in Missouri are 
tragic evidence of such need... . 

“The United States Army engineers 
. . . requested $8,500,000 for bank stabili- 
zation and levee construction on the Mis- 
souri River and its tributaries in the 
state of Missouri. The Bureau of the 
Budget reduced that request to $3,500,000 
but for reasons unknown the (House) 
committee on appropriations further re- 
duced that amount to $2,300,000 .. .” 

Representative Thompson, of Texas, 
took exception to the House appropria- 
tions committee’s criticism of the gov- 
ernor and directors of the Panama Canal 
Co. for alleged lethargy in failing to in- 
crease the canal toll rates. 

He observed that the committee had 
directed the governor of the Panama 
Canal to “take prompt and immediate 
action” on the matter of Panama Canal 
tolls “in the manner provided by law,” 
and had called for effectuation of an in- 
crease in the toll rates prior to submis- 
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ered by railroad to buyer when buyer pre- 
sented original order bill of lading that 
manufacturer through error had sent un- 
indorsed to buyer, and that bore allegedly 
forged indorsement when presented to 
railroad, whether seller was negligent for 
failing to take steps to prevent railroad 
from being defrauded by alleged forgery 
of seller’s name after seller learned of 
the error of the manufacturer was foi 
jury. Bill of Lading Act, Secs. 8, 9, 49 
U.S.C.A. Secs. 88, 89. 

On affirmance of judgment for plain- 
tiff, costs would be awarded to plaintiff. 
(Adel Precision Prod. Corp. v. Grand 
Trunk West. R. Co., 51 N.W. 2d 922). 





















sion of the budget estimates for fiscal 
year 1954. 

“These statements,” said Representative 
Thompson, “should not be permitted to 
stand unchallenged. The directive to in- 
crease toll rates conflicts with the spe- 
cific provisions of Public Law 841, 
Eighty-first Congress, and appears to be 
based on an incomplete knowledge of 
the facts. 

“The governor (of the Panama Canal) 
has not been dilatory in recommending 
an increase in toll rates. On the con- 
trary, upon the recommendation of the 
Panama Canal authorities, the President 
on March 26, 1948, issued proclamation 
No. 2775 directing that on October 1, 
1948, tolls be raised from 90 cents to $1 
per ton for laden ships. As a result of 
this proclamation, the Congress under- 
took to review the whole question of 
tolls policy and the (House) merchant 
marine and fisheries committee was au- 
thorized . . . to make a full and complete 
analysis of the financial operations of 
the Panama Canal. The President was 
requested to defer until after the sub- 
mission of the committee’s report any 
change in the tolls currently levied for 
use of the Panama Canal. The Presi- 
dent acceded to this request and after 
several postponements the proclamation 
was ultimately withdrawn...” 


Provision of Law Quoted 


Representative Thompson said _ that 
section 412(b) of Public Law 841, Eighty- 
first Congress, made the following pro- 
vision: 

“Tolls shall be prescribed at a rate or 
rates calculated to cover, as nearly as 
practicable, all costs of maintaining and 
operating the Panama Canal, together 
with the facilities and appurtenances re- 
lated thereto, including interest and de- 
preciation, and an appropriate share of 
the net costs of the operation of the 
agency known as the Canal Zone Gov- 
ernment.” 

That section of the law, said Mr. 
Thompson, was binding on the Panama 
Canal Co. directors in fixing the toll 
rates, until such time as the section 
might be amended or repealed by Con- 
gress,. Thus, he continued, in order to 
carry out the directive of the House ap- 
propriations committee in its report on 
H.R. 7268, the governor and directors of 
the Panama Canal Co. would have to 
disregard “an express enactment of the 
Congress.” 

“Examination of the budget and finan- 
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cial statements of the Panama Canal Co. 
indicates that no increase in tolls is war- 
ranted at the present time,” he stated. 
“These statements, it should be noted, 


are now on a business basis, as required 


by Public Law 841, and provide a com- 
plete picture of the financial results of 
Canal operations and allocations of 
costs. There is no evidence whatsoever 
te support the allegations that vessels 
using the Canal are not bearing a fair 
share of the costs. It is estimated that 
in 1953 the Canal will be operated on an 
entirely self-sustaining basis, including 
ali costs of operation and maintenance, 
interest, depreciation, and $7,107,600 of 
the costs of the Canal Zone Government. 
What other federal activity can boast of 
a comparable record? 

“The appropriations committee, is, in 
effect, directing the (Panama Canal) 
Company to raise tolls to a rate where 
the government will not only be reim- 
bursed but also will earn a profit. There 
is no justification for this proposal 
which is wholly in conflict with the in- 
tent and express provisions of Public 
Law 841... .” 


House Group Submits Report 


On Rail Insurance Measure 


The House committee on interstate 
and foreign commerce has submitted a 
report to accompany H.R. 6525, a bill to 
amend the railroad unemployment in- 
surance act. 

The bill would substitute a new table 
of benefit rates for the rates now pay- 
able. The new table provides for 10 
daily benefit rates, beginning with $3 a 
day and increasing by 50-cent intervals 
to $7.50 a day; at present there are nine 
daily benefit rates, ranging from $1.75 
to $5.00. 

Under the bill the minimum base year 
compensation range to which the various 
daily benefit rates would be applicable is 
from $300 to $474.99, while the highest is 
$3,500 and over. At present, the lowest 
range is from $150 to $199.99, and the 
highest is $2,500 and over. 

The minimum earnings necessary to 
qualify for benefits under present law is 
$150 in a base year. The bill would in- 
crease this amount to $300. 

The report observed that except for 
the addition of the two highest daily 
benefit rates in 1946 (i.e., a daily benefit 
rate of $4.50 for the compensation range 
$2,000 to $2,499.99, and a daily benefit 
rate of $5 for the compensation range 
of $2,500 and over), the daily benefit 
rates in the act had not been changed 
Since 1940. 

The average payment a week of unem- 
ployment due to lack of work in the 
benefit year ended June 30, 1951, was 
$17.38, the report said. The average pay- 
ment a week for unemployment due to 
Sickness in the same period was $22.02. 

As of June 30, 1951, observed the re- 
port, the balance in the unemployment 
Insurance account was _ $765,833,000, 
equivalent to about 5.5 years of benefit 
payments at the expenditure rate in the 
fiscal year 1949-50, and to over 14 years 
of benefit payments at the expenditure 
rate in the fiscal year 1950-51. 

“The changes in the railroad unem- 
plcyment insurance act proposed in H.R. 
6525, as amended, would not require any 
Change in the provisions of section 8 
of the act relating to contributions from 
employers,” the report stated. “Actually, 
it seems likely that for some years con- 
tributions would remain at the present 


minimum rate of one-half of 1 per cent: 
However, if that minimum rate should 
eventually prove insufficient, the contri- 
bution rate would rise automatically, 
and the present provisions of section 8 
permit it to rise to a level sufficient to 
provide all funds which could be needed 
under any reasonably foreseeable cir- 
cumstances.” 


Waste on Inland Waterways 
Alleged by Business Man 


Representative Gore, of Tennessee, has 
inserted in the appendix of the April 4 
issue of the Congressional Record a let- 
ter addressed to him by Justin Potter, 
president of the Nashville Coal Co., Inc., 
of Nashville, Tenn., reporting observa- 
tions made by Mr. Potter in support of 
his allegation that there has been “ridic- 
ulous waste” of federal funds on inland 
waterway projects. 

“Recently,” wrote Mr. Potter, “I saw 
you in Nashville and told you something 
of my experience which showed ridicu- 
lous waste on inland waterways, and 
you urged that I write you covering it 
specifically. I am taking the liberty of 
sending a copy to Senator Capehart, 
since he has diligently fought all ex- 
travagance and has a recent bill at- 
tempting to cut out or at least limit 
some of the waste. 

“In a cabin cruiser, strictly for pleas- 
ure, I recently left Naples, Fla., and came 
by inland waterways to Fort Myers, then 
across the state of Florida through Lake 
Okeechobee and canals and then down 
to Miami, Fla., a distance of several hun- 
dred miles, taking about one week’s time. 

“We passed a number of expensive 
locks, went through canals that cost 
hundreds of millions of dollars, passed 
many huge dredging outfits, and alto- 
gether, just for fun, we estimated an 
operating expense of $300,000 per day. 

“We saw many pleasure boats and 
from Palm Beach down saw many mil- 
lionaires’ yachts, but in the course of 
the whole trip of about one week saw 
only one small barge and it was empty. 

“Tt became a matter of interest to the 
crowd to speculate how our country was 
being pushed toward ruin to make such 
routes for pleasure craft that could just 
as easily go somewhere else. 

“Tt seems that the agencies to waste 
such money have powerful lobbies and 
since it is only government money, no- 
body is really interested in cutting out 
what everybody in the world knows is 
foolish waste throughout our country. 

“If you have a hearing, of course, the 
agency interested in getting the money 
and special interests pack such a hearing 
and ridicule any individual who at- 
tempts to protest. I suppose such agen- 
cies work to defeat such men as Senator 
Capehart. 

“Of course, most wasteful spending 
now is labeled ‘national defense,’ and if 
you folks in Congress keep yielding to 
the powerful agencies in spending in 
this country and abroad, our situation is 
hopeless.” 


Philippine Ship Lease Bill 


The Senate has passed S.J. Res. 144, 
a joint resolution providing for extend- 
ing the time for leasing eight United 
States government-owned vessels. to 
Philippine shipping interests for inter- 
island _ traffic. The resolution was 
presented by Senator Johnson, of Colo- 
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rado, with unanimous approval of the 
Senate committee on interstate and for- 
eign commerce. 

The bill, an extension of legislation 
first enacted in 1946, involves eight ves- 
sels which have been used in Philippine 
inter-island trade on a rental basis. The 
present lease period expires April 30, 
1952. 

The Senate committee in its report 
said that “the necessity to continue these 
charters to Philippine shipowners who 
suffered losses is because the owners have 
not been able to find in the world’s mar- 
kets sufficient vessels qualified to replace 
the lost ships.” 


Witness Supports Kennedy’s 
Air Subsidy Separation Bill 


H.R. 508, an air mail subsidy separa- 
tion bill introduced by Representative 
Kennedy of Massachusetts, was a model 
of effectiveness and should be adopted 
without weakening amendments, Lang- 
don P. Marvin, Jr., research professor 
of air transport economics at George- 
town University, Washington, D.C., told 
the House committee on interstate and 
foreign commerce, April 4. 

Mr. Marvin said he represented the 
Citizens Committee for Subsidy Separa- 
tion, composed largely of members of the 
postal affairs “task force” of the old 
Hoover Commission (the Commission on 
Organization of the Executive Branch of 
the Government). 

“The interest of the public in separat- 
ing the hidden airline subsidies from 
compensation for the cost of carrying 
mail is very clear,” said Mr. Marvin. 
“The taxpaying public is being called on 
to pay twice: once, to pay the airlines 
for flying the U.S. mail, and secondly, 
to pay for subsidies to the airlines. But 
under the present system, the taxpayers 
are denied their fundamental rights: 
the right to know where their money is 
going to, and the right to express 
through their elected representatives, 
approval or disapproval of the subsidies,” 
he said. 

Airline subsidies were hidden in the 
Post Office budget under the misleading 
label of “mail pay,” which, since the 
end of World War II, had added up to 
over $500,000,000, asserted the witness. 


Chamber Urges Separation 


Separation: of subsidy and airmail 
payments for domestic airlines was also 
urged by the Chamber of Commerce of 
the United States. Clarence R. Miles, 
manager of the chamber’s department 
of governmental] affairs, in a letter to 
Chairman Crosser of the House com- 
mittee, urged that Congress, in directing 
that such separation be made, “adhere 
to its long-standing policy of delegating 
its rate making powers to bodies created 
for that purpose. 

“Several of the bills under considera- 
tion violate this policy,” wrote Mr. Miles. 
This policy properly recognizes that 
rates and rate bases set by statute are 
inflexible and are difficult to adjust as 
conditions may warrant, and that any- 
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sation for transportation service re- 


quires technical knowledge usually found 
only in bodies created for that purpose. 


“Specifically, we suggest that a ‘cost 




























































of service plus a fair return’ standard, as 
provided in some of the proposals be- 
fore you, is unduly restrictive, since such 
a@ standard does not take into considefa- 
tion the value of the service rendered.” 
Mr. Miles said the chamber had no 
policy on the separation principle as ap- 
plied to international air transport. 





Money for Roads, Aviation 


The House had passed and sent to the 
Senate H.R. 7289, the appropriation bill 
for the State, Justice and Commerce 
Departments for the fiscal year 1953 
carrying $144,349,499 for the Civil Aero- 
nautics Administration and $359,000,000 
for the Bureau of Public Roads in the 
Commerce Department (T.W., April 5, 
p. 68). Amendments to the bill as passed 
by the House did not affect the amounts 
recommended for the C.A.A. and the 
Bureau of Public Roads by its appropria- 
tions committee. The bill included an 
item of $3,800,000 for the Civil Aero- 
nautics Board, to permit continuance of 
its operations in the next fiscal year “at 
approximately the present level.” 





House Unit Approves Higher 
Benefits for Rail Employes 


Legislation to increase unemployment 
and sickness benefits payable to rail- 
road employes under the rail unem- 
ployment insurance act was ordered 
favorably reported, April 7, by the 
House committee on interstate and for- 
eign commerce. 


The bill that the committee approved, 
with a minor amendment, was H.R. 6525, 
introduced by the committee chairman, 
Representative Crosser, of Ohio, and 
considered in hearings held by the com- 
mittee (T.W., March 8, p. 60 and March 
15, p. 63). 


Under terms of H.R. 6525, and its 
companion measure in the Senate, 
S. 2639, daily unemployment or sickness 
benefit rates that now range from $1.75, 
for those with base-year earnings of 
$150 to $199, to $5 for those with base- 
year earnings of $2,500 or more, would 
be increased to amounts ranging from 
$3 to $7.50 a day. 


TRANSPORTATION 
STATISTICS 





Selected Special Freight 
Data Compilation Prepared 
By I.C.C. Bureau 


The Commission has issued, “as in- 
formation” not considered or adopted 
by it, a study, “Selected Special 
Freight Statistics,” statement No. 524, 
prepared by its Bureau of Transport 
Economics and Statistics, a compila- 
tion of traffic, operating, and other 
statistics for railroads, motor car- 
riers, and other. transportation agen- 


cies. 

In a foreword to the compilation, W. 
H. S. Stevens, director of the bureau, 
said that much useful information about 
the freight operations of various types 
of transportation had been contained in 
little known and generally nonrecurring 
sources of relatively limited or no dis- 
tribution. He continued: 

“The statistics presented in this state- 
ment, therefore, are ‘special’ in that for 
the most part they have been taken 
from such sources or represent compila- 
tions made for this release. Exceptions 
occur mainly where recurring statistics: 
for different types of transportation have 
been brought together for comparative 
purposes or have otherwise been intro- 
duced.” 

He said that the statistics were “se- 
lected” in the sense that, out of the 
great mass of such “special” statistics, 
only those believed to be of value to a 
substantial number of users had been 
included. He added that the selections 
had been influenced to a considerable 
extent by the kinds of information sought 
in the numerous inquiries received in 
the bureau. 


The statistics assembled, said Dr. 





Stevens, related principally to rail and 
motor transportation, but that data on 
water, pipe line, express, freight for- 
warder mail, and air freight traffic were 
included. 

The release, he said, was prepared by 
Paul L. Ambelang, under the supervision 
of C. S. Morgan. It is made up of 64 
mimeographed pages and an eight-page 
list of the tables contained in the study. 

The scope of the study is indicated by 
the description of the tables included 
therein as follows: 

Ton-miles, rail, motor and other; 
freight revenues and national income; 
smaller shipments; revenues, ton-miles, 
and ton-mile revenue, motor carriers; 
motor ton-miles, private and for-hire; 
characteristics of C.L. traffic by terri- 
tories; characteristics of C.L. traffic by 
commodity groups; C.L. weight by com- 
modity groups and car types; seasonal 
variations, C.L. traffic; revenues, volume, 
and ton-mile revenue, C.L. traffic, by 


commodity groups; C.L. commodity 
groups—tons, revenue, and territorial 
movements; state-to-state C.L. move- 


ments; carloads and average revenue by 
mileage blocks and commodity groups; 
L.C.L. shipments—weight and revenue, 
by weight and mileage groupings; motor 
shipments—weight and revenue, by 
weight and mileage groupings; com- 
parisons of special and other motor car- 
riers; long-, medium-, and short-haul 
rail and motor carriers—traffic com- 
parisons; rail and motor carriers by aver- 
age haul groups. 

Average ton-mile revenue and hauls, 
rail and motor; ton-mile revenue by rail 
and motor carrier groups; oil and gas 
data; pipe-line traffic; commodities, class 
A and B and all water carriers; C. L. 
shipments by type of rate and com- 
modity groups; L.C.L. shipments by type 
of rate and territories; motor shipments 
by type of charge; intrastate and inter- 
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state truck traffic by type of rate, W:T.L. 
territory; rail circuity studies, 1933-47; 
rail circuity, 1947; circuity by length of 


motor hauls, New England; rail and 
highway distances. 
Transfers and _  interchanges—L.C.L. 


and C.L. shipments, by mileage blocks; 
platform handlings by mileage blocks 
and areas, motor traffic; platform handl- 
ings by weight brackets, motor traffic; 
empty and loaded car-miles by car type 
and direction; per cent, empty to loaded 
car-miles, by car type, direction, and 
area; ratio, empty to loaded car-miles, 
by type of car and train and area; way 
vs. through trains; way and through 
train performance factors, by territories; 
car-miles per inter-train and intra-train 
switching; terminal-to-terminal and 
peddle trips, motor carriers; truck-, car-, 
and train-miles, and average loads; ve- 
hicle performance factors—rail and mo- 
tor; relative carrier hauls on joint mo- 
tor traffic; type of prorate, joint motor 
shipments; divisions of revenue, joint 
motor shipments; size of community and 
joint motor shipments. 

Groupings of rail and motor carriers 
by per cent interchange tons; income 
statement—rail and motor carriers; in- 
come statement—water and pipe-line 
carriers; ratio of revenue to investment 
—rail, motor and other carriers; em- 
ployes and compensation—rail, motor 
and other carriers; vehicles—motor and 
rail; rail freight revenues and wholesale 
prices; rail rate index; loss and dam- 
age expense of classes of rail traffic; 
motor ton-mile costs, gross. vehicle 
weight and route length; leasing prac- 
tices—motor carriers; farm motor equip- 
ment; size and capacity of oil pipe lines. 





Delivery of 8,159 New Cars 
In March Reported by Rails 


A total of 8,159 new domestic freight 
cars were delivered in March compared 
with 7,358 in February and 7,011 in 
March, 1951, the American Railway Car 
Institute and the Association of Ameri- 
can Railroads announced jointly. 

The Institute and the A.A.R. also re- 
ported that 5,619 new freight cars were 
ordered in March and that the blacklog 
of cars on order as of April 1 was 115,854. 

A breakdown by types of domestic cars 
ordered and delivered in March and of 
the cars on order as of April 1 follows: 


As of 
April 1, 1952 
Month of March on Order & 
Ordered Delivered Undelivered 








Box—Plain ................ 1,000 2,434 35,183 
Box—Auto - a 750 
_, Re - 312 3,404 
Gondola 1,500 1,379 23,368 
Hopper .. tSee 2,557 35,692 
Covered Hopper ...... 100 304 5,016 
Refrigerator ............ 1,000 299 4,077 
eee = 500 
; 50 749 6,163 
= 75 392 
19 50 409 
ene 5,619 8,159 115,854 
Carbuilders .............. 4,619 5,838 74,921 
Rai!road and Private 
Car Line Shops .. 1,000 2,321 40,933 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 11,839 freight cars and 
an average daily shortage of 2,507 freight 
cars for the week ended March 29, as 
against a surplus of 9,949 cars and 4 
shortage of 2,330 cars for the previous 
week ended March 22, according to the 
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In the produce business you can't pick your weather, 
or your roads. With this in mind, Dorsey developed 
the Fleet Chief Produce Van with improved insulation 
and air-circulation features ... plus an undercarriage 


designed to cradle your cargo. 


The extra-size icing unit—1800 Ib. bunker and 
heavy-duty blower—assure the constant moist cold 
needed to keep perishables fresh. 


The exclusive Dorsey AIR-FLO floor plus Ultralite 
insulation sealed in aluminum foil are important tem- 


perature control features. 


To add years to the life of your Dorsey, the sturdy 


framework is treated against rust and corrosion. 


Check the new 1952 Dorsey’s features against the 
field. Compare insulation, load capacity, initial cost 
and, above all, compare upkeep cost: You'll find 
Dorsey the safest buy in an industry where you can’t 
afford to take chances. 


1.Smooth easy riding 
2.“Long Haul” Insulation 
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There's less jarring and bruising of delicate products in a 
smooth-riding Dorsey because 3-point suspension minimizes 
wheel bounce and equalizes load strain. Temperature control 
is more efficient, too, because insulation is designed and pains- 
takingly applied to provide a margin of safety for extra-long 
trips. Ask any Dorsey owner. 


Dorsey Trailers are sold only through Authorized Independent Distributors 
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2 WAY protection for Perishables: 
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AIR CARGO 
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SPEEDPAK 


to 
CUBA + JAMAICA 
VENEZUELA 


Cargo Speedpaks — detach- 
able units with an 8000 
pound capacity—are carried 
on C&S’ 300-mile-per-hour 
Constellations to provide 
single carrier service be- 
tween Chicago and New Or- 
leans—Detroit and Houston 
and other Mississippi Valley 
points and from the U. S. 
to cities in the Caribbean. 
Single carrier service means 
less handling and faster 
transportation at lower cost. 


For rates or information contact 
the nearest C&S office or Cargo 
Sales Manager, Municipal Airport, 
Memphis, Tenn. 
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CHICAGO & SOUTHERN 


AIR LINES 








No. 4 in a Series 
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Vwi hla 
ARE A LOT OF MILES 


And... it’s door-to- 
door, shore-to-shore. 
That means a wealth 
of experience in mov- 
ing people everywhere. 
All... this experience 
is at your service, your removal, 
whether it’s across the street or 
across the nation, will be made 
safely, and quickly. 

Yes Sir . . . for the best in moving 
service, contact your nearest Na- 
tional office or agent—refer to yel- 
low pages of your telephone book. 


son wide AGENCY ORGANIZ9 
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SAN FRANCISCO NEW YORK 


NATIONAL VAN LINES :. 


SACRAMENTO WASHINGTON, D.C, 
LOS ANGELES DALLAS 


EXEC. OFFICES: CHICAGO, ILL. 
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car service division of the Association of 
American Railroads. 

The total surplus for the latest period 
consisted of 3,017 plain box cars, 275 auto 
box, 577 gondola, 1,234 hopper (includes 
126 covered), 2,647 stock, 19 flat, 3,215 
refrigerator, and 855 miscellaneous. 


The shortage for the March 29 period 
was made up as follows: Plain box, 893; 
gondola, 724; hopper, 196; stock, 7; flat, 
682, and miscellaneous, 5. Reports of 
the carriers showed no shortage of either 
auto box or refrigerator cars. 


Canadian Freight Loadings 
Totaled 78,941 Cars in 
Third 7-Day March Period 


Railroad revenue freight loadings 
in Canada totaled 78,941 cars in the 
seven-day period ended March 21 
(the eleventh period this year on the 
new basis of carloading reporting), as 
compared with 77,337 cars in the 
previous 7-day period of the month, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. Receipts 
from connections advanced from 
35,062 to 36,925 cars. 


“The movement of grain was particu- 
larly heavy during the period under re- 
view with 10,681 cars loaded, in anticipa- 
tion of an early opening of navigation 
on the Great Lakes,” said the bureau. 
“Vegetables, logs and piling, other forest 
products, gasoline and petroleum oils, 
implements, fertilizers and canned foods 
registered gains over the similar period 
of 1951, according to available records. 
Reductions were considerable in livestock 
and products, coal, coke, ores and con- 
centrates, building products, other mine 
products, lumber, pulpwood, autos, iron 
and steel manufactures, miscellaneous 
manufactures and l.c.l. 


“The eastern division reported 52,647 
cars loaded during the seven days ended 


. March 21 against 50,953 cars one week 


earlier. The western region showed a 
minor recession from 26,384 to 26,294 cars 
in the similar comparison. 


“Cumulative loadings from the start 
of the year to March 21 amounted to 
880,795 cars divided 577,112 in the east 
and 303,683 cars in the west. In addi- 
tion, 424,372 revenue cars were received 
from connections. Compared with the 
corresponding period of 1951 on a daily 
basis, increases of about 4 per cent and 
2 per cent, respectively are indicated.” 





Carload Waybill Analyses 


The Commission has issued a 20-page 
pamphlet, Carload Waybill Analyses, 
1951, Quarterly Comparisons, Traffic and 
Revenue by Commodity Classes, Termi- 
nations in Third Quarter, 1947-1951. 
The statement, No. 5210, was prepared 
by the Bureau of Transport Economics 
and Statistics. 


Transport Tax Collections 


Taxes paid to the federal government 
for transportation of property totaled 
$31,108,614.65 in February this year as 
compared with $29,359,452.39 in February, 
1951, or an increase of $1,749,162.26, ac- 
cording to a summary of internal revenue 
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collections issued by the Treasury De- 
partment. 

Other transportation tax sources in- 
cluded in the summary and the amounts 
collected in February, 1952, as compared 
with February, 1951, respectively, were 
as follows: Transportation of oil by pipe- 
line, $2,560,108.87 and $2,020,304.54, an 
increase of $539,804.33; transportation of 
persons (seats and berths), $24,245,774.00 
and $18,084,491.78, an increase of $6,161,- 
282. Manufacturers’ excise taxes on 
gasoline yielded $70,332,544.32 in Feb- 
ruary this year as against $47,826,608.86 
collected in February, 1951, or an increase 
Of $22,505,935.46. 





Rail Net for February and 
First Two Months of 1952 
Exceeds Net for ‘51 Periods 


Net railway operating income of 
131 Class I railroads in February, 
1952, totaled $75,894,510 compared 
with $18,977,500 for the same month 
in 1951 when earnings were seriously 
affected by railroad strikes at many 
principal terminals with adverse ef- 
fects extending throughout the coun- 
try, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of 
American Railroads. 

Net railway operating income rep- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid, says the A.A.R. 

For the month of February, 1952, Class 
I carriers had an estimated net income, 
after interest and rentals, of $50,000,000 
compared with a deficit of $3,000,000 in 
the month of 1951, the A.A.R. said, 
adding: 

“Net railway operating income of the 
Class I carriers for the first two months 
of 1952, before interest and rentals, 
totaled $141,962,386 compared with $98,- 
153,367 in the same period of 1951. 

“Net income, after interest and rentals, 


of Class I railroads in the first two | 


months of 1952 is estimated at $91,000,000 
compared with a net income of $53,000,- 
000 in the corresponding period of 1951. 

“In the twelve months ended February 
29, 1952, the rate of return on property 
investment averaged 3.88 per cent, com- 
pared with a rate of return of 4.28 per 
cent for the twelve months ended Feb- 
ruary 28, 1951. Property investment is 
the value of road and equipment as 
shown by the books of the railways in- 
cluding materials, supplies and cash, Jess 
accrued depreciation. 

“This compilation as to earnings for 
the first two months of 1952 is based on 
reports from all Class I roads, represent- 
ing a total of 225,845 miles. 

“Total operating revenues in the first 
two months of 1952 amounted to $1,712,- 
000,596 compared with $1,564,685,412 in 
the same period of 1951, or an increase 
of 9.4 per cent. Operating expenses in 
the first two months of 1952 amounted 
to $1,335,056,113 compared with $1,253,- 
704,201 in the corresponding period of 
1951, or an increase of 6.5 per cent. 

“Twenty-two Class I railroads failed 
to earn interest and rentals in the first 
two months of 1952, of which eleven were 
in the Eastern District, one in ‘ne 
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Southern Region and ten in the Western 
District.” 

Data by districts follow: 

Class I railroads of the Eastern Dis- 
trict in the first two months of 1952 had 
an estimated net income, after interest 
and rentals, of $34,000,000 compared 
with $4,000,000 in the same period of 
1951. For the month of February alone, 
their estimated net income, after in- 
terest and rentals, was $18,000,000 com- 
pared with a deficit of $16,000,000 in 
February, 1951. 

Those same roads in the first two 
months of 1952 had a net railway oper- 
ating income, before interest and rentals, 
of $62,525,211 compared with $29,361,004 
in the same period of 1951. They had a 
net railway operating income, before in- 
terest and rentals, of $32,180,053 in Feb- 
ruary compared with a deficit of $3,341,- 
540 in February, 1951. 

Operating revenues of the Class I rail- 
roads in the Eastern District in the first 
two months of 1952 totaled $771,201,073, 
an increase of 10.8 per cent compared 
with the same period of 1951, while op- 
erating expenses totaled $619,373,013, or 
an increase of 6.3 per cent above 1951. 

Class I railroads in the Southern 
Region in the first two months of 1952 
had an estimated net income, after in- 
terest and rentals, of $21,000,000 com- 
pared with a net income of $17,000,000 
in the same period of 1951. For the 
month of February alone, they had an 
estimated net income, after interest and 
rentals, of $10,000,000 compared with 
$6,000,000 in February, 1951. 

Those same roads in the first two 
months of 1952 had a net railway operat- 
ing income, before interest and rentals 
of $28,171,325 compared with $23,093,043 
in the same period of 1951. Their net 


railway operating income, before interest 
and rentals, in February amounted to 
$13,877,096 compared with $9,320,526 in 
February, 1951. 

Operating revenues of the Class I rail- 
roads in the Southern Region in the 
first two months of 1952 totaled $256,- 
524,642, an increase of 8.5 per cent com- 
pared with the same period of 1951, while 
operating expenses totaled $187,226,621, 
an increase of 4.4 per cent above 1951. 

Class I railroads in the Western Dis- 
trict in the first two months of 1952 had 
an estimated net income, after interest 
and rentals, of $36,000,000 compared with 
an income of $32,000,000 in the same pe- 
riod of 1951. For the month of February 
alone, they had an estimated net income, 
after interest and rentals, of $22,000,000 
compared with an income of $7,000,000 
in February, 1951 

Those same roads in the first two 
months of 1952 had a net railway operat- 
ing income, before interest and rentals, 
of $51,265,850 compared with an income 
of $45,699,320 in the same period of 1951. 
Their net railway operating income, be- 
fore interest and rentals, in February 
amounted to $29,837,361 compared with 
an income of $12,998,514 in February, 
1951. 

Operating revenues of the Class I rail- 
roads in the Western District in the first 
two months of 1952 totaled $684,274,881, 
an increase of 8.2 per cent compared with 
the same period of 1951, while operating 
expenses totaled $528,456,479, an increase 
of 7.4 per cent above 1951. 


New Railroad Equipment 


The Seaboard Air Line Railroad has 
announced it has begun construction of 
400 low-side gondola freight cars in its 


NO GAMBLE — 
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shops in Portsmouth, Va., estimated to 
cost a total of $1,319,000. The cars are 
of 50-ton capacity, with an inside length 
of 41 feet and with sides nearly three 
feet high, and will be completed at the 
rate of about 100 a month, according to 
the company. It said they were being 
constructed on an assembly line basis 
from prefabricated parts and were en- 
tirely new except for the trucks, which 
had been taken from retiréd gondolas. 
With delivery of 12 new diesel-electric 
locomotives in April, the Baltimore & 
Ohio Railroad will have 683 diesel locomo- 
tive units in service, it has announced. 
The new units, costing more than $200,- 
000,000, will be placed in freight service 
between Philadelphia, Pa., and Willard, 
Ohio. They are of 1,600 horsepower each, 
and weigh approximately 120 tons apiece. 


New Truck Registrations 


New truck registrations for February 
should total approximately 60,000 units, 
on the basis of returns tabulated in 30 
states, R. L. Polk & Co., Detroit, statisti- 
cians for the automotive industry, esti- 
mated. This compares with January 
new truck registrations of 59,661 units, 
R. L. Polk said, adding that January 
and February are normally the “low 
months” in car and truck registrations. 

February new car registrations were 
expected to approximate 313,000 units, 
compared with 301,379 new cars regis- 
tered in January, 310,084 units licensed 
last December, and 332,084 new cars 
registered last November. 

Although February new car registra- 
tions will be 100,000 fewer than in Febru- 
ary, 1951, the downward trend appears 
to have been temporarily stopped, R. L. 
Polk said. 


(louie Gllleivay / 
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Carton Partitions Minimize 
Movement of Contents, Keep 


Down Damage, Save Space 


Major economies affecting almost all 
phases of the packing operation have 
been achieved through use of pre-as- 
sembled, precision-built interlocking par- 
titions, the American Partition Corpora- 
tion, Milwaukee, declares. The firm’s 
partitions, or “dividers” are pre-assem- 
bled and interlocked so they can be 
folded flat in handy bundles which can 
be easily stored and transported on pal- 
lets within the plant. 

The partitions can be quickly opened 
and inserted into the cartons with the 
correct cell size pre-determined, it is 
said. Because cell walls are interlocked, 
movement of the contents is minimized 
and damage en route is reduced, and be- 





‘cause the partitions are thin, they are 
said to save inches of carton size and of 
storage space in the warehouse. 

The firm has published a 56-page 
pamphlet entitled “How to Pack Faster, 
Safer, with Lowest Labor Cost,” illustrat- 
ing and describing a number of cost- 
saving packing operations achieved with 
American partitions. Among the com- 
modities shipped with carton dividers are 
bottles, glassware, jars, cans, soft Crinks, 
pretzels, plastics, defense goods, and com- 
bustibles. 

The pamphlet contains pertinent sec- 
tions of the railroads’ Consolidated 
Freight Classification and the National 
Motor Freight Classification having to 
do with specifications for packing fragile 
articles. American partitions are said to 
speed packing, cut down breakage, and 
save warehouse space and carton costs. 
The partitions act as a cushioning, and 
are water-repellent. 





C. & O. Improvements 


The Chesapeake & Ohio Railway has 
announced that a $250,000 repair pro- 
gram started last January at its Detroit 
River ferry slip in Detroit will be com- 
pleted in August. The railway is re- 
placing the bulkhead wall that supports 
the embankment and storage track and 
also is building a new coffer dam to 








NEW SERVICES AND PRODUCTS 
IN TRANSPORTATI 


protect the foundation of the girder 
tower. 

A new $318,000 six-track yard at Li- 
vonia, Mich., which will serve the Ford 
Motor Company’s new plant on Levan 
Road, the railway also announced, would 
be completed next fall. Work on the 
new yard, which will have 18,052 feet of 
track, was started last July. 


Greyhound to Buy U.P.’s 


Interest in Two Bus Lines 


The Greyhound Corporation has an- 
nounced it has made an agreement with 
the Union Pacific Railroad to purchase 
the stock interest of that railroad in 
Interstate Transit Lines and Union Pa- 
cific Stages, intercity bus lines operated 
jointly as Overland Greyhound Lines. 
At the same time, the company an- 
nounced that it had withdrawn its offer 
to purchase American Buslines, Inc. 

Greyhound said it was presently con- 
ducting negotiations with the Chicago & 
North Western Railway System to pur- 
chase its stock interest in the two west- 
ern bus companies. 

The Union Pacific railroad owns 51 
per cent of Interstate Transit and 66% 
per cent of Union Pacific Stages stock. 
Greyhound Corporation owns 33% of the 
stock of each. The North Western rail- 
road owns the remaining 15% per cent 
of Interstate Transit. 

Interstate operates between Chicago 
and Los Angeles via Omaha, Nebr., and 
Salt Lake City, Utah. Union Pacific 
Stages operates from Salt Lake City to 
Portland, Ore., and Spokane, Wash. 


The transactions are subject to ap- 
proval by the Commission. 





N.Y.C. to Modernize 


Sleeping Car Service 


More than 175 streamlined passenger 
sleeping cars now in service on the lines 
of the New York Central System would 
be modernized to provide a smoother ride 
and greater conveniences, Gustav Metz- 
man, president of the railroad, has an- 
nounced. Incorporated into the cars will 
be the latest engineering advancements 
to improve riding quality, reduce noise, 
improve interiors of sleeping rooms and 
lessen mechanical troubles, he said. 

The modernized cars will be used to- 
gether so that maximum riding benefits 
would be obtained, he said. He reported 
that the improvement program was cur- 
rently underway in the railroad’s own 
shops and in those of the Pullman Co., 
and that the first complete improved 
trains would probably begin operating 
this spring. 





Carton Folding ‘Style Guide’ 


A new 28-page “Style Guide” detailing 
construction designs for folding cartons 
has been issued by Robert Gair Co., Inc., 


‘76 Per Cent of Freight 


TRAFFIC WORLI 


New York, manufacturer of folding car- 
tons, paperboard and shipping contain- 
ers. 

“These designs are adaptable to al- 
most any shape or type of product,’ 
says the company. “Information is in- 
cluded on use of machine-filled and ma- 
chine-formed cartons, also a_ helpfu! 
check list of points to be considered in 
planning packaging.” 


















Milwaukee Road Handling 






By Diesel, Electric Power 


Approximately 76 per cent of the 
freight operations of the Milwaukee 
Road in 1951 was performed by 
diesel-electric and electric locomo- 
tives, the railroad reported in its an- 
nual report. The same type locomo- 
tives performed 74 per cent of all 
yard switching and 86 per cent of 
passenger operations, the _ report 
stated. 


The railroad stated that it expected 
delivery of 33 diesel-electric locomotives 
and ten dome lounge passenger cars, 
costing $8,887,000, this year. 

Reporting that net income declined 
one-third from the 1950 figure, the rail- 
road said “this resulted primarily from 
the failure of the Interstate Commerce 
Commission to grant, without delay, ade- 
quate freight rate increases to cover in- 
creases in cost of labor and material 
resulting from the inflationary trends in 
wages and prices which started in the 
middle of 1950.” 

Signed by Leo T. Crowley, chairman of 
the board, and J. P. Kiley, president, the 
annual report said “increases in wages 
and prices for the year 1951 amounted 
to approximately $16,400,000, while rev- 
enue resulting from increases in freight 
rates granted by the Commission 
amounted to approximately $6,000,000.” 

It added “the present system of regu- 
lating railroad rates was designed many 
years ago to protect the public from 
monopolistic control, but as a monopoly 
no longer exists, there is no necessity 
for a continuation of the rigid controls 
over rates, and the regulatory system 
should now be modified to provide for 
a and prompt relief from rising 
costs.” 
















































Canadian National Reviews 
Accomplishment in 1951 


The Canadian National Railways re- 
ceived delivery on 5,000 new box cars 
and 103 new diesel locomotive units in 
1951, it disclosed in its annual report. 
The railroad said that deliveries were 
expected this year and next “on out- 
standing orders for 9,635 units of various 
other types of equipment” and 62 diesel 
locomotives. 

The report disclosed that a modem 
hump yard in the Cote de Liesse area of 
Montreal for the marshalling of trains 
is planned to relieve the congestion at 
Turcot, focal point for through tra‘fiic 
to and from the maritime provinces and 
the United States. The Turcot facility 
will eventually become a storage and 
supporting yard. 

The railroad also said that rearrange- 
ment of the track structure in the Ccn- 
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tral Station area of Montreal would be 
completed this year. 

Stating that technological advances 
had greatly improved the railway’s op- 
erating efficiency in the past two dec- 
ades, the report said that in 1951, the 
Canadian National furnished 58 per cent 
more freight transportation with 12 per 
cent fewer locomotives and 12.4 per cent 
fewer freight cars than in 1928, the peak 
traffic year of the inter-war period. At 
the same time, it continued, the average 
train speed had increased by 23 per cent, 
locomotive and car mileage had in- 
creased, train and average carloads were 
heavier, and fuel consumption had de- 
clined. 

Commenting on highway competition, 
the report said that such competition 
would not yield to any single or simple 
solution. 

It said that the Canadian National 
had thus concentrated on improving 
service to the public and increasing the 
efficiency of operations. 

“This objective has been assisted,” the 
report states, “and can be further ad- 
vanced, by the co-ordination of rail and 
highway services. In general, the policy 
of the management is to employ road 
transport as an adjunct to basic rail 
services. Wholesale and indiscriminate 
entry into bus and truck operations is 
not contemplated.” 

The report said that eight small-scale 
trucking services and two bus lines were 
inaugurated during the past year. 


Lift Gate Expedites 
Shipping Operation 


The Air Reduction Sales Co. expedited 
its deliveries of cylinder gas in steel 
cylinders by as much as 50 percent, and 
eliminated many dangerous hazards by 
using lift gates manufactured by 
Anthony Co., of Streator, Ill., the latter 
firm reports. 

According to Anthony, the firm found 
use of the lift gates indispensable be- 





cause many of its deliveries were made 
where there were no dock facilities. 


The lift gate, when used with a two- 
wheel truck for loading and unloading 
appliances, likewise makes for gentle 
and efficient delivery and, therefore, 
improved customer good-will, the com- 
pany adds. 


It states that in some cities, customers 
will not take delivery of appliances un- 
less the truck is equipped with a lift 
gate. 


Pan American ‘Low-Cost’ Service 


Featuring for the first time a new 
program of low-cost European holidays 
for millions of Americans who have pre- 
viously lacked the time to go by steam- 
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ship and the money to go by air, Pan 
American World Airways will open low- 
fare “Rainbow” service on May 1 in 
especially designed Douglas Super-+ 
Clippers, Willis G. Lipscomb, vice-presi 
dent of traffic and sales, has announcec 

Flights of the “Rainbow” service, op 
erating seven times a week in May, will 
be increased to twelve times each week 
in June and July, to fifteen times after 
August 1. They will be flown by ex- 
perienced Clipper captains and crews 
The crossing, taking 12 hours to Ireland, 
13% hours to Paris, wlil be the fastesi 
low-fare trans-Atlantic service available, 
it is stated. 





N.Y.C. Diesel Repair Facility 


Detailed plans for the conversion of 
the New York Central Railroad’s Collin- 
wood, O., steam locomotive shop into a 
multimillion-dollar diesel general repair 
facility have been announced by the rail- 
road. 

The change-over, begun last summer, 
is expected to be completed early in 1953, 
F,. K. Mitchell, manager of equipment, 
reported. 

“When completed, Collinwood, located 
on the Central’s main line on Cleveland’s 
east side, will become one of the largest 
and most modern such diesel installa- 
tions in the country,” said he. “It will 
handle all heavy repair and overhaul 
work on the Central’s diesel fleet, with 
the exception of switch engines in the 
Detroit-Chicago area and diesel power 
assigned to the Central’s Canadian op- 
erations.” 


B. & O. Loading Improvement 


The Baltimore & Ohio Railroad is 
installing mechanical trimmers to ex- 
pedite grain loading at its two grain- 
loading piers at the Baltimore Locust 
Point Terminal. The trimmers, which 
will increase the speed of grain loading 
from 3,000 to 11,000 bushels an hour, 
will eliminate hand-shoveling in trim- 
ming the load, the B. & O. said. Report- 
ing that one of the trimmers already 
was in use, the railroad stated that four 
other berths at piers 6 and 7 would soon 
be ready for similar installations. 


Greyvan Folder on Moving 


Greyvan Lines has published a folder 
entitled “Your Moving Secretary,” de- 
signed to be of help to those families 
moving their household goods. In addi- 
tion to describing Greyvan’s packing and 
moving services, the folder contains a 
number of tips for householders. It sug- 
gests that moving days should be timed, 
if possible, between the fifth and twenty- 
fifth of the month, to avoid peak moving 
periods. Copies may be obtained from 
Greyvan Lines, 57 West Grand Ave., Chi- 
cago 10, Ill. 


Materials Handling Center 


John G. Bucuss, president, Acme Steel 
Products Division of Acme Steel Co., 
Chicago, has presented a check for $5,000 
toward the establishment of a Materials 
Management Center at Wayne Univer- 
sity, Detroit, the university has an- 
nounced. The contribution marked the 
launching of a $375,000 fund raising cam- 
paign at the national level, the univer- 
sity said. The funds will be used to 
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sei up a five year development program 
of training, research, testing and con- 
sultation in materials handling and ma- 
terials management. The university said 
that the Material Handling Institute, 
Inc., the American Material Handling 
Society, the American Society of Me- 
chanical Engineers, and the Society of 
Industrial Packaging & Material Han- 
dling Engineers were among the organ- 
izations supporting the fund drive. 


Salt Lake-Kanab Mail Haulage 


This tractor-trailer combination travels 
a total of 662 miles a day between Salt 
Lake City and Kanab, Utah, and back 
again, carrying an average load of 15,000 
pounds daily, the operator, Salt Lake- 
Kanab Freight Line, reports. The run is 
the largest and longest truck-mail route 


in the state, the company states, serving 
70 post offices in six counties having a 
population of 75,000. The new method 
of carrying the mail is said to eliminate 
two extra handlings, and to save three 
hours in delivery between Salt Lake City 
and Kanab. The unit consists of a mail 
car mounted on the tractor unit with 
the regular stainless-steel semi-trailer 
mounted behind. The tractor is an ex- 
tended tandem unit lengthened to take 
the mail carrying body. 


N.P. Lays Welded Rail 


The Northern Pacific Railway. has an- 
nounced continuation of its program of 
laying welded rail on its main line in 
western Montana. This year’s relay, 
just started, called for use of continuous 
rail at three different points between 
Laurel and Livingston, for a total of 
1944 miles, W. W. Judson, vice-president, 
operating department, said. Mr. Judson 
reported that a ten-mile stretch of 
welded rail laid by the company in 1951 
in Montana was:its first use of continuous 
rail in the open. 


Dravo to Build Dock 


The contracting division of Dravo 
Corporation, Pittsburgh, Pa., has been 
awarded a contract by the Pennsylvania 
Salt Manufacturing Co. for the con- 
struction of a new dock on the Tennes- 
see River at Calvert City, Ky. The dock 
will provide a means of unloading sul- 
phur directly from river barges into 
trucks by a crane mounted on a 25-foot 
diameter steel sheet pile cell, the com- 
pany said. 


lehigh Valley in Scrap Drive 


To aid in alleviating the current scrap 
shortage, the Lehigh Valley Railroad 
has sold its remaining seven steam 
locomotives to the Bethlehem Steel Co., 

esident C. A. Major announces. Com- 


plete dieselization of freight, passenger, 
and yard switching operations, was 
reached on the Lehigh Valley last Sep- 
tember 14, and former steam locomotives 
and their servicing facilities have been 
scrapped. 


Braniff S.A. Films 


Braniff International Airways has 
scheduled a public premier showing of 
four new travel films at Scott Hall, Dal- 
las, Texas, on April 11. The new films, 
in 16 mm, sound and color, prepared 
especially for the airline, portray the 
scenic views of the countries on Bran- 
iff’s Latin American air routes. The 
four films, entitled “Beautiful Buenos 
Aires,” “Playlands of Argentina,” “Across 
the Andes to Brazil,” and “Glimpses of 
Chile,” complete a series of 12 Braniff 


travelogs featuring the countries the air- | 


line serves, and are available to any 
travel-minded club or organization in 
Braniff key cities for showing, the com- 
pany says. 


Cuts Frozen Food Prices 


The Rock Island Lines has announced 
price cuts averaging more than 15 per 
cent on the frozen food meals it is now 
serving on the Des Moines Rocket, which 
leaves Chicago at 5 p.m. daily. The price 
reductions were possible because of the 
new frozen food program, recently inau- 
gurated, which makes possible long- 
range buying programs under which 
foods may be purchased in larger 
amounts and at more attractive prices, 
and which eliminates almost all waste, 
the company said. In addition, use of 
frozen foods, which were prepared in a 
huge kitchen and commissary in Chi- 
cago, made possible better, more uniform 
meals, and larger food portions, it was 
stated. 


Baltimore Port Handbook 


Described as “the most extensive mari- 
time busines manual published by any 
American port” is a 180-page book en- 
titled “Port of Baltimore Handbook,” 
jointly sponsored by the Baltimore As- 
sociation of Commerce and the Steam- 
ship Trade Association of Baltimore. 
The handbook presents a detailed ac- 
count of the port’s facilities, practices, 
services and charges. Featuring the 
Maryland colors of orange and black 
throughout, the handbook utilizes sepia 
for the more than 200 illustrations of 
Baltimore’s port facilities. The publica- 
tion was prepared under the supervision 
of a four-man joint committee including 
E. A. Seidl, chairman; T. E. Riley, G. D. 
Wise, and E. B. Wright. 


Helicopter Passenger Service 


Los Angeles Airways has announced 
that it will use two 12-seat Sikorsky S-55 
helicopters, to be delivered this month, 
to carry passengers and mail between 
Los Angeles International Airport and 
Santa Ana, Calif. The planes will be 
converted to carry eight passengers and 
the mail and will make three round trips 
daily, serving such points as Pasadena, 
San Bernardina and Riverside. The air 
line said it hoped to serve 45 southern 
California cities eventually, using 20- 
passenger planes on some routes. 
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An April Perfect Shipping Month report on what the nation’s 


carriers are doing to prevent freight claims— 


Nations Motor Freight Industry 


Intensifies Its War on Freight Claims 


HE AMERICAN motor freight indus- 
try has “hit the sawdust trail” for 
freight claim prevention. 

A TRAFFIC WORLD survey has just been 
completed of motor freight claim preven- 
tion activities throughout the nation. 
Timed to coincide with April Perfect 
Shipping month, the survey penetrated 
into every section of the trucking indus- 
try, reaching the nation’s largest car- 
riers, small carriers, general commodity 
carriers, special commodity carriers, local 
cartage firms, long-distance haulers, all 
forms of over-road transportation. Sev- 
eral hundred trucking firms were either 
personally visited, or queried by ques- 
tionnaire, as to their views, activities, 
and success in keeping down freight loss 
and damage. 

An analysis of the returns shows that 
a@ new spirit of determination to improve 
the freight claim situation exists today 
in the motor freight industry. Manage- 
ment in this industry, with but few ex- 
ceptions, appears alive to its responsi- 
bilities to shippers and the public, both 
to prevent loss and damage to freight, 
and to handle promptly those claims 
that do arise. 

In the highway industry’s battle 
against claims, almost all the tried and 
proved methods developed by older forms 
of transportation are being utilized, to- 
gether with a few new special twists 
introduced by keen-minded claim pre- 
vention experts in the trucking industry. 

Among the methods and techniques 
today being used by hundreds of high- 
way carriers in all parts of the nation 
are the following: Central OS&D (over, 
short and damage) control systems; tele- 
type or leased telephone networks link- 
ing all terminals, with daily broadcasts 
of OS&D information; regular meetings 
of dock employes, drivers—either daily, 
weekly, or monthly, and the utilization of 
cameras. 

Many carriers are using claim preven- 
tion bulletins, payroll inserts, carrier 


newspapers, freight handling and driving 


manuals, letters; claim prevention break- 
fasts or dinners for drivers and dock- 


TRAFFIC WORLD Survey Shows Truck Lines Generally Are 
Quickening Tempo of Fight Against Freight Loss-Damage. 
Many Carriers Are Obtaining Excellent Results Through 
Use of Tested Methods, and a Few New Special Twists 


By N. C. HUDSON 


men; bonus systems and prize contests 
designed to improve the claim record; 
palletization, and other advanced forms 
of freight handling; education of ship- 
pers as to packing of freight; employe 
suggestion programs; schools for em- 
ployes; films on how to handle freight; 
a stronger emphasis on improved main- 
tenance of trucks and trailers; special 






F. S. Fraunfelter 


Claim Agent, 
Motor Express 
Lancaster, Pa. 


We hold monthly 
Claims’ contests 
our 15 terminals. . 
ployes of the winning 
terminal are entertained at 
a party or dinner. 


Shirks 
Corp., 


‘Best 


Richard P. Knott 


Claim Agent, AAA 
Trucking Corporation, 
Trenton, N.J. 


We attribute our low 
claim ratio to our very 
unique system of checking 
freight. 
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campaigns on individual commodities; 
hiring of expert coaches for drivers; 
encouragement of competition , among 
terminals; immediate supervision of sal- 
vage operations at the scene of an acci- 
dent; use of “Boner Boards” and worst- 
of-the-month prizes to encourage indi- 
viduals and terminals to improve their 


certail 
work; systems of analyzing claims to 
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» Edward W. Chadderton 


Ed Chadderton Service, 
Inc., Sharon, Pa. 


We have a year-end bonus 
arrangement based on 
= claim prevention, and have 
; practically eliminated 
claims. 


A. J. Evenson 
Directe 
Cleims 
Transp 
York ¢ 
Regional chairman of the a Our 
A.T.A. Freight Claim Coun- 
cil, Mr. Evenson’ gives 
personal attention to the 


Claim Agent, 
Cartage Co., 


General 
Decatur 
Chicago 


se! 
Grams: ¢ 
by the 
nds w 
latory be 


problems of individual 
shippers. 


1odities; 
drivers; 
_ among 
1 of sal- 
an acci- 
1 worst- 
ze indi- 
ve their 
aims to 


1adderton 


n Service, 
Pa. 


end bonus 
sed on 
, and have 
Linate 
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discover causes and eradicate them; in- 
yiting shipper criticism of carrier op- 
erations; use of new types of pick-up 
msnifests, delivery receipts, and load 
manifests to cut down likelihood of 
OS&D’s; and closer cooperation with 
the industry’s weighing and inspection 
pureaus. 

Our survey showed that all these de- 
vices are today being used by the truck- 
ing industry to combat freight claims— 
and used not by just a few outstanding 
carriers, but by scores and by hundreds 
of carriers. The whole level of freight 
claim prevention work in the trucking 
industry appears to be rising, and the 
tempo of this campaign is increasing. 

Not that the industry as a whole is 
doing everything that shippers and re- 
ceivers would wish it to do; not that the 
industry’s record is as good as some Car- 
rier Officials think it is; not that there 
is still not room for improvement—but, 
generally speaking, the trucking industry 
today is realizing the importance of sys- 
tematic claim prevention activities. The 
tempo of these activities is increasing. 
The claim ratios are improving. The 
industry is moving in the right direction, 
and shippers and receivers of freight 
ought to recognize the development, and 
applaud it. 


Managements’ Attitude 


Now let’s get down to cases. 

The attitude of management towards 
claim prevention is a decisive factor in 
improving the industry’s standards, in 
the view of some of the industry’s top 
claim-prevention officials. 

Clements M. Stone, claim agent, Asso- 
ciated Truck Lines, Inc., Grand Rapids, 
Mich., believes that it is of primary im- 
portance that management believes that 
claims are not necessary evil, but rather 
“a thief that steals into the company’s 
treasury and makes away with profit.” 
(His firm received a certificate of merit 
from the American Trucking Associa- 
tions for its exhibit in the 1950 national 
freight claim contest.) 

“If management feels this strongly, 
they will employ a claim agent who will 
reflect their attitude and put into action 
their thoughts,” states Mr. Stone. “Once 
this enthusiasm reaches from top man- 
agement and permeates the terminals, 
the education of the drivers and ware- 
housemen can really be started. 

“You cannot sell any product, and 
certainly not claim prevention, unless 


r 


R. V. Walker 


Manager, Freight Claim 
Department, Pacific Inter- 
mountain Express, Oak- 
land, Calif. 


Effective freight claim pre- 
vention is 75 per cent de- 
pendent upon anticipating 
and preventing damage 
before it occurs. 


D. J. Scheckter 


Director, Insurance and 
Cleims, Associated 
Trcnsport iInc., New 
York City. 


Our self-insurance -pro- 
gram: are supplemented 
by the filing of surety 

with various regu- 
latory bodies. 


the seller sincerely believes in the prod- 
uct he is selling. A driver or warehouse- 
man can identify a faker in claim pre- 
vention just as quickly as any business- 
man can pick out flaws in the material 
he is purchasing. 


“Our claim cost from 1948 through 
1950 has dropped approximately 95 per 
cent.” 


Management’s role is also stressed by 
Robert LaBay, general claim agent, 
Scherer Freight Lines, Ottawa, Il. 


“Mr. Alex Scherer, our president, is ac- 
tive in the matter of claim prevention,” 
he states. “We hold management meet- 
ings about four times a year, at which 
all company operating foremen, termi- 
nal managers, salesmen and others are 
present. At least two hours are allotted 
at each meeting for a discussion of our 
claim situation.” 


Henry L. Brady, freight claim agent 
and assistant traffic manager, Grand 


This is the second in the series of 
four articles appearing in April Perfect 
Shipping Month, reporting on what the 
nation’s carriers are doing to prevent 
freight loss and damage. ; 

Succeeding articles will deal with 
claim prevention activities of the water 
carriers and the railroads. The articles 
are based on an extensive survey re- 
cently conducted by Traffic World. 


Rapids Motor Express, Grand Rapids, 
Mich., reports that his firm follows a 


‘ policy of very close top management 


supervision over all phases of company 
operation. 


“Practically every piece of freight that 
is handled across our warehouse floor 
does so under the watchful eye of one 
of the owners,” he says. “This supervi- 
sion is a prime requirement in the ex- 
pediting of deliveries, reduction and 
elimination of loss and damage claims 
caused by employe negligence, examina- 
tion of merchandise prior to movement, 
prompt inspection of visible damage 
when first discovered with a view of 
eliminating the cause, and educating em- 
ployes in the proper method of freight 
handling.” 

“In 1951, on 100,000 shipments and 


Robert LaBay 


General Claim Agent, 
Scherer Freight Lines, 
Ottawa, Ill. ° 


We feel in our company 
that each employe has a 
responsibility in claim pre- 
vention. We direct our 
efforts to reach all em- 
ployes. 


Fred C. Hermann 


General Traffic Mana 
ger, Hermann Forward- 
. Co., New Brunswick, 


We instituted a system 
of notifying shippers of 
all discrepancies immedi- 
ately. 


75 


$750,000 gross revenue, our claim pay- 
ments only slightly exceeded one half 
of one per cent of gross,” reports Mr. 
Brady. “This is about average for post- 
war, and except for one year the ratio 
has been below three-quarters of one 
per cent each year.” 

J. L. Bopkins, general freight claim 
agent, Akers Motor Lines, Inc., Gastonia, 
N.C., says his firm works “on the theory 
that most of our employes are willing to 
do a good job, provided they are properly 
trained in their individual duties, in- 
formed of the importance of their job, 
and sold on Akers Motor Lines and our 
service.” 

“We are fortunate in having manage- 
ment with a high regard for customer 
good will and a personal interest in 
the kind of service we render,” he as- 
serts. “They have provided the tools for 
claim-free transportation—good equip- 
ment, terminal facilities, office facilities, 
a@ modern shop for tractor and trailer 
maintenance, private leased wire service 
for tracing shipments and for the ex-: 
peditious movement of all freight. Our 
aim is to provide a service that can be 
trusted.” 


Cut Claims, Save Money 


“Management,” says Dan Gusaeff, 
claim agent, Branch Motor Express Co., 
New York City, “must understand that 
its claim agent, with proper support, can 
actually save thousands of dollars yearly; 
can improve the service of the company 
with a smoother operation, and also 
better the company’s reputation with its 
customers and connecting lines. 


“The best way to save money,” he be- 
lieves, “is to cut down on the number of 
claims being filed with your company. 
This can be accomplished by stressing 
claim prevention daily.” 


Cc. C. Helms, general freight claim 
agent, Johnson Motor Lines, Inc., Char- 
lotte, N.C., is another carrier claim of- 
ficial who stresses management’s role in 
successful prevention activities. The first 
requisite of any successful claim program 
is the solid backing of management, he 
states. 


“Each of our officers is claim preven- 
tion minded,” says Mr. Helms. “We feel 
that the most effective means of claim 
prevention is the direct contact from 
management to terminal manager and 
his employes, and this is our approach 
to the problem.” 


Les T. Osborn 


General Claim Agent, 
Santa Fe Trail Trans- 
portation Co., Wichita, 
Kan. 


We maintain a centralized 
OS & D system and use 
the McBee Keysort cards in 
matching up over and 
short reports. 


G. R. Holloway — 


Claim Agent, Enid Trans- 
fer & Storage Co., Enid, 
“Okla. 


Close attention to small 
claims . . . has also been 
an important factor in our 
claim reduction work. 
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THE MAIN STEM OF 
THE INDUSTRIAL EAST 


PUT YOUR 
GOODS IN 
FRIENDLY 
HANDS.. 





MOTOR EXPRESS COMPANY 


455 W. 16th St., New York 
PHONE: ALGONQUIN 5-3400 
* 

TERMINALS: New York Philadelphia 
Newark « Allentown « Reading * Baltimore 





Pat Royer 


Claim Agent, Dixie Ohio 
Express Co., Akron, Ohio 


We have greatly increased 
the tempo of our claim 
prevention program in the 
last few years. 


Walter L. Blackwell, Jr. 


Manager, Claims De- 
partment, North Ameri- 
can Van Lines, Inc., 
Fort Wayne, Ind. 


We write each shipper af- 
ter we have completed his 
move. Shippers’ replies 
have been invaluable to 
us. 


. C. Welch 


Freight Claim Agent, 
Southern Express, Inc., 
Dallas, Tex. 


Each terminal is supplied 
with a Polaroid camera for 
taking pictures of all loads 
received by them. These 
are sent to the general of- 
fice for analysis. 


J. R. Jones 


Claim Agent, 
ndi- 


General 
Ellis Trucking Co., 
anapolis. 


We use our teletype system 
extensively to track down 
and eliminate shortages. 


Mr. Helms was the first chairman of 
the freight claim forum of the Southern 
Motor Carriers Rate Conference. 


T. A. Jelinek, general freight claim 
agent, Union Freightways, Omaha, re- 
marks that “cooperation from executives 
and managers has assisted greatly in 
handling of claims by our company.” 

An effective claim-prevention tech- 
nique coming into increasing use in all 
parts of the country is the centralized 
OS&D control, the industry survey shows. 


“We believe that our quick handling 
of OS&D reports via teletype communi- 
cation between all of our terminals and 
subsequent handling of all information 
developed on these OS&D reports by tele- 
type has been an extremely important 
factor in claim prevention,” says W. P. 
Downey, traffic manager and claim agent, 
Eastern Motor Dispatch, Inc., Columbus, 
Ohio. 

In 1951 his firm had a ration of claim 
payment to gross revenue of 0.65 per 
cent. 

“Prompt handling of all information 
of this nature as soon as it is developed 
is of such importance that carriers now 
handling their OS&D’s by mail, fail 
to visualize how the faster communica- 
tion will benefit their line,” says Mr. 
Downey. 





TRAFFIC WORLD 


Bernard R. Manning 


Freight Claim Agent, 
Baltimore Transfer Co., 
Baltimore 


In the past two years, 
Baltimore Transfer’s claim 
ratio has dropped to 0.8 
per cent, including insur- 
ance premiums. 


W. O. Richardson 


Freight Claim Agent, 
Riss & Co., Inc., North 
Kansas City, Mo. 


Riss & Co.’s freight claim 
department functions un- 
der the theory that the 
great majority of loss and 
damage claims can be and 
should be prevented. 


George E. Wiard 


Claim Agent, Merchants 
Motor Freight, Inc., St. 
Paul 


The department processes 

75 per cent or better of 

all loss and damage claims 

within 30 days after re- 
> ceipt at St. Paul. 


J. M. Kelly 


Agent, Foster 


Inc., In- 


Claim 

Freight Lines, 

dianapolis. 
Claim posters, 
and photographs of ex- 
amples of good and bad 
loading are used with a 
great deal of success. 


bulletins 


Richard R. Sullivan, claim  super- 
visor of Des Moines Transportation Co., 
Inc., Des Moines, Iowa, is another firm 
using centralized OS&D control. An 
open wire teletype system links all termi- 
nals. The entire system is alerted for 
any discrepancy in freight shipments, 
and reconciling of OC&D’s is aided by 
a regular conference hook-up with all 
terminals participating. 

Campbell 66 Express, Inc., Springfield, 
Mo., uses “the best possible OS&D 
system” with full-time claim and OS&D 
men at major’ terminals, reports 
C. E. Martin, claim agent. 

“The right kind of OS&D depart- 
ment is the foundation of any carrier’s 
freight claim prevention work,” he be- 
lieves. 


“We have 20 terminals with continu- 
ous private line teletype service eight 
hours daily six days each week. ... We 
use it in tracing; three times daily, all 
reporting stations list their overs and 
shorts which is broadcast to all stations. 
By that means nearly 50 per cent of 
overs and shorts are cleared up while 
things are fresh in employes’ minds. It 
does a wonderful job.” 

Other trucking companies using cen- 
tral OS&D systems include Doyle 
Freight Lines, Saginaw, Mich.; Saginaw 
Transfer Co., of the same town; Dixie 
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M. D. Demaray 


Claim Agent, Trans- 
american Freight Lines, 
Detroit, Mich. 


Our theme is ‘Prevention 
by Education.’ Competi- 
tion is encouraged among 
the 35 branch offices for 
the best O S & D ratio. 


: 
= 
; 


A. E. Spadie 


Claims Manager, Silver 
Fleet Motor Express, Inc., 
Louisville 


The best single remedy for 
prevention of claims is co- 
operation. . .. We have 
reduced our claims 50 per 
cent over the past three 
years. 


S. Holley 


Claim Agent, Glenden- 
ning Motorways, Inc., St. 
Paul, Minn. 


Our claim prevention work 
aims at inspiring our dock- 
men, drivers and super- 
visors with a deep respect 
for the freight they are 
handling. 





Cc. C. Helms 


General Freight Claim 
Agent, Johnson Motor 
_ Inc., Charlotte, 


The first requisite of any 
successful claim prevention 
program is the solid back- 
ing of management. 


Ohio Express Co., Akron, Ohio; St. 
Louis-Nashville Freight Lines, Nashville; 
Dixie Highway Express, Inc., Meridian, 
Miss.; Couch Motor Lines, Inc., Shreve- 
port, La.; Transamerican Freight Lines, 
Inc., Detroit; Santa Fe Trail Transpor- 
tation Co., Wichita, Kan.; Briggs Trans- 
fer Co., Eau Claire, Wis.; United Truck 
Lines, Inc., Spokane, and hundreds more. 
Donald C. Marsh, assistant traffic man- 
ager, Boyce Motor Lines, Inc., Canandai- 
gua, N.Y., reports that “several years ago, 
we put into effect the OS&D procedure 
recommended by the A.T.A. National 
Freight Claim Council, with some adap- 
tions to meet our need. This procedure 
is regulated by a central control at the 
home office directly under the supervision 
of the claim department, which carefully 
investigates all OS&D’s to determine 
causes and preventive measures that can 
be instituted to prevent the recurrence 
of the same type of loss or damage. We 
handle a large volume of less-truckload 
i miscellaneous freight, and therefore 
Lust stress very close checking and the 
‘oper stowing of freight to prevent 
ortages and damages. 
We have in operation, 24 hours a day, 
lirect telephone service between all 
‘rminals which is available to OS&D 
‘crks at any time. Furthermore, one 
1cur each day is set aside for all ter- 
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I. W. Shepherd 


General Traffic Manager, 
West Coast Fast Freight, 
Inc., Seattle, Wash. 


We have assembled a 
manual entitled ‘Station 
Procedure for O S & D and 
Claim Handling’ which is 
used by all our managers 
and O S & D personnel. 


W. P. Herbst 


Claim Agent, Dohrn 
Transfer Co., Rock Is- 
land, Ill. 


We have revised ovr O S 
& D wor’ . use cam- 


eras to correct improper 
loading. 


Sam T. Meadors 


General Claim Agent, 
Red Arrow Freight Lines, 
Inc., Houston 


Most loss and damage oc- 
curs while the freight is 
being handled by pick-up 
and delivery drivers. 


R. R. Sullivan 


Claim Agent, Des Moines 
Transportation Co., Inc. 


The claim problem has a 
direct bearing on every 
individual carrier's profit 
and loss picture . . . and 
has a close relationship 
with the operation and 
sales functions. 


minals to participate in a report of all 
overages and shortages existing in our 
system, and it is very useful in clearing 
up OS&D’s before they can become 
claims.” 


Meetings 

“Constant personal contact with our 
employes, tactfully helping them under- 
stand our mutual problems through 
scheduled claim prevention and safety 
meetings (often held in conjunction with 
our insurance company), has been a biz 
factor in claim reduction,” reports G. R. 
Holloway, claim agent for the Enid 
Transfer & Storage Co., Enid, Okla. 


Frequent meetings of personnel to dis- 
cuss means to fewer claims is a tool used 
by hundreds of motor carriers to improve 
freight handling. 

The Ellis Trucking Co., Inc., Indianap- 
olis, holds meetings several times yearly 
with dock crews, at which time sugges- 
tions are sought to improve loading and 
service. 


“We also have several meetings each 
year with our road drivers, always em- 
phasizing the proper handling of equip- 
ment to eliminate any damage on the 
road,” reports J. P. Jones, the firm’s gen- 
eral claim agent. 

The Chief Freight Lines Co., Kansas 
City, began this year to have meetings 











Across the land 


SEA-TO-SEA 


SHIPPERS 


are mighty happy 
about 


P-1-E cud 
MID-STATES 
THRU-TRAILER 

SERVICE 


Coast-to-Coast! 


aik=:- 


* Direct service between New York 
area and California — Eastbound 
and Westbound! 


* Minimum delivery time—no de- 
lays! 

* Minimum handling—no reload- 
ing! 

* Maximum responsibility, facilities 
and “know-how” of two leading 
lines. 

* “Round-the-clock” movement un- 
der 12 relay drivers— Mid-States 
east of Chicago, P-I-E west of Chi- 
cago—pulling P-I-E 35-ft. semi- 
trailers. 

* Truckload and L.T.L. shipments! 


PHONE NOW for FULL INFORMATION! 
PHONE NOW for SEA-To-SEA SERVICE! 
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Los Angeles ° ANgeles 1-7124 


Mmip-STATES 


New York City * Worth 4-4576 
Jersey City * Delaware 2-4402 
Philadelphia *¢ STevenson 4-1777 





YORK, PA. 


... busy S. E. Pennsylvania 
manufacturing center 


... served by 


“DAVIDSON 


TRANSFER & STORAGE CO. 


Terminal: 402 N. Queen St. 


Telephone: YORK 6192 


THE DAVIDSON TRANSFER & STORAGE CO. 


Proven Dependability Since 1896 
U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 


AN ENTIRELY 
NEW TYPE 

OF FREIGHT 
SERVICE. 


Unlike conventional ‘less carload’ freight serv- 
ices, CLIPPER SCHEDULED WESTCOASTERS 
maintain weekly rather than daily service. This 
effects worthwhile economies. Savings TO YOU 
are as much as 55¢ per hundred pounds. 


Check our rates. See for yourself. 
Generai Offices 


319 W. Polk Street Chicago 7, Illinois 








on claims about every three months 
with all employes. 

“We have these meetings in the eve- 
nings, by having a dinner for the em- 
ployes and about a two-hour discussion 
on claims,” says Fred H. Kuckuk, gen- 
eral freight claim agent. 

Mrs. Grace B. Sullan, freight claim 
agent for A & B Transfer, Inc., Mattoon, 
Ill., reports that “every six weeks we have 
a Sunday breakfast, at company expense, 
for all drivers and dockmen in the vi- 
cinity of the home terminal. The men 
get a chance to meet and know the exec- 
utives of our firm and to discuss prob- 
lems with them. After the breakfast we 
have a meeting in the terminal covering 
all phases of motor truck transport op- 
erations, including freight handling. We 
show them examples of poor packaging, 
good packaging, poor handling, poor 
bills of lading, etc.” 

C.A.B.Y. Transportation Co., Cleve- 
land, holds weekly meetings of all 
drivers, checkers and freight handlers 
at all terminals, where proper checking 
at time of pickup, proper loading on city 
pickup trucks, and proper unloading and 
reloading to over-road units is stressed. 

One trucking company that holds daily 
meetings of dock personnel and drivers 
is the Minnesota-Illinois Truck Line, St. 
Paul, according to S. Arnold, the firm’s 
claim agent. At such meetings the pre- 
vious day’s shortages, overages, and vari- 
ous loading discrepancies are discussed, 
and means suggested to correct handling 
and loading. 

“We have a very close, cooperative 
group of employes, and as a result we 
can get at shortages and overages while 
they are fresh,” remarks Mr. Arnold. 

The St. Louis-Nashville Freight Lines, 
Inc., Nashville, holds dinner meetings 
at the various terminals, with pickup 
and delivery men, dockmen, and their 
wives, attending. Such dinners are held 
at least twice a year at all terminals, 


J. L. Hopkins 


General Freight Claim 
Agent, Akers otor 
Lines, Inc., Gastonia, 
N.C. 


Our management has a 
high regard for customer 
good will. ... Our aim 
is to provide a service that 
can be trusted. 


E. H. Blake 


Freight Claim Agent, 
Huber & Huber Motor 
Express, Inc., Louisviile 


We conducted claim pre- 
vention contests during the 
months of April and Sep- 
tember, 1951. 


E. T. McNamara 


General Freight 
Agent, Keeshin 
Express Co., Inc., 
cago 


Claim 
Motor 
Chi- 


All personnel should real- 
ize that it’s the same 
pocket that pays the claims 
that must of necessity pay 
the salary. 
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according to C. M. Locke, director oi 
personnel and claims. 


Other lines which hold frequent meet- 
ings of personnel to discuss damage-free 
freight handling include Arkansas Moto: 
Freight Lines, Inc., Fort Smith; Super 
Service Motor Freight Co., Inc., Nash- 
ville, whose freight claim agent, H. D. 
Lorance, visits each terminal periodical- 
ly to conduct dinner meetings with 
freight handlers; Couch Motor Lines, 
Inc., Shreveport; Southern California 
Freight Lines, Los Angeles, which holds 
weekly meetings; Davidson Transfer & 
Storage Co., Baltimore; Norwalk Truck 
Line Co., Norwalk, Ohio; Glendenning 
Motorways, Inc., St. Paul; Foster Freight 
Lines, Inc., Indianapolis; Huber & Huber 
Motor Express, Inc., Louisville; and 
Huckabee Transport Corporation, Co- 
lumbia, S.C. 


F. H. Daley, claim agent of Darling 
Transfer, Auburn, Neb., relates that his 
firm holds district meetings every 60 to 
90 days, “to show our employes how 
claims for shortages and damages are 
caused, and point out that our customers 
do not like these claims any more than 
the company does, that they cause us 
to lose business, and make for dissatis- 
fied customers.” 


Cameras in Wide Use 
A relatively recent development is the 


growing use of cameras by freight claim 


Officials. Scores of truck lines told Trar- 
FIC WorRLD that today each of their ter- 
minals is equipped with a Polaroid land 
camera, which is used to take photo- 
graphs of proper and improper loading, 
handling, and packaging. 


A typical statement is that of W. P. 
Herbst, claim agent of Dohrn Transfer 
Co., Rock Island, Iil. 


“Each of our terminals is furnished 
with a camera for the purpose of cor- 
recting improper loading,” states Mr. 


J. C. Beuker 


Officer Manager, Doyle 
Freight Lines, Saginaw, 
Mich. 


We try to keep our per- 
sonnel claim _ conscious 
through personal contact 
and prevention posters. 





Dan Gusaeft 


Claim Agent, Branch 
Motor Express Co., New 
York City. 


Cited by A.T.A. for show- 
ing in 1950 freight claim 
contest, during which com- 
pany’s average claim ratio 
was 0.29 per cent. 


Fred Blair 


Manager, Claims Divi- 
sion, Mid-State Freight 
Lines, Inc., Chicago 


We recently inaugurated 
a program of company 
supervision of salvage op- 
erations at scene of «ccl- 
dent involving cargo cam- 
6s. ss 











Direc 
Insur 
Birmi 


Educati 
that d 
cause 

greates' 
Claim 


WORLD 
jor Oo! 


meet: 
e-frec 
Moto: 
Super 
Nash- 
H. D. 
\dical- 
with 
Lines, 
fornia 
holds 
fer & 
Truck 
nning 
‘reight 
Huber 
- and 
, Co- 


darling 
at his 
60 to 
s how 
es are 
tomers 
2 than 
use us 
ssatis- 


is the 
claim | 
TRAF- 
ir ter- 
d land 
photo- 
yading, 


W. P. 
ransfer 


nished 
of cor- 
2s Mr. 


r, Doyle 
Saginaw, 


our per- 

conscious 
contact 

ysters. 


ms Divi- 
» Freight 
icago 


yugurated 
company 
lvage Op- 
of accl- 
rgo cam- 





April 12, 1952 


Herbst. “The result of forwarding these 
pictures to the originating terminals has 
greatly reduced improper loading and 
will result in reduction of claim costs, 
aud increase customer satisfaction.” 

Edward W. Chadderton, of Ed Chad- 
derton Service, Inc., Sharon, Pa. says 
that “we have a Polaroid land camera 
in each truck and office. 


“Any complaint can be’ photographed 
in one minute and a permanent record 
kept. The person at fault signs time, 
date and name on back of the picture.” 

Mr. LaBay, of Scherer Freight. Lines, 
reports that “we use a 35 mm. camera 
and make pictures of various types of 
loads showing both good and bad prac- 
tices of loading and stacking in and on 
our own trailers and docks. In addition, 
we photograph freight bills, bills of lad- 
ing and errors in billing that occur on 
our lines. 


“We set these up on slides and show 
them to all terminals periodically, taking 
about 30 minutes to show and explain. 

“We have purchased films issued by 
various associations and have shown 
them to our men. We have found, how- 
ever, that our men take a great deal 
more interest in pictures of our own 
equipment and our own operations than 
they do in ‘canned’ films. We feel that 
this means is very effective in reaching 
our men and interesting them in claim 
prevention work.” 


Boyce Motor Lines, a New York carrier, 
has started a slide film library of typical 
examples of good and poor loading of 
all types of freight, to be made available 
to all personnel for use in claim preven- 
tion work. 

At Super Service Motor Freight Co., 
Nashville, pictures of poorly loaded or 
braced loads coming into a company ter- 
minal are “blown up,” a memo of ex- 
planation pasted below, and sent to all 
terminals for posting on bulletin boards. 





1. A. Jelinek 


General Freight Claim 
Agent, Union  Freight- 
ways, Omaha, Neb. 


Cooperation from execu- 
tives and managers has 
greatly assisted in the 
handling of claims by our 
company. 


R. V. Gadd 


Director, Claims and 
Insurance, Jack Cole Co., 
Birmingham, Ala. 


Education of the people 
that do the work and 
cause the errors is the 
greatest single method of 
claim prevention. 


W. E. Maurer 


Freight Claim Agent, 
Davidson Transfer & 
Storage Co., Baltimore. 


In 1951 only 2,123 claims 
were filed on the 403,396 
shipments we handled. Our 
claim ratio was 0.36 per 
cent. 


Pre-Planned Moving in 
Delaware and 
Washington, D.C. 





IN DELAWARE AND WASHINGTON, D.C., the following 
United Van Lines agents provide PRE-PLANNED Long 
Distance Moving service in clean SANITIZED vans. 
DELAWARE 
Wilmington—W. A. Larmore 
WASHINGTON, D.C. 

American Storage Co. The Davidson Tfr. & Stge. Co. 
Brooks Tfr. & Stge. Co., Inc. N. Roy Kramer Tfr. & Stge. Cos. 
Merchants Tfr. & Stge. Co. 

% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check . 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van LINES, inc 


OVER 400 AGENTS IN U.S. AND CANADA 
Headquarters: St. Louis 17, Mo. 





AIRFREIGHT SAVES MORE 
THAN TIME... 


ask us to prove it! 


Do you think of airfreight as a time- 
saver only? You'll change your mind 
when you learn of the dollar savings 
possible through...low Airfreight rates 
...minimum packaging costs...less money 
tied-up in “in-transit” goods...and 
lower inventory requirements at point 

of sale. Ask a Slick representative to 
figure your savings via Airfreight as 
compared to Air or Rail Express. 


BURBANK 
CALIFORNIA 


Slick airways inc. 


A Scheduled Certificated Airfreight Carrier 








PERFECT HANDLING HEADQUARTERS 
for POOL CAR & TRUCK DISTRIBUTION 


in the 
ST. LOUIS AREA 


BEN GUTMAN 
HANDLING, Inc. 


NEW DOCK! Spots 18 freight cars 

. 32 trucks. Triple spur. 

Modern steel and concrete 
construction, 335’ x 40’. 


750 PIECES MODERN EQUIPMENT! 
Available, through Ben Gut- 
man Truck Service, Inc., for 
speedy, dependable delivery. 


IDEAL DOCK LOCATION! 
Heart of St. Louis. Switching, 
spotting and distribution time 
held to a minimum. 


PROMPT, SAFE DELIVERIES WITH 
MINIMUM DELAY 


@ WRITE FOR 
COMPLETE INFORMATION 


BEN GUTTMAN 


401 BARTON ST. °* 


For Shipments to and 
from the Southeast... 


whochel 


hreights 


BETWEEN THE MEMPHIS GATEWAY, 
THE SOUTHWEST, AND WEST COAST 


Rock 


th 
# Island 





Celebrating 100 years of Service 
A marvel in 1852—even more so in 1952 





to destination! 


HANDLING, INC. 


ST. LOUIS 4, MO. 


We share the 
TAXES 


Communities served by 
Union Pacific receive mil- 
lions of dollars in taxes from 
the railroad and its employ- 
ees every year. Payrolls, 
too, build local prosperity. 
No community we serve is 
too small fo receive some 
share. 


UNION 
PACIFIC 
RAILROAD 





TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 
the layman or practitioner, on law and 
regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Vol. 3—Procedure, $3.00; 
Complete set . . . $8.00. The Traffic 
Service Corporation, 815 Washington 
Bldg., Washington 5, D. C. 





TRAFFIC WORLD 


Mr. Brady, of Grand Rapids Motor Ex- 
press, points out that the Polaroid land 
cameras, which permit immediate devel- 
opment, have proven very beneficial in 
establishing and proving responsibility 
for misloading. 

“There is no denying responsibility 
when confronted with a picture less than 
two days after loading, and while every- 
body’s memory is still fresh,” he says. 


Use Visual Aids 


To supplement regular claim preven- 
tion meetings, hundreds of motor car- 
riers use all sorts of posters, payroll in- 
serts, bulletins, company newspapers, and 
manuals to keep the organization on its 
toes and conscious of the need to treat 
freight with respect. 

Scores of carrier officials called atten- 
tion to the extensive line of claim pre- 
vention aids furnished them by the 
A.T.A. national freight claims council. 

Chief Freight Lines, Kansas City, mails 
out personalized letters twice monthly. to 
all employes on docks, pickup and de- 
livery and over-road drivers, on claims 
prevention. A & B Transfer, Mattoon, 
reports buying most of the freight han- 
dling bulletins and pamphlets published 
by A.T.A. 

Hooker Motor Freight, Inc., Grand 
Rapids, Mich., issues a monthly bulletin 
giving instructions and aid in eliminat- 
ing damages, according to James Porter, 
Sr., claim agent. 

Campbell 66 Express reports it uses 
posters, placards, decals, pay check in- 
serts, and supplies all freight handlers 
with the A.T.A. freight handling manual: 

One firm, Saginaw ‘Transfer Co., 
Saginaw, Mich., has published a small 
loose-leaf booklet covering all angles of 
freight handling. Each driver is required 
to study it, and abide by the rules set 
forth. 

Scherer Freight Lines, in addition to 
using the A.T.A. material, also uses some 
of the bulletins published by the freight 
claim division of the Association of 
American Railroads. 

Dixie Ohio Express Co., Akron, issues 
an 8-page monthly bulletin, which de- 
scribes, through the medium of cartoons, 
instances of poor loading and handling. 


Mechanized Handling 


Some truck lines attribute their im- 
proved claim records to the installation 
of mechanized handling systems in their 
terminals. 

Frank A. Dull, freight claim agent, 
Smith’s Transfer Corporation, of Staun- 
ton, Va., reports that each of his firm’s 
13 terminals is equipped with mechanical 
lift trucks. 


“Pallets are used to eliminate handling 
of a shipment any more than possible,” 
he states. “We have found that this 
practice has greatly reduced our loss 
and damage claims.” 

Richard P. Knott, claim agent, AAA 
Trucking Corporation, Trenton, N.J., 
says that “our damage claims are kept at 
a minimum by our method of palletizing 
all material that can be palletized. This 
eliminates much of the extra handling 
that the freight would normally require, 
which in most cases is the cause of 4 
high number of damaged shipments.” 

The amount of thought and inge- 
nuity directed to improving the indus- 
try’s freight claim record is remark- 
able. 

One of the devices being tried by 
some motor freight firms is the incen- 
tive, or bonus systems, whereby employes 
are rewarded for claim-free work. 
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Ed Chadderton Service, of Sharon, 
Pa., which states its claims “are very 
small and far between,” holds its em- 
ployes directly responsible for any type 
of damage for property, injury, and car- 
go. Says Mr. Chadderton: “Employes 
are advised before hiring that $2 per 
week is deducted from each driver’s pay 
as a savings, 52 weeks a year. Any 
claims come out of that, and the balance 
they get at the end of the year, plus a 
10 per cent bonus on the amount they 
have coming, plus a $50 uniform. Should 
the damage claim be more than the 
amount they have saved, then it carries 
over to the next year until it is paid. 
By this method we have eliminated 
practically all claims.” 

Boyce Motor Lines, Canandaigua, N.Y., 
has in effect an incentive bonus plan for 
the executive personnel in its terminals, 
the amount directly reflecting the claims 
chargeable to each terminal. Another 
plan using the bonus system for terminal 
managers is Couch Motor Lines, Shreve- 
port. Couch also is using “winners” and 
“losers” prizes; the two terminals with 
the best'and the worst claim experience 
each month are allowed and obliged to 
place these prizes in a prominent posi- 
tion, until other terminals with better 
or worse claim records have the honor. 

E. H. Blake, freight claim agent, Huber 


& Huber Motor Express, Louisville, re- 
ports that his line has a “Boner Board” 
at all terminals, wherein errors com- 
mitted by various individuals are posted. 


Claim Prevention Ideas 


Space is growing short, but let’s look 
over a few claim prevention ideas that 
are being utilized by progressive high- 
way carriers. 

The Des Moines Transportation Co., 
when checking out and dispatching high- 
way equipment, adds a small danger tag 
to the sealing of trailer doors when the 
load is stacked near the roof, or if for 
any reason there is a question concerning 
how securely the lading is blocked around 
the doors. 

“This small precaution alerts the des- 
tination terminal and doors are opened 
more cautiously, thus frequently prevent- 
ing merchandise from falling from the 
trailer and becoming damaged, or in- 
juring the workman,” reports a company 
Official. 


Central Truck Lines, Inc., of Tampa, 
Fla., has two trained men visiting its 
agencies, working with and watching all 
phases from pickup to delivery. These 
experts correct and instruct the em- 
ployes. This line also maintains, at its 
larger agencies schools one evening each 
week where the various phases of trans- 


81 


portation are performed before the stu- 
dents. 

Scherer Freight Lines calls on ship- 
pers to solicit suggestions whenever 
claims of a recurrent type are noted. 

“We have found shippers to be very 
cooperative, and we believe they ap- 
preciate our problems as they certainly 
do give us cooperation whenever we ask 
for it,” reports Mr. LaBay, Scherer gen- 
eral claim agent. 

Couch Motor Lines’ general claim 
agent, Mr. Trust, is currently trying a 
“freight protection” campaign on indi- - 
vidual commodities, specializing on one 
commodity at a time for a two-week 
period. 

“This seems to be working out better 
than a general claim prevention cam- 
paign,” he says. 

Southern California Freight Lines em- 
ploys two driver coaches who continually 
ride with the firm’s drivers, teaching 
them safety, claim prevention, courtesy, 
and the fundamentals of good transpor- 
tation. 

Norwalk Truck Line stresses strongly 
the sealing of all closed trailers, and the 
importance of checking tarpaulins on 
open-top trailers, to see they are in good 
repair, properly pulled and fastened be- 
fore the load moves from the terminal. 

Mid-States Freight Lines, Inc., Chi- 





NORTH AMERICAN VAN LINES, 


INC. 


Supplemental listing of agents omitted from Traffic World’s 16th Perfect Shipping 
Annual, March 29, 1952—please add this listing to pages 42-44 of the Annual. 


ALABAMA 


BIRMINGHAM, John T. Lynch 
GADSDEN, Watson Transfer 


CALIFORNIA 


Lines, 


KANSAS 


—, North American Van 
ne. 


LOUISIANA 


NEW HAMPSHIRE 
CONCORD, Tony A. Lamy & Son 


NEW JERSEY 


WHITEHOUSE STATION, R. S. Plog 


SHREVEPORT, Shreveport Moving & 


LANCASTER, Telford Moving Service 
7 ANGELES, California Cartage 


NOVATO. " Lloyd’s Mov. & Stor. Co. 
OCEANSIDE, Pacific Van & Stor. Co. 
SOUTH PASADENA, Oneonta Trans- 


MAINE 


Storage Co. 


AUGUSTA, Haskell’s Transfer 
PRESQUE ISLE, 


NEW YORK 


WASHINGTON 
= = Oak Harbor Freight 


TACOMA, Smyth Mov. & Stor. Co. 


WEST VIRGINIA 


LOGAN, Logan Goodyear Stor., Inc. 


BREWSTER, Prisco Brothers 


BROOKLYN, McNally Bros. 


& Storage 
M. G. Morissette & 


CORTLAND, Sweeney Brothers 


Moving 


WISCONSIN 
MADISON, Capitol City Truck Line, 


Inc. 
RICE LAKE, Ted Owens & Son 


ONTARIO 


fer & Storage Sons = SPRINGS,  Crispell 
MARYLAND UTICA _ D. Mur 
' . phy 
COLORADO SALISBURY, Charles H. Chatham 
GRAND JUNCTION, Wood Van & OHIO 
sation’ bain Te nett MASSACHUSETTS ALLIANCE, E. C. Decker Mov. & Stor. 
ee nen eee IPSWICH, Wile Transportation ASHTABULA, W. B. Coleman 
pop ty Stor Delivery Pg: oad 
OV tor. Co 
FLORIDA pe rg ene COLUMBIANA, Columbiana Storage 
ANA yle Rainey Moving arehouse Co. 
PANAMA CITY, Atwell Trans. Co. DETROIT DOVER, Beller Transfer 
Ivory Moving Co. SPRINGFIELD, North American Van 
GEORGIA Michigan Van Lines 
DOWAGIAC, Grady’s Transfer STEUBENVILLE, . Humes Transfer 
oe North American Van FLINT, Ford Moving & Storage Co. STRASBURG, Beller Transfer & Van 
Lines, GRAND RAPIDS, Jekel Moving & Kaenel Trucking 
CEDARTOWN, Reedy Transfer Storage Co. ZANESVILLE, Putnam Transfer & 
HIGHLAND PARK, John R. Morgan Storage Co. 
Co. 
ILLINOIS HILLSDALE, Frank M. Schmitt Moving PENNSYLVANIA 


CHAMPAIGN, Hutchcraft Van Serv. 
CHESTER, Roth Truck Service 

EAST ST. LOUIS, John A. Ryan, Inc. 
KANKAKEE, Oberlin Trucking Co. 


INDIANA 


ELWOOD, Hurd Transfer Co. 
WASHINGTON, Ray Leiby Transfer 
& Storage 


lOWA 


BURLINGTON, McCullough Transfer 


DAVENPORT 
North American Van Lines 
General Transfer & Stora , Co. 
DENISON, Crouse Cartage 
— GROVE, Steve Satine & 


EM ETSBURG, McNamara’s Moving 


On WEN, Proctor’s Trans. & Stor. 
RED OAK, Joe Vaughn Transfer 


IRON MOUNTAIN, Trudell Transfer 
JACKSON, White Star Truck Line 
KALAMAZOO, Henry Op’t Holt 
LANSING, Acme Cartage & Movers 
LAPEER, Howard H. Green 
MIDLAND, Wixson Bros. Transfer & 


Storage 

MUSKEGON, Warner & Schuitema 
Transfer Co. 

PONTIAC, DelLoria’s Johnson Moving 
& Trucking Co. 

PORT HURON, Bradley & Son Mov- 
ing & Storage 

ROYAL OAK, H. W. McKinley Mov. 

SAGINAW, Bunyan Movers 

ST. JOHNS, St. Johns Trucking Serv. 

— Edward C. Eichler Transfer 


WYANDOTTE, Soncrant Mov. & Stor. 
YPSILANTI, Huron Valley Van Lines 


MISSOURI 


CHILLICOTHE, Virgil Chapman 

ST. LOUIS, Sparks Mov. & Stor. Co. 

ROLLA, H. V. Brown—North Ameri- 
can Van Lines 


BLOOMSBURG, H. Edmund Miller 
READING, Fritz Moving Co., Inc. 


RHODE ISLAND 


PROVIDENCE 
North American Van Lines, Inc. 
Lans Warehouse Co. 


TENNESSEE 


ag gg North American Van 
Lines, | 
OAK RIDGE, 


Lines, Inc. 


North American Van 


VERMONT 


LYNDONVILLE, A. J. Blair 


VIRGINIA 


ARLINGTON, Cavalier Mov. & Stor. 
ae ane Norcross Trans. 
CULP’ A. W. Hawkins 
QUANTICO, Hilldrup Transfer 


the following agents 
rectly listed in Michigan and should 
have appeared in 
roster. 


BELLEVILLE, F. LaPalm Ltd. 
CHATHAM, C. Tomlinson 
FORT ERIE, Bird’s Transfer 
FORT WILLIAM, — Cartage 
(Lakehead) Limite 
HAMILTON, Stan Rowe The Mover 
KITCHENER, T. P. Berg The Mover 
ST. CATHARINES, Bird’s Transfer 
a McKenzie Van _ Service, 
Ltd. 
TORONTO 
M. J. Campbell, Ltd. 
J. T. Middup & Son 
WELLAND, Smith The Mover 
WINDSOR, Charles Hinton & Co., 
Limited 


MANITOBA 


WINNIPEG, Star Storage, Limited 





CORRECTION. 





In the Perfect Shipping Annual, 
were incor- 


the Kentucky 


MAYFIELD, Gillum Transfer Co. 
MAYSVILLE, Germann Brothers Mo- 

tor Trans., Inc. 
MIDDLESBORO, Spangler Transfer 
MURRAY, Cole Transfer Co. 
OWENSBORO, City Trans. Co., Inc 
PADUCAH 

Gray & Son Truck Lines 

Peck’s Moving & Storage Co. 
RICHMOND, Day-City Transfer Co. 
WINCHESTER, Ecton Movers 
























Switch-um to T.P. & W. 
before delayed shipments 
make-um customer tell- 
um you to go to wrong 
happy hunting ground. 


Wo nond thal beat... Cache anit and weit” 
TOLEDO, PEORIA & 
WESTERN RAILROAD 

































For convenient, dependable serv- 
ice anywhere between the Midwest 
and the North Pacific Coast call on 


NORTHERN 
PACIFIC 
































BALTIMORE 
TRANSFER Co. 






dependadl& 


MOTOR FREIGHT 
EXPRESS, INC. 



































Dock crew at a terminal of Scherer Freight Lines, Ottawa, Ill., studying photographs of various types 
of loads showing both good and bad practices in loading and stacking freight. Here are illustrated 
two of the means increasingly used by progressive truck firms to reduce freight loss and damage— 


regular meetings of employes, and the use of cameras to photograph loads. 


cago, according to the manager of the 
claims division, Fred Blair, recently in- 
augurated a program of company super- 
vision of salvage operations at the scene 
of an accident involving cargo damage. 

“In event of an accident, the route 
driver immediately contacts the closest 
terminal or relay station and the man- 
ager of that station takes over super- 
vision of the salvage operation,” states 
Mr. Blair. “We are sure this will mini- 
mize the cargo loss and prevent many, 
many claims. We have increased our 
OS & D and claim personnel, and know 
that we are doing a better job in the 
prevention of claims and the prompt 
payment of claims.” 

Briggs Transfer Co., Eau Claire, Wis., 
observes that it transports eggs out of 
America’s dairyland, “and is confronted 
with the problems of stowing this mer- 
chandise in a safe, quick manner.” 

“This problem,” says Mr. Ward, the 
freight claim agent, “has been met by the 
ingenuity of our dispatchers, who in- 
sert deflated truck inner tubes in the 
void spaces, and then inflate them.” 

North American Van Lines, of Fort 
Wayne, Ind., is a household goods mover, 
with special problems unique to that 
industry. 

“One method of claim prevention that 
we have found very effective is this,” 
reports the firm’s Walter L. Blackwell, 
Jr., Manager, insurance and claims de- 
partment. “When a new appliance 
comes out, we interrogate our drivers 
who do have claims on these appliances, 
and those who do not. Thus we are 
able to compile a list of do’s and don’t’s 
which we pass on to our fleet.” 

This carrier also obtains information 
from manufacturers as to proper han- 
dling of household appliances, and passes 
this on to its drivers in bulletins. “Finally 
we invite criticisms from our shippers by 
writing to each of them after we have 
completed their move,” adds Mr. Black- 
well. “Our shippers’ replies have been 
invaluable to us.” 

Is this added attention that the motor 
freight industry is giving to claim pre- 
vention paying off for the carriers, ship- 
pers and receivers. According to truck 
line officials, it is. 





Eastern Motor Dispatch, Inc., Colum- 
bus, Ohio, reports a 1951 claim ratio to 
gross revenue of 0.65 per cent—a record 
any carrier would be proud of. 


Des Moines Transportation Co. says 
that its annual record of claims settled 
in the first 30 days following date of 
filing, has never gone below 85.8 per 
cent, and in several instances has ex- 
ceeded 90 per cent. 

Expressways, Inc., Angola, Ind., serv- 
ing 58 cities and towns in a peddle-run 
operation, through Glen Short, traffic 
manager, reports that “since we are a 
distribution carrier handling all types 
of merchandise from perishables to rough 
iron castings, we are very proud of our 
life-time claim ratio of 0.66 per cent.” 

Dohrn Transfer Co., Rock Island re- 
ports that the firm’s claim ratio for 1950 
was 0.79 per cent. 

“All claims are processed and handled 
in a businesslike manner, with over 80 
per cent disposed of within a 90-day 
period,” says a Dohrn official. 

Saginaw Transfer Co. can boast that 
its claim ratio has averaged approxi- 
matély 0.50 per cent. In 1951 this firm 
received a certificate of merit from the 
A.T.A. for its claim prevention program. 

Associated Truck Lines, Grand Rapids, 
reports that its claim costs from 1948 
through 1950 had dropped approximately 
95 per cent. In addition, the company 
is able to approve for payment about 
50 per cent of the claims received each 
day, according to Mr. Stone. 

E. V. Slater, general claim agent, Mel- 
vin Trucking Co., Peoria, reports that 
“Melvin ... has gradually reduced our 
claim costs to a ratio ranking among 
the lowest in the trucking business. But 
when we do have the unfortunate ex- 
perience of causing a shipment to be 
lost or damaged, and claim is presented, 
Melvin Trucking Co. pays such claim 
promptly with courteous handling of all 
details. 

“A customer is not a cold statistic, he 
is a flesh and blood human being,” says 
Mr. Slater. “He brings us his wants, and 
it is our job to handle them profitably 
to him and ourselves.” 

Newsom Trucking Co., Columbus, Ind., 
reports that on Friday all claims received 
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during the week are paid, if found in 
order. 

Davidson Transfer & Storage Co., Bal- 
timore, which for the past 17 years has 
held claim payments down to less than 
one-half of one per cent of revenue, has 
a proud record. In 1951 Davidson had 
2,123 claims filed on 425,634 tons of 
freight, representing 403,396 shipments. 
The average number of shipments a 
claim was 190; the average number of 
tons handled a claim was 200, and the 
claim ratio last year was a splendid 0.36 
per cent. 

Glendenning Motorways, St. Paul, re- 
ports a 30 per cent claim reduction in 
the second: half of 1951 over the first 
half. “And we expect that this reduction 
will be continued during 1952,” a Glen- 
denning spokesman says. 

Branch Motor Express Co., New York 
City, reports that during the 1950 freight 
claim contest, the company’s average 
claim ratio was 0.29 per cent. 

“During this period not a single claim 
was turned in for settlement to the in- 
surance underwriters,” says Mr. Gusaeff, 
Branch claim agent. 

And Baltimore Transfer Co. in 1951 
had only one claim for each 166 ship- 
ments handled, for each 171 tons moved, 
and over half of this tonnage was mis- 
cellaneous, less-truckload freight. 

Baltimore Transfer’s claim ratio of 8 
per cent includes insurance premiums in 
addition to payments to claimants, points 
out a company official. 

Claim prevention? It can be done, 
says carrier after carrier in the motor 
freight industry. 


Three-Fold Attack to Cut 
Freight Losses Proposed 


At Traffic Club Meeting 


A three-fold attack for achieving 
reduction of freight losses was rec- 
ommended by Henry H. Pratt, gen- 
eral traffic manager of the Crucible 
Steel Co. of America, at a dinner 
meeting of the Raritan Traffic Club 
on April 8 in the Roger Smith hotel, 
New Brunswick, N.J., which marked 
the anniversary of “April Perfect 
Shipping Month.” 


Speaking before 350 traffic and trans- 
port representatives, Mr. Pratt suggested 
(1) realistic cooperation between ship- 
pers and carriers in the development of 
Plans based on the mutual understand- 
ing of each others’ problems and respon- 
sibilities ; (2) development of more 
information within each industry on 
successful practices and methods used by 
individual companies and the distribu- 
tion of this information to the proper 
Workmen within each industry and in 
carrier organizations, and (3) better 
training and supervision of employees 
all along the line from shipper to re- 
ceiver. 


Over $100 million of goods manufac- 
tured by American industry which was 
lost and damaged during shipment could 
be saved in a year of the nation’s ship- 
Pers, carriers and receivers joined in a 
united effort to stamp out this economic 
Waste, Mr. Pratt told his listeners. 

“AC tually, this is only half of the es- 
timated annual shipping loss due to 
hegligent packing, marking and hand- 
ling of products on their way from 
manufacturer to consumer,” said he. 
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WITH A GREAT ROAR the guided mis- 
sile takes off and rips skyward at 3,500 
miles an hour. In a few minutes the very 
gates of outer space are reached, for 
these giant rockets can climb more than 
100 miles. above the earth’s surface! 

But what in the world do these out- 
of-this-world weapons have to do with 
America’s railroads? 

To make the steel that goes into the 
missile takes tremendous quantities of 
such raw materials as iron ore and coal 
and limestone originating in various 
parts of the country. It also takes a vast, 
efficient railroad network to carry these 
vital materials to the steel mills — and 
to carry the finished steel to the missile 
manufacturer. 

And the electronic circuits that are 
to launch, steer and explode the missile 
are brought to the manufacturer by 
the railroads. The manganese catalyst, 








the hydrogen peroxide, the pyrotechnic 
flares, the liquid oxygen and alcohol — 
all needed to power the missile’s super- 
sonic flight — are also assembled by the 
railroads. Delivery of the finished mis- 
sile? That, too, is a railroad job! 

Indeed, almost all the thousands of 
things that are needed for American 
defense are carried by America’s rail- 
roads. It takes railroads to do the tre- 
mendous and complex job of transpor- 
tation that national defense demands. 
Bazookas and bayonets, planes and 
parachutes, rifles and range finders — 
the U.S. is getting what it needs to stay 
strong and free, and the railroads are 
playing an essential part in getting this 
gigantic job done! 


— You'll enjoy THE 
RAILROAD HOUR every 
Monday evening on NBC. 


Association oF AMERICAN RAILROADS 


WASHINGTON 4, D. C. 











WHAT’S YOUR BIGGEST 
Transportation 
HEADACHE ? 


PASS IT ON TO US: 


If lt Concerns 
Central California 


We Can Solve It ! 


The Port of Stockton jis located at the 
nerve center of inland California’s transpor- 
tation system. Our traffic department has its 
finger continually at its pulse... it is al- 
ways at your disposal. P. O. Box 2089 


: : Stockton, California 
Profit today from our experience and from ee 


this Port’s IDEAL LOCATION IN THE as Coltemte Street 
i 
HEART OF INLAND CALIFORNIA. 604 Re i! Bl do, 


THE PORT OF PERSONAL SERVICE 


CARLOAD SPACE 
AVAILABLE 


at HORSEHEADS Industrial Center 


for in-transif storage east or west 











Complete warehousing Overnight distribution to 
services * Served by 4 area of 40 million per- 
railroads, 30 truck lines sons between eastern 
¢ 1,500,000 square feet seaboard and Mid-west 


For details, write or wire 


LEHIGH-HORSEHEADS WAREHOUSE CORP. 


Horseheads, N. Y. or 98 Frelinghuysen Ave., Newark, N. J. 
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“This loss to our economy is irre- 
placeable. It disrupts production sched- 
ules, causes unemployment, wastes valu- 
able man-hours, and since this damage 
is reflected in freight rates paid and the 
cost of goods, it contributes to the in- 
flationary spiral. 

“The responsibility for this serious 
situation rests on all groups concerned. 
The shipper’ must use better methocs 
and materials in packing his product. 
The carriers must handle goods with 
greater care, and the receiver of the 
goods must inspect them and promptly 
report to carrier and supplier all helpful 
information on shipping failures. 

“The alarming part of this whole 
problem is that although we talk about 
these matters once a year, efforts on 
the part of shippers and carriers to re- 
duce this damage have so far been un- 
satisfactory.” 

After presenting his three-point pro- 
gram to reduce losses, Mr. Pratt cited an 
example of what the individual com- 
pany could do, describing a plan in 
operation at Crucible calling for a spe- 
cial committee of plant supervisors. 

“This committee is charged with the 
responsibility of developing, activating 
and controlling all practices relating to 
packaging, including protection, mark- 
ing and securement,” said he. “As a 
result, the company, which makes over 
half a million shipments a year, moved 
$32,000 of merchandise to the consumer 
last year for every dollar filed in loss or 
damage claims. This compares with 
$13,000 of merchandise per dollar claim 
in 1947.” 

Mr. Pratt was introduced to the traffic 
men by Walter Cabot, traffic manager of 
Johnson & Johnson. Thomas R. Hig- 
gins, president of the club, presided. 




























Detroit ‘Perfect Shipping’ 
Meeting Draws 700 Persons 


There was a need for better, engi- 
neered packaging in all industry, de- 
signed to protect goods during distribu- 
tion, John G. Anderson, senior engineer, 
Cadillac Division, General Motors Cor- 
poration, declared before a recent ‘Per- 
fect Shipping’ meeting in the Veterans 
Memorial Building; Detroit. 

More than 700 persons attended the 
meeting, sponsored by a large group in- 
cluding the Association of American 
Railroads, the commercial airlines, East- 
ern Michigan Traffic Association, freight 
forwarders, Great Lakes Regional Advi- 
sory Board. Greater Detroit Cartage As- 
sociation, Michigan Trucking Associa- 
tion, Motor City Traffic Club, Railway 
Express Agency, Society of Materials 
Handling and Packaging Engineers, and 
the Traffic Club of Detroit. 

General Chairman R. M. Cowdin, 
traffic manager, Burroughs Adding Ma- 
chine Co., introduced T. W. O'Neill, 
manager of claims for the Geo. F. Alger 
Co., Detroit, chairman of the meeting's 
loss committee; F. H. Kleber, freight 
agent, Pennsylvania Railroad, Detroit, 
chairman of the damage committee, 
and members of a panel which included 
A. W. Laskoske, New York Central Rail- 
road; Ralph Rosemary, Norwalk Truck 
Lines; C. D. Knab, Railway Express 
Agency; H. I. Hanson, Kaiser-F1azer 
Corporation, and Jack Cooper, Hudson 
Motor Car Co. Dr. Walter C. Falley, 
dean of the school of business adminis- 
tration, Wayne University, Detroit, 
served as panel moderator. : 

A second panel on materials hancling 
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Shown here are the committee heads who directed Detroit's shipper-carrier-consignee ‘round-up’ 

under sponsorship of the Detroit Board of Commerce. Front row, left to right: E. F. Avery, Fruehauf 

Trailer Co.; John Laedlein, Detroit Board of Commerce; R. M. Cowdin, Burroughs Adding Machine 

Co., general chairman of the meeting, and John Blose, Great Lakes Regional Advisory Board. Back 

row, left to right: H. E. Chapman, S. S. Kresge Co.; F. H. Kleber, Pennsylvania Railroad Co.; R. E. 
Johnson, Chrysler Corporation, and T. W. O’Neill, the Geo. F. Alger Co. 


had as members D. A. Buhlman, Lin- 
coln-Mercury Division, Ford Motor Co.; 
E. F. Avery, Fruehauf Trailer Co., and 
Mr. Anderson. 

Mechanical handling, and the correct 
use of handling equipment, would go a 
long way to eliminate claims, said Mr. 
Anderson. He suggested that both car- 
riers and shippers should re-train their 
personnel in handling freight. 

Mr. McGough urged shippers to mark 
their packages accurately and clearly, 
indicating shipper, consignee, and des- 
tination. “Be sure that only one con- 
signee and one destination are shown,” 
he said. “This is especially important 
in these days when cartons are being 
used for a second and third time. 

“Be sure that store numbers are 
shown, for those companies having sev- 
eral stores in a given city. Avoid ab- 
breviations of states with similar initials, 
and where there are two cities of the 
same name in a state be sure to indicate 
the county. All this information should 
be included in the bill of lading which 
should be ready at the time of pickup 
by the carrier, to enable the driver to 
do a proper job of checking.” 

Mr. McGough urged that small pack- 
ages be banded together, to avoid loss. 
He suggested that shippers of stopoff 
cars segregate their patrons’ merchan- 
dise, and place a manifest in the car 
advising each consignee as to which mer- 
chandise belonged to him. 


The problem of concealed damage was. 


discussed by Mr. Cooper and Mr. Knab, 
the latter asserting that “the consignee 
can aid in our efforts to reduce con- 
cealed damage by reporting and retain- 
ing damaged articles, containers and 
packaging materials for inspection. In 
Many instances these assist in determin- 
ing the cause.” 

Dr. Spencer A. Larsen, director of the 
hew materials management center, 
Wayne University, described the objec- 
tives of the new training center sched- 
wed to open next September. 





N.W. Forest Products Rule 


The Chicago & North Western Rail- 
Way System has developed a forest prod- 
ucts calculator that quickly calculates 
measurement in cords or board feet for 
bulpwood, logs and lumber of known 
diameter and length. Developed by 


W. A. Kluender, forestry and agricul- 
tural agent, the calculator also provides 
tables showing the approximate weight 
of various species of pulpwood, number 
of sticks of pulpwood required to make 
a cord, and number of trees per cord of 
wood. In addition, a lumber scale gives 
lumber measure in board feet for 26 
common lumber dimensions occurring in 
eight different lengths. The device may 
be procured from the railroad’s agricul- 
ture and forestry department in St. Paul, 
Minn., at a cost of 25 cents. 





Northwestern Claim Unit to 
Feature ‘Careful Handling’ 


A “Careful Handling” meeting, ar- 
ranged by F. M. Wilson, assistant to the 
chairman, Association of Western Rail- 
ways, will be a feature of the spring 
meeting of the Northwestern Claim Con- 
ference May 7 and 8 in the Royal Alex- 
andra hotel in Winnipeg, Manitoba, Can- 
ada. 

Speakers at the meeting, which will be 
similar to those held on careful handling 
during the past two years in various 
parts of the United States, will be C. E. 
Lister, acting general manager of the 
Canadian Pacific Railway, Winnipeg, and 
H. A. Stimpson, supervisor of traffic for 
United Grain Growers, Ltd. 

Following the “Careful Handling” 
meeting, the Northwestern Claim Con- 
ference will convene at a noon luncheon. 

Chairman of the conference is E. O. 
Melin, district freight claim agent for 
the Chicago & North Western Railway 
System, St. Paul, Minn. 





Branch ‘Low Claim Ratio’ Award 


Branch Motor Express Co., New York 
City, has been awarded a plaque by the 
Liberty Mutual Insurance Companies for 
“outstanding achievement in cargo loss 
prevention,” it has been announced. The 
award, which was presented for Branch’s 
low claim ratio of 0.34 per cent in 1951, 
is the second successive annual award 
which the motor carrier has received 
from the insurance group. According to 
Branch, the safe shipping record 
achieved by it in 1950 has never been 
equalled by any other carrier in the 
motor transportation industry. 
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J. W. Thomas, revenue auditor of 
Northwest Airlines, was elected presi- 
dent of Airlines Clearing House, Inc., 
@ non-profit cor- 
poration owned and 
operated by 29 
scheduled air lines 
of the United States 
and Canada, at the 
recent annual meet- 
ing of the board of 
directors in At- 
lanta, Ga. The 
clearing house, ac- 
cording to North- 
west, was organized 
in 1944 for the pur- 
pose of simplifying 
and speeding up 
the settlement of passenger and cargo 
accounts receivable among its members. 
Through this organization, which has its 
headquarters in Washington, D.C., the 
air line said, “transactions of this type 
are also settled with other air carriers 
throughout the world under a working 
agreement between it and a similar 
clearing house in London, England.” 
It was stated that in 1951 the organi- 
zation cleared over $280,000,000 of ac- 
counts receivable for the members. Mr. 
Thomas, who has taken an active part 
in the development of the organization, 
served as vice-president last year. E. I. 
Whyatt, vice-president and comptroller 
of Northwest Airlines, was the organiza- 
tion’s first president when it was formed 
eight years ago. 

* 
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* * 


The Wabash Railroad Co. has an- 
nounced appointment of G. W. Terry as 
traffic manager, with offices in San Fran- 
cisco, Calif.. and F. X. Bell as traffic 
manager, with offices in Los Angeles, 
Calif. The general agency positions have 
been abolished. 

* 















~ * 





Appointment of Harry J. Drees as as- 
sistant traffic manager of the Monsanto 
Chemical Co., Plastics Division, Spring- 
field, Mass., has been announced by W. 
L. Lasher, traffic manager. : 

* 7 * 







Recent appointments announced. by 
the Frisco Railway include Harry B. 
Gardner, Jr., as traffic representative at 
Memphis, Tenn., and L. J. Hennen as 
traffic representative at St. Louis, Mo. 

+ * os 

Robert E. Martin has been appointed 
traveling freight agent for the Chicago, 
Indianapolis & Louisville Railway Co., 
with headquarters in Birmingham, Ala., 
effective April 16, succeeding E. C. Bea- 
son, promoted. 

* * © 

K. M. Hanley has been appointed 
traveling freight agent for the Chesa- 
peake & Ohio Railway with headquar- 
ters at Montreal, Canada. He joined the 
company as a clerk in the general agent’s 
office in February, 1949, having previously 
been employed by the Canadian Pacific 
Railway Co. 




















* * ~ 





David C. Griffiths has been appointed 
foreign freight agent of the Baltimore & 
Ohio Railroad at Chicago, succeeding 












PERSONAL NEWS 


A, O. Robinson, who was recently trans- 
ferred to New York. Edward N. Steven- 
son, formerly district freight agent at 
Decatur, Ill., has been appointed district 
freight agent at Chicago, to succeed Mr. 
Griffiths. Wilbur H. Spink, who for- 
merly was freight representative for the 
railroad at Chicago, has been made dis- 
trict freight agent at Decatur, succeed- 
ing Mr. Stevenson. 
* * ok 


Claud D. Cotten, Jr., has been elected 
vice-president of the Birmingham South- 
ern Railroad, succeeding H. J. Wurtele, 
who retired from that position on April 
1 but will continue to serve the railroad 
in an advisory capacity. Mr. Wurtele 
joined the Birmingham Southern in 1909 
after having been employed previously by 
the Tennessee Coal, Iron & Railroad Co., 
and rose through several positions to be- 
come vice-president in 1937. Mr. Cotten 
was formerly assistant to vice-president. 

* om 7” 


Northwest Airlines, Inc., has an- 
nounced the following appointments in 
its sales department at St. Paul, Minn.: 
J. Byron Watschke, director of sales ad- 
ministration, a newly-created position; 
R. D. Watson, director of tariffs, sched- 
ules and market research; R. R. Hewitt, 
manager of schedules, and J. A. Alrick, 
manager of tariffs. 

ok * * 


John N. Lind has been appointed 
general traffic manager of the National 
Supply Co., Pittsburgh, Pa., succeeding 
Martin C. Richards, 
who retired March 
31 after more than 
32 years of service. 
Mr. Lind started as 
a clerk in the traffic 
department of the 
Ambridge plant in 
1926. He was as- 
sistant traffic man- 
ager of the Spang- 
Chalfant Division 
from 1937 to 1945, 
when he was made 
traffic manager. In 
1948 he was pro- 
moted to assistant general traffic man- 
ager of the entire company. Mr. Lind 
is vice-president of the National Associa- 
tion of Shippers Advisory Boards and is 
general chairman of the Allegheny Re- 
gional Advisory Board of that organiza- 
tion. Mr. Richards joined the company 
in 1919 as traffic manager of the Etna 
plant after previous service in the freight 
traffic department of the Pennsylvania 
Railroad. He was made general traffic 
manager of the National Supply Co., in 
1945. Mr. Richards’ active service in 
transportation organizations included 
three terms on the board of governors 
of the Traffic Club of Pittsburgh. 


* * * 


The Great Northern Railway has an- 
nounced the retirement of T. P. O’Con- 
nell, general claims attorney at St. Paul 
after nearly 50 years of service, and ap- 
pointment of J. E. Walker, formerly dis- 
trict claim agent for the company at 
Superior, Wis., as his successor, with the 





J. N. Lind 





TRAFFIC WORLD 





title of general claims agent. Other 
promotions in the general claim depart- 
ment were announced by the railroad 
as follows: R. W. Plunkett. from district 
claim agent at St. Paul to assistant gen- 
eral claims agent there; L. G. Dunning 
from assistant to general claims attor- 
ney at St. Paul to district claim agent 
at Havre, Mont.; L. E. Davis from claim 
agent at Minot, N.D., to district claim 
agent at Superior; J. D. Estlund from 
claim agent at Minneapolis to claim 
agent at Minot, and F. T. Heimdahl 
from claim agent at Havre to district 
claim agent at Minneapolis. 
* * * 


Charles H. Clark has been appointed 
western traffic manager for the Dela- 
ware & Hudson Railroad with office in 
Chicago. 

* * x 

I. O. Lawrenz has been made assistant 
general freight agent in charge of rates 
of the Chicago & North Western Rail- 
way Co., Chicago. He was formerly chief 
clerk in the freight traffic manager’s 
office of the railroad. W. R. Tueffel, 
heretofore chief clerk in the general traf- 
fic manager’s office, has been named 
chief of the tariff bureau. 

x * ok 

J. Lawrence Chapman has been ap- 
pointed general agent for the Erie Rail- 
road with office in Columbus, O., suc- 
ceeding L. J. Slack, promoted. Formerly 
general agent for the railroad at Detroit, 
Mr. Chapman has been succeeded in that 
position by Louis C. Williams. 

a Ok cs 

Herbert B. White has been appointed 
traffic agent for the Illinois Central Rail- 
road at Nashville, Tenn., succeeding Her- 
man M. McWherter, retired. 

* * ae 

D. T. McMahon has been appointed 
industrial agent for the Kansas City 
Southern Railway with headquarters at 
Kansas City, Mo. 

=< * « 

W. G. Currie, Jr., has been named 
commercial agent at Pittsburgh, Pa., for 
the Gulf, Mobile & Ohio Railroad, suc- 
ceeding C. W. Allen, who has been pro- 
moted to a like position with the rail- 
road at Atlanta, Ga. Mr. Allen replaces 
A. J. Engle, who has been made special 
representative of the company. 

* * * 

E. D. Mays has been promoted from 
assistant freight traffic manager to exec- 
utive general agent of the Seaboard Air 
Line Railroad, with headquarters con- 
tinuing in Tampa, Fla. Mr. Mays began 
his career with the Seaboard in 1913 and 
had been assistant freight traffic man- 
ager in Tampa since 1936. 

*- * * 

In recognition of his 50 years of con- 
tinuous service in the express business, 
C. F. Messenkopf, general traffic man- 
ager of the Railway Express Agency, 
was awarded a wrist watch by A. L. 
Hammell, president of the company, and 
a floral tribute by department employes 
at ceremonies held March 24 in the 
president’s office in New York City. 
Starting in 1902 at New York City with 
Wells Fargo & Co., a predecessor of 
Railway Express Agency, Mr. Messen- 
kopf rose through various positions to 
become assistant traffic manager, traffic 
manager and was appointed general 
traffic manager in 1947. 

* * * 


Charles (Chuck) E. Willis has been 
made assistant to the freight traflic 
manager of the Oceanic Steamship Co. 
a branch of the Matson Navigation Co., 
with headquarters in San Francisco, 
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Calif. He was formerly associated with 
Matson for six years in Chicago. 
a co ms 


William C. Galloway has been ap- 
pointed assistant freight traffic manager 
in charge of freight rates and confer- 
ence agreements of the American Presi- 
dent Lines, San Francisco, Calif., suc- 
ceeding S. G. Holmes, who has been 
assigned new duties in the company’s 
recently created research department. 
Mr. Galloway has served for 24 years in 
the freight and traffic departments of 
the company and prior to the war taught 
an ocean rate class at Golden Gate 
College. 

* Ea * 

C. H. Hermann has been appointed 
commercial agent at Dallas, Tex., for the 
Missouri Pacific Lines, succeeding H. L. 
Lewis, who has been granted a leave of 
absence due to illness. 

* a Bo 

J. N. Guy Siddons, of Chicago, has 
been appointed transportation officer of 
Region No. V, Federal Civil Defense Ad- 
ministration, Joliet, Ill. Formerly traffic 
manager of the Fairchild Engine and 
Aircraft Corporation, Mr. Siddons is a 


SS RRAAAAARAAANAH \ DAV 


graduate of the College of Advanced 
Traffic, Chicago, and a member of the 
Chicago traffic and transportation clubs. 


OBITUARIES 
a siaianciaiemietn 


J. E. Polston, 63, of Shawnee, Okla., 
manager of the Oklahoma division of 
the Service Pipe Line Co., died April 3 
after an extended illness. Widely known 
in the pipe line and oil industry, Mr. 
Polston had served with the company 
since May, 1916. He was made division 
manager in 1945. He was a member of 
the Shawnee Chamber of Commerce. 


* % * 


Kenneth F. Stone, 48, general counsel 
for the New York Central Railroad, died 
April 5 at his home in New York, N.Y. 
Mr. Stone joined the railroad as an at- 
torney in 1931, became assistant general 
solicitor in 1948 and assistant general 
counsel in 1949. He had been general 
counsel in charge of the railroad’s law, 
land and tax, and claim and medical 
departments since December, 1950. 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week, 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited 


More than 1,400 transportation and 
industrial traffic men attended the 
twenty-second annual dinner of the 
Traffic Club of Montreal on March 20. 
The party filled the two main ballrooms 
in the Mount Royal hotel. Frank J. 
McCann, traffic manager of the Northern 
Electric Co., Montreal, and president of 
the club, presided in the Champlain 
room, while the club’s first vice-president, 
J. N. Boyle, of Guy Tombs Limited, Mon- 
treal, presided in the ballroom. Guests 
included executives of several United 
States railroads and Canadian industries. 
The dinner committee was under the 
chairmanship of Henry W. Craig, assist- 
ant to vice-president, Canadian National 
Railways. George H. Keown of the Penn- 
sylvania Railroad was in charge of pub- 
licity. Shown in the photo taken at the 
dinner are W. A. Mather, president, Ca- 
hadian Pacific Railway Co., Montreal; 
President McCann; J. H. Nuelle, presi- 
dent, Delaware & Hudson Railroad, New 
York; John Pullen, vice-president, traf- 


fic, Canadian National Railways, Mon- 
treal, and J. A. Appleton, vice-president, 
Pennsylvania Railroad, Pittsburgh, Pa. 

* a bo 


The Wisconsin Valley Traffic Club will 
hold its fifth annual golf outing on June 
25 at the Rhinelander Country Club, 
Rhinelander, Wis. F. E. Schueppert, 
traffic manager, Rhinelander Paper Co., 
is general chairman for the event. 

* a ok 

Senator John W. Bricker, of Ohio, 
member of the Senate interstate and for- 
eign commerce committee, will be the 
speaker at a “Railroad Night” meeting 
of the Richmond (Va.) Traffic Club on 
April 23 in the John Marshall hotel, 
Forrest Jackson, division freight agent 
of the Chesapeake & Ohio Railway, pro- 
gram chairman, has announced. Presi- 
dents and top officials of railroads serv- 
ing Richmond territory have been in- 
vited to attend the meeting which is 
expected to draw more than 400 persons, 
according to Mr. Jackson. L. E. Galaspie, 


President McCann and guests at Montreal Traffic Club dinner. 
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director of traffic, Reynolds Metals Co., 

and president of the club, will preside. 

A. S. Genet, vice-president, traffic, Ches- 

wpeake & Ohio Railway Co., will intro- 

duce the speaker. 
+ o* 

Clarence Dick, freight representa- 
tive, Baltimore & Ohio Railroad Co., 
was elected president of the Colum- 
bus (O.) Transpor- 
tation Club at its 
annual § election 
meeting on March 
27. Also elected were 
William E. Beebe, 
brancn manager, 
Continental Trans- 
portation Lines, 
Inc., vice-president; 
Fred Brownewell, 
secretary, and Carl 
Aller, traffic man- 
ager, Ohio Fuel 
Gas Co., treasurer. 
Chosen to _ serve 
on the board of governors were Leo 
Kletzly, branch manager, Suburban 
Motor Freight; Gregory B. Ryan, gen- 
eral agent, New York Central Lines, and 
Lloyd E. Siberell, agent, Norfolk & 
Western Railway Co. The club’s annual 
banquet and installation of officers will 
be held on April 24 in the Deshler Wal- 
lick hotel. 


Clarence Dick 


* * * 


Richard D. Chase, manager, transpor- 
tation department, Boston Wool Trade 
Association, Boston, Mass., will be guest 
speaker at the regular monthly luncheon 
of the Boston General Agents Council 
scheduled for April 21 in the Hotel Man- 
ger. 

cd * a 

The Philadelphia Chapter of the Delta 
Nu Alpha Transportation Fraternity was 
host to the Lancaster Chapter of the 
national organization on April 7 when 
member teams of the two chapters par- 
ticipated in a debate on “Consolidation 
of Carrier Facilities.” 

* Be te 

New officers for the ensuing year were 
elected at the regular meeting of the 
Central New Jersey Chapter of the Delta 
Nu Alpha Transportation Fraternity on 
April 2 in Highland Park, N.J. They are: 
President, Eugene Mezours, E. I. DuPont 
de Nemours & Co.; first vice-president, 
Edward Ford, Cooper Motor Lines, Inc.; 
second vice-president, Robert Holz- 
heimer, E. I. DuPont de Nemours & Co., 
and treasurer, George Perelka, Buffalo 
Tank. Mike Santangelo, of A.B.C. Mo- 
tor Transportation Co., the retiring pres- 
ident, was elected chairman of the board 
of directors. Other new members of the 
board are Milton Stoll of Smith & Solo- 
mon, Jack Jolley of Chicopee Manufac- 
turing Co., and Horace Millard of Gen- 
eral Cable Corporation. The program 
included the showing of a Union Pacific 
film on freight damage claims by John 
Tracey, regional vice-president of the 
national fraternity. 

* * 


New officers of the Connecticut Alpha 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity will be elected at 
the chapter’s next regular meeting on 
April 24 at the New Haven Railroad 
Y.M.C.A. in New Haven, Conn. Serge P. 
Neprash, assistant traffic manager of the 
Armstrong Rubber Co., West Haven, 
Conn., is the current president. 

ok co Bs 


Harold M. Daschbach, general traffic 
manager, Columbia-Geneva Steel Divi- 
sion, U.S. Steel Co., has been elected 
president of the Transportation Club of 
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San Francisco to succeed S. S. Hankis, 
western traffic manager, Burlington 
Lines. Other officers chosen at the 
club’s recent annual election meeting in 
the Palace hotel to serve for the ensuing 
year were: Cyril J. Harbeke, western 
traffic manager, Denver & Rio Grande 
Western Railroad, first vice-president; 
A. F. Schumacher, traffic manager, 
Owens-Illinois Glass Co., second vice- 
president, and G. W. Phelps, retired gen- 
eral agent, Louisville & Nashville Rail- 
road, secretary-treasurer. Elected to the 
board of governors to serve with these 
officers were E. C. Henning, division 
manager, Fruehauf Trailer Co.; Charles 
V. Lynch, vice-president, traffic, Coast- 
wise Line, and F. D. Tellwright, vice- 
president Pacific Telephone & Telegraph 
Co. Hold-over members of the board are 
J. A. Gritsch, president, Oregon-Nevada- 
California Fast Freight, Inc., and J. J. 
Wall, regional director, International 
Forwarding Co. 
* * * 

Fred C. Hogue, vice-president, in 
charge of traffic, Denver & Rio Grande 
Western Railroad was the speaker at the 
April 8 meeting of the Pikes Peak Traffic 
Club at the Patty Jewett Golf Club, Col- 
orado Springs, Colo. 

*” * ok 

The Railroad Foreign Freight Traffic 
Association of New York, Inc, held its 
regular luncheon meeting on April 8 
at Schwartz’ Restaurant in New York 
City. H. Y. Cartwright, Jr., mayor of 
Galveston, Tex., and E. H. Thornton, 
general manager, Galveston Wharves, 
were guests of the association and spoke 
on port facilities. 

ok + ok 

Members of the Baton Rouge, Shreve- 
port, Monroe and Lake Charles traffic 
clubs were invited guests of the Traffic 
Club of New Orleans at a “Port of New 
Orleans Day” luncheon on April 14 in the 
Roosevelt hotel. The program included 
Leon Irvin, president of the Board of 
Commissioners, Port of New Orleans, as 
the featured speaker. 

oe 1 * 

Three phases of household goods mov- 
ing were discussed at an educational 
meeting of the Fort Wayne Transporta- 
tion Club, Inc., on April 9 in the Cham- 
ber of Commerce. The speakers were 
John B. Lukens, on “Advertising as Ap- 
plied to Moving”; William Corwin, on 
“The Sales Contract”; and James T. 
Murphy, on “Over-the-Road Opera- 
tions.” A sound and color film, “North 
America Moves Ahead,” was also shown. 

o* a cd 


The Metropolitan Traffic Association 
of New York, Inc., having canceled its 
meeting originally scheduled for April 
10, will hold its next meeting on April 
23 in the Commodore hotel, New York 
City, at which time a nominating com- 
mittee will be elected. The club will 
hold its annual dinner in the same hotel 
on April 17. 

ok ok * 

The Traffic Club of Cleveland is mak- 
ing arrangements for a “President’s 
Night” dinner and dance on May 3 in 
the Cleveland hotel. The club currently 
has more than 1,000 members, according 
to W. J. Brennan, president, who is gen- 
eral agent of the Reading Railway Sys- 
tem. 

%* * * . 

“A Shipper Looks at the Railroads,” 
will be the subject of an address by 
Robert E. Crowley, director of traffic, 
Colgate-Palmolive-Peet Co., at the an- 
nual “Railroad Night” meeting of the 
Traffic Club of Jersey City, Inc., 00 
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April 15 in the Plaza hotel, Jersey City, 
N.J. At this meeting, members will pay 
tribute to Dick Reilly, general agent of 
the Lehigh Valley Railroad, a charter 
member and oldest living past president 
of the club, who is celebrating his fiftieth 
year with that railroad. The club has 
set May 20 as the date for “Motor Truck 
Night.” 
* * 

William H. Martin, manager, Western 
Transportation Co., Inc., was elected to 
the presidency of the Traffic and Trans- 
portation Club of 
Philadelphia at its 
annual election and 
dinner held March 
2 in the Broad- 
wood hotel, Phila- 
delphia, Pa., which 
was attended by 
more than 300 traf- 
fic and transporta- 
tion men. Clifton 
Beckwith, public 
relations manager 
for Johnson Motor 
Lines of Charlotte, 
N.C.,; addressed the 
group at the dinner. Richard W. Mead, 
traffic manager, Franklin Research Co., 
was elected vice-president of the club 
and Edward A. Nestor, traffic manager, 
ACF-Brill Motor Co., was elected treas- 
urer. New directors include John T. 
Deering, supervisor, motor carrier trans- 
portation, Atlantic Refining Co., for a 
one-year, and the following for. terms 
of three years each: Charles E. Koob, 
sales representative, Miller Motor Ex- 
press, Inc.; William J. Robb, sales repre- 
sentative, Cooper Motor Lines, Inc., and 
Stephen F. Taylor, chief clerk to the 
,general freight agent, Baltimore & Ohio 
Railroad Co. The new officers will take 
office at the club’s regular meeting in 
May. 


W. H. Martin 


* # * 


The annual spring dinner-dance of the 
Traffic Club of Tulsa will be held on 
April 22 in the Mayo hotel. The motor 
carrier industry of Oklahoma will be 
honored by the club at a “Motor Carrier 
Day” meeting on April 29. Bob Lee, 
president of Lee Way Motor Freight, 
Inc., and president of the Associated 
Motor Carriers of Oklahoma, will be 
guest speaker. 

ae * oa 

The sixth annual dance of the Gen. 
W. W. Atterbury Memorial Transporta- 
tion Post No. 1641 of the American Le- 
gion, composed of veterans of all services 
engaged in transportation in New York 
City, will be held on May 17 at Webster 
Manor, New York, N.Y. Walter F. Demp- 
sey is chairman of the entertainment 
committee. 

* * hed 

H. L. Gray, sales manager of the White 
Owl Express, was installed as president 
of the Pontiac Traffic Club at its four- 
teenth annual dinner held March 31 in 
the Waldron hotel, Pontiac, Mich. For- 
merly vice-president, he succeeded T. J. 
Crawford, traffic manager, Fisher Body 
Pontiac Division. Also elected to serve 
for the ensuing year were D. R. Seaman, 
Partner, Seaman Manufacturing Co., 
vice-president, and R. F. Hardy, super- 
visor of rates, Truck and Coach Division, 
General Motors Corporation, secretary- 
treasurer. New members of the executive 
board are W. J. Liechty, supervisor of 
Del sonnel, Truckaway Corporation; J. 
Earl Lind, traffic manager, Truck ‘and 
Coach Division, General Motors Corpo- 
ration, and George Panks, general agent, 
Blair Transit Co. The retiring president. 











Mr. Crawford; K. S. Miller, supervisor 
of tracing, Truck and Coach Division, 
General Motors Corporation, and O. ‘1. 
Quarles, technical clerk, Pontiac Motor 
Division, complete the executive board 
group. The theme of the meeting was 
“Perfect Shipping,” with J. H. Andrews, 
freight claim agent, Milwaukee Road, 
Chicago, as the speaker, who outlined the 
steps taken by the Association of West- 
ern Railways in loss and damage preven- 
tion. 
a * 

Tariff simplification and plans for a 
course of study in preparation for the 
I.C.C. practitioners’ examination were 
discussed by members of the Dallas 
(Tex.) Chapter of the Delta Nu Alpha 
Transportation Fraternity at its meeting 
on April 11. The chapter is also making 
plans for a study of advanced traffic for 
members who desire to round out their 
education in traffic before taking the 
practitioners’ examination, according to 
E. A. Cassell, secretary. 

* * oo 


' The Traffic Club of Baton Rouge has 
designated its next regular meeting to 
be held on April 22 in the Heidelberg 
hotel as “Motor Carrier Night.” Ray G. 
Atherton; general manager of American 
Trucking Associations, Inc:, will be guest 


speaker. 
* ok o* 


In connection with the sixteenth na- 
tional campaign to promote “Perfect 
Shipping”, the Duluth-Superior Trans- 
portation Club in cooperation with the 
freight loss and damage prevention com- 
mittee of the Northwest Shippers Ad- 
visory Board will hold a “Perfect Ship- 
ping” dinner meeting on April 16 at the 
Elk’s Club in Superior, Wis. R. E. 
Dobbins, traffic consultant, Dobbins-Tay- 
lor Co., Minneapolis, Minn., will be the 
principal speaker. Alfred Scheideker, 
president, Duluth-Superior Transporta- 
tion Club, and traffic manager of the 
Duluth Missabe & Iron Range Railway, 
will preside. Program chairman is Ober 
A. Kobs, assistant general freight and 
passenger agent, Northern Pacific Rail- 
wav, Dulvth. Minn. Two films will be 
shown, “Think Twice,’ and “Holy 
Land,” through the courtesy of the Bal- 
timore & Ohio Railroad and _ the 
Minneapolis Moline Co. 

ok ae * 


Frank G. Love, assistant to the vice- 
president, New York Central System, 
New York City, will be guest speaker at 
the joint spring dinner meeting of the 
Freight Claim Prevention Committee and 
the Providence (R.I.) Traffic Club, spon- 
soring the “Perfect Shipping” campaign, 
on April 30 in the Narragansett hotel, 
Providence. 

a ‘* 

The Transportation and Foreign Trade 
Club of Galveston, in cooperation with 
the Association of American Railroads 
and local freight agents, will hold its 
annual April “Perfect Shipping” meeting 
on April 18 in the American Legion Hall. 
J. L. Bergen, traffic manager, Converted 
Rice, Inc., Houston, will address the 
group in connection with prevention of 
claims and damage. 

* a so 


The South Bend (Ind.) Transportation 
Club, Inc., will hold its monthly meeting 
on April 14, Bronzewood Room of the 
La Salle hotel, South Bend. This meeting 
is designated as “Father, Son and 
Daughter Night.” Installation of officers 
will take place, with the following to be 
installed: President, C. E. McColley, 
Tucker Freight Lines, Inc., first vice- 
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president; D. C. Pate, NJ.L & LRR., 
Inc., second vice-president; J. A. Illes, 
Bendix Home Appliances Division, Avco 
Corporation, third vice-president; G. D. 
Land, Short Line Express Co., Inc., Sec- 
retary-Treasurer, and L. A. Cochran, 
Clemans Truck Lines, Inc. 

The next regular meeting, to be held 
May 12, will be designated as “Airlines 
Nite.” 


a * * 


Edward Dahill, chief engineer, freight 
loading and container section, Association 
of America Railroads, Chicago, was the 
speaker at a “Perfect Shipping” dinner 
meeting sponsored by the Lincoln (Neb.) 
Traffic Club in cooperation with the Lin- 
coln Chamber of Commerce on April 9. 

ck %* * 


Howard R. Williams, assistant man- 
ager, freight protection and station serv- 
ice, Southern Pacific Co., San Francisco, 
was the speaker at a “Perfect Shipping” 
meeting of the El Paso Traffic Club on 
April 1 in the Hotel Paso Del Norte. 
Members of the club, at their March 18 
meeting, heard an address on the rail- 
road retirement law by Carl H. Lowrie, 
head of the El Paso district of the Rail- 
road Retirement Board. 


a * a 


John M. Peters, general superintendent 
of mails of the Chicago Post Office, was 
the speaker at a luncheon meeting of the 
Stock Yards District Traffic Club on 
March 20 in the Central Manufacturing 
District Club rooms. He gave a detailed 
discussion of the history and develop- 
ment of the postal service. 

w 1 %* 


The Motor City Traffic Club of De- 
troit will hold its annual spring dinner- 
dance on April 26 in the grand ballroom 
of the Statler hotel, Detroit. 


ae a 


Ross E. Jones, Jr., general manager, 
transportation and warehousing division, 
H. J. Heinz Co., will be the speaker at a 
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“Perfect Shipping” dinner meeting of 
the Women’s Traffic Club of Pittsburgh 
on April 15 at Webster Hall. ‘Paul J. 
Schweibinz, general coal freight agent, 
Pittsburgh & Lake Erie Railroad, will 
act as toastmaster. 

* % * 


“Perfect Shipping” will be the theme 
of a dinner meeting of the Traffic Club 
of Eastern Connecticut on April 17 at 
Longo’s Inn. The speaker will be Fred- 
erick G. Freund, director of the traffic 
department, American Trucking Associa- 
tions, Inc. 

oS a 


The Traffic Club of Houston will hold 
its spring golf outing and dinner party 
on April 28 at the Pine Forest Country 
Club. 


a He %* 


The Elmira Area Traffic Club, Delta 
Nu Alpha Transportation Fraternity, and 
local railroads and trucking firms in the 
Elmira, N.Y., area, are sponsoring a 
“Perfect Shipping” meeting on April 17 
at Columbus Center in Elmira. Speak- 
ers will include William M. Wiarda, chief 
trainmaster, Erie Railroad, Hornell, 
N.Y., and a representative of the truck- 
ing industry.. George McCarthy, presi- 
dent of the club, will preside. Enter- 
tainment will be provided by Walter 
Dunning of the Delaware, Lackawanna 
& Western Railroad. 


* ca * 


The Traffic Club of Washington, D.C., 
will hold its next meeting on April 16 
in the National Press building. In a 
column headed “Trends in Transporta- 
tion”, a regular feature in the club’s 
monthly publication, Contact, by Ralph 
D. Yates, freight transportation con- 
sultant in Washington, Mr. Yates pays 
tribute to those engaged in government 
transportation. If anyone were looking 
for an ideal arrangement through which 
“deals” could be made, he says, it would 
appear that the field of transportation 
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“offers many opportunities.” Responsible 
transportation officers and_ civilian: 
within the governmental establishment 
had, as individuals, Mr. Yates says, 
demonstrated such a degree of integ- 
rity in their day by day activities as 
to deserve the confidence and respect 
of those who do business with them. Mr. 
Yates said “all of us can be thankful 
and proud of the fact that within the 
government transportation group will 
be found such a large number of gentle- 
men of ability and honor. They are a 
credit to the nation.” 

% me * 


L. L. Adams manager, transportation 
planning, U.S. Steel Co., will address 
the Pittsburgh Chapter of the Delta Nu 
Alpha Transportation Fraternity on 
“Traffic Considerations in Connection 
With Plant Location” at its meeting 
scheduled for April 16 in the William 
Penn hotel, Pittsburgh. 


a us * 


The Traffic Club of Baltimore forum 
will be host to the Women’s Traffic and 
Transportation Club, Baltimore, at their 
annual “quiz” to be held on April 22 in 
the Park Plaza hotel. 


* * * 


The Transportation Club of Terre 
Haute, Ind., has elected the following 
as its officers for the ensuing year: 
President, M. B. Bartels, general agent, 
New York Central System, Terre Haute; 
first vice-president, W. F. Thoms, assist- 
ant traffic manager, Terre Haute Brew- 
ing Co., Terre Haute; second vice-presi- 
dent, W. M. Frantz, executive vice-presi- 
dent, Eastern Motor Express, Terre 
Haute; secretary, R. J. Marshall, assist- 
ant traffic manager, Columbian Enamel- 
ing & Stamping Co., Terre Haute, and, 
treasurer, K. O. Uran, president, Kenly 
Co., Terre Haute. The club has set May 
15 as the date for its spring golf outing 
and September 18 for its fall golf outing, 
both at the Elks Country Club in Terre 
Haute. 
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icc DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Oral Argument in Ex Parte 104, Part II, 
assigned April 17, at Washington. D.C., can- 
celled and reassigned for oral argument May 
23, at Washington, D.C., before the Com- 
mission. « 


April 14—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Services, Jos. Schlitz 
Brewing Co. Terminal Service. 

April 16—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner McCloud: 

I. & S. 5987—Car Rental & Switching at 
Memphis, Tenn. 

April 17—Chicago, T11l.—U.S. Custom Hse.— 
Examiner Diamondson: 

30957—-National Homes Corp., et al. v. A. 
& S., et al. 

April 17—Washington, D.C.—Oral Argument 
before the Commission: 

Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, South Buf- 
falo Ry. Terminal Allowance. 

April 18 — Shelbyville, Ky.— Ct. Hse. — Ex- 
aminer Blond: 

Finance 17495—Louisville and Nashville 
R.R. Co. Abandonment. 

—. 18—Washington, D.C.—Examiner Cor- 
n: 


F.S.A. 26706—Soda Ash from Baton Rouge 
and North Baton Rouge, La. 

April 21—St. Joseph, Mo.—Fed. Bldg.—Ex- 
aminer Blond: 

Finance 17551—St. Joseph and Grand Is- 
land Ry. Co. and Union Pacific R.R. Co. 
Abandonment. 

April 21—Washington, 
Sweeney, Jr.: 

I. & §S. 5996 and F.S.A. 26786—Cryolite, 
Natrona, Pa., to Gregory, Tex. 

April 22—Chicago, Ill.—U.S. Customs Hse.— 
Examiner Diamondson: 

30946—Armour and Co. v. A.GS., et al. 

30990—Summers Fertilizer Co., Inc. v. 
A.C.L., et al. 

April 22—Washington, D.C.—Examiner Mo- 
hundro: 

30980—Practices of Norfolk Southern Ry. 
Co. and Norfolk Southern Bus Corp. 

April 23—Washington, D.C.—Oral Argument 
before the Commission: 

30344—General Chemical Division, Allied 
Chemical & Dye Corp., et al. v. A. T. & 
8. F., et al. 

April 23—Washington, D.C.—Examiner Van- 
ver: 

30940—Status of Parmelee Transportation 
Co., Chicago, IIl. 

was eae Ark.—City Hall—Examiner 
ond: 
*Finance 16754—Murfreesboro & Nashville 
R.R. Co. Abandonment. 
April 24—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Diamondson: 
30900—Smith-Douglass Co., Inc. v. A.C.L., 


et al. 
April 24—Washington, D.C.—Oral Argument 
before Division 3: 
30792—Algonquin-Missouri Chemical Corp., 
A et al. v. A. T. & S. F. Ry. Co. 
Pril 25—San Francisco, Calif.—Appraisers 
Bldg.—Examiner McCloud: 
pl9?3—-Avoset Co. v. A. T. & S. F., et al. 
Pril 28—Houston, Tex.—Lamar Hotel—Ex- 
aminer Diamondson: 
Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
penses, Terminal Services, Texas Gulf 
Sulphur Co. 
April 293—New York, N.Y.—Hotel New Yorker 
> Commissioner Patterson and Examiner 


OV: 
% 28000, Sub. 112 (BS-Ap-No. 12170)—Modifi- 
ae Safety Systems, Lehigh Valley 


D.C._Examiner 


* 28000, Sub. 113 (BS-Ap-No. 7833)—Same, 
New York, Ontario and Western Ry. Co. 
Ex Parte 171—Rules for Automatic Train 
Systems, etc., Reading Co. 
sot 29—Washington, D.C.—Examiner Grif- 
n: 


30976—-National Hay Ass’n., Inc., et al. v. 
A. & R., et al. 
April 29—Washington, D.C.—Examiner Dunn: 
I. F.. S. 5579—Freight Forwarder Terminal 
reas. 


The Following Assignments 
Have Not Heretofore Appeared 


April 30—Washington, D.C.—Oral Argument 
before Division 4: 

Finance 17441—Rock Island Southern Ry. 
Co. Abandonment: 

Finance 17371—Chicago, Rock Island & 
Pacific R.R. Co. Abandonment. 

May 1—El Paso, Tex.—Paso Del Norte Hotel 
—Examiner Diamondson: 

Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, American 
Smelting and ogg Co. 

May 6—Los Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 75 or Examiner Miller: 

Finance 17538 — Consolidated Copperstate 

Lines—Notes. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


April 14—Miami, Fla.—Greater Miami Traffic 
Assn.—Examiner Snider: 
FF-38, Sub. 3—ABC Freight Forwarding 
Corp. Extension—Mass. 
April 21—Portland, Oreg.—Hotel Multnomah 
—Examiner McCloud: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 
April 28—San Francisco, Calif.—Appraisers 
Bldg.—Examiner McCloud: 
W-1041—Isbrandtsen Co., Inc.—Common 
Carrier Application. 
April 29—Washington, D.C.—Oral Argument 
before Division 4: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc. Extension—General Commodities, 
May 1—San Francisco, Calif.—Appraisers 

Bldg.—Examiner McCloud: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 
May 5—Houston, Tex.—Lamar Hotel—Ex- 
aminer Diamondson: 
¥% FF-221—Barge Service Corp. Freight For- 
warder Application. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-F-5154, assigned April 16, 
at New York, N.Y., cancelled and reassigned 
April 30, at Washington, D.C., before Ex- 
aminer Crowley. 

* Hearing in MC-F-5112, assigned April 17, 
~ ends N.Y., postponed to a date to be 
xed. 

Hearing in I. & S. M-3946, assigned April 
21, at Washington, D.C., cancelled. 

Hearing in I. & S. M-3825, assigned April 
24, at New York, N.Y., cancelled. 

Hearing in I. & S. M-4053, assigned May 2, 
at Buffalo, N.Y., cancelled. 


April ena, D.C.—Examiner Dris- 
coll: 
I. & S. M-4013—Iron & Steel—Between 
Philadelphia & Pa. 
April 15—Washington, 
Dahan: 
I, ve S. M-4095—Wool—East to Glasgow, 
a. 


D.C.—_Examiner 


P. & P. U. Ry. Co. 
and Peoria Gateway 
(tise 


Everybody's Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Reom 36, Union Station, Peoria 2, Mi. 
E. F. Stock, General Traffic Manager 
“One of America’s Railroads 
—In Partnership with All America” 





if you’re looking 
for a plant location 


Investigate the rapidly developing 
GM&O territory. You'll find central 
location ... easy access to materials 
and markets . . . fine transportation. 
Ask your GM&O traffic agent or 
write— 

T. T. MARTIN, vice-president 

Gulf, Mobile & Ohio Railroad 

Mobile, Alabama 


ed 


Gute, Mobile & Onio 
exer (tin foul 


Your freight makes a 
bee line 


on the 





To or thru the Upper Midwest— 
the 7-state Soo Line Land 
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3 big reasons to ship 





Reliable 


INTERCOASTAL 
SERVICE 


The Pacific Coast Direct Line serving 
Philadelphia. ..Chester. . . Baltimore 
... Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 
Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 
Main Offices: San Francisco, 141 Battery St. 


Atlantic Coast Office: 
21-24 State St., New York City 








April 16—New York, N.Y.—641 Washington 
St.—Examiner Winson: 

MC-F-5154—Ernest Capitani, et al.—Con- 

trol—Rockland Coaches, Inc., et al. 
April 16—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner McCloud: 

MC-C-1293—Pittsburgh and Boston Refrig- 

erated Express—Revocation of Permit. 
April 16—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Clough: 

MC-F-5021—David Kirschenbaum, et al.— 
Control; Neptune Storage, Inc.—Pur- 
chase (Portion)—East End Trucking Co. 

April 16—Washington, D.C.—Examiner Col- 


lins: 
MC-F-5146 — Milton L. Lahn — Purchase 
(Portion)—William Gray, Jr. 
April 16—Washington, D.C.—Oral Argument 
before the Commission: 
MC-87113, Sub. 1 (Formerly MC-107739)— 


Clipper Van Lines, Inc. Extension— 
Numerous States. 
April 17—Albany, N.Y.—Fed. Bldg.—Ex- 


aminer Winson: 

MC-F-5112—Lester Boyce—Control; Boyce 
Motor Lines, Inc.—Purchase (Portion)— 
Vollmer Transportation, Inc. 

April 17—Cincinnati, Ohio—Fed. . Bldg.—Jt. 
d . 


Bd. 37: 

MC-C-1057—Northern Kentucky Utility 
District v. Cincinnati, Newport & Cov- 
ington Ry. Co., et al. 

April 17—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Clough: 

MC-F-5064—J. M. Cox—Control; Daniels 
Motor Freight, Inc.—Purchase (Portion) 
—J. W. Jones & Son Co. 

April 18—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4002—Bearings—N.J. to Detroit. 

April 21—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

I. & S. M-4080—Sugar—Jacksonville to Ga., 
Ala. & Tenn. 

I. & S. M-4098—Sugar, Savannah to Shelby, 
N.C. 

April 21—Boston, Mass.—New P.O. Bldg.— 
Examiner Winson: 

MC-F-5117—May and Roger Ferreira— 
Control; Ferreira’s Transportation, Inc.— 
Purchase—Dighton Transfer Co. 

April 21—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Clough: 

MC-F-5082—F. Joe Wieck, et al.—Control; 
St. Louis Nashville Freight Lines, Inc.— 
Purchase (Portion)—Ziffrin Truck Lines, 
Inc. 

April 21—New York, N.Y.—641 Washington 
St.—Jt. Bd. 3: 

MC-C-1214—Atlantic Transportation Co. v. 
De Camp Bus Lines. 

April 21—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-3946—Various Commodities—Pa. 
to N.J. & N.Y. 

April 22—Boston, Mass.—New P.O. Bldg.— 
Examiner Winson: 

MC-F-5104—Milton D. Ratner and Bernard 
A. Lopson—Cecntrol; Emery Transporta- 
tion Co.—Purchase (Portion)—Theodore 
M. Kranitz. 

April 22—Washington, D.C.—Examiner Sim- 


mons: 

I. & S. M-3955—Cigarettes, Tobacco—N.C., 
to Minn. 

April 23—Boston, Mass.—New P.O. Bldg.— 
Examiner Winson: 

MC-F-5007—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase—Dominic 
and Robert R. La Pointe. 

April 23—Chicago, I1l.—U.S. Custom Hse. 
Bldg.—Examiner Clough: 

MC-F-5091—C. J. Neuendorf, et al.—Con- 
trol; Neuendorf Transportation Co.— 
Purchase—Robert L. Ashbaugh. 

April 23—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4076—Acid & Chemicals—Balti- 
more to N.Y. Points. 

April 23—Washington, D.C.—Examiner Cox: 

MC-F-5058 — Hilton G. Fowler — Control; 
Fowler & Williams, Inc.—Purchase (Por- 
tion)—John Richards. 

April 24—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Driscoll: 

I. & S. M-4110—Load Weight Restrictions 

—Central Territory. 


April 24—Lansing, Mich.—Olds Hotel—Ex- 
aminer Clough: 

MC-F-5123—Lewis W. and Crystal M. Tink- 
ham—Purchase—C. E. Kirksey Motor 
Freight, Inc.; Fred G. and Bernice E. 
Timmer—Control; Michigan Express, Inc. 
—Lease—Lewis W. and Crystal W. Tink- 
ham. 

April 24—New York, N.Y.—641 Washington 
St.—Examiner Riegner: 

I. & S. M-3825—Roofing and Building Ma- 
terials Conn. to NJ. 

I & M-4061—Copper Perth 
Amboy to Hicksville, N.Y. 

April 24—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4101—Classification of Ladders 
in USS. 
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April 25—Cleveland, Ohio—Old P.O. Bidg.— 
Examiner Driscoll: 

x1. & S. M-4117—Heater Service Charge— 
Chicago to East. 

April 25—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Winson: 

MC-F-5096—Rene R. Dupuis and Harry 
Phillips—Control; R. and H. Co.—Pur- 
chase (Portion)—Flying Eagle Whiteway 
Lines, Inc. (New Jersey Corp.) 

April 25—New York, N.Y.—641 Washington 
St.—Examiner Riegner: 

I. & S. M-4081—Fares—New York City and 
Hudson County, N.J. 

April 25—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4115—Machinery & Equipment— 
Va. & Eastern Points. 

April 28—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Driscoll: 

MC-C-1337—Ford Motor Co. v. Standard 
Transportation Co. 

April 28—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 
244 or Examiner Driscoll: 

MC-C-1337, Sub. 1—Ford Motor Co. v. 
Shirks Motor Express Corp., et al. 

April 28—New York, N.Y.—64l1 Washington 
St.—Examiner Clifford: 

MC-F-5077 — Philip Hemingway — Control; 
Hemingway Bros. [Interstate Trucking 
Co.— Control and Merger — Moshassuck 
Transportation Co. 

April 28—New York,’ N.Y.—641 Washington 
St.—Examiner Riegner: 

I. & S. M-4067—Soap—To Charlotte, N.C.— 
Benjamin Butkus. 

April 28—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Miller: 

MC-F-5039—Don C. Taylor and Martha L. 
Davis—Control; Martin Van Lines, Inc. 
—Merger—Martin Bros. Transportation 
Co., Ine.; Purchase (Portion) Union 
Transfer Co. 

April 28—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4121 — Liquor — Lawrenceburg, 
Ind., to South. 

April 28—Washington, D.C.—Oral Argument 
before Division 4: 

MC-F-4760—J. Newton Rayzor, et al.— 
Control — Commercial Petroleum and 
Transport Co. — Control — Commercial 
Carriers, Inc., and Commercial Barge 
Lines, Inc. 

MC-4779 — Commercial Petroleum and 
Transport Co.—Investigation of Control 
—Commercial Carriers, Inc., and Com- 
mercial Barge Lines, Inc. 

April 29—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Driscoll: 

MC-C-1372—Sims Motor Transport Lines, 
Ine. v. Contractors Transit. Inc. 

April 29—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Carpenter: 

* MC-29130, Sub. 70—Rock Island Transit 
Co., Chicago, Ill. 

April 29—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Carpenter: 

* MC-29130, Sub. 70—Rock Island Motor 
Transit Co., Chicago, Ill. 


The Following Assignments 
Have Not Heretofore Appeared 


April 29—New York, N.Y.—641 Washington 
St.—Examiner Clifford: 

MC-F-5088—Joseph Bassaro, et al.—Con- 
trol; New York Mid-Hudson Trans. Corp. 
—Purchase (Portion)—Hemingway Bros. 
Interstate Trucking Co. 

April 29—New York, N.Y.—641 Washington 
St.—Examiner Riegner: 

I. & S. M-4127—Brick and Clay, Fire—Su- 
preme Trucking Co. 

April 29—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4125—Fertilizer & Spray Ma- 
terials—Fry Trucking Co. 

April 30—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Riegner: 

I. & S. M-4072—Malt Beverages, Containers 

—Bradley’s Express. 
April 30—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Kobernusz: 
I. s S. M-4086—Rules—Argo-Collier Truck 
nes. 
April 30—St. Paul, Minn.—U.S. Ct. Rms.— 
Examiner Driscoll: 

I. & S. M-4029—Beet Sugar—Minn. to Chi- 
cago, Ill. 

I. & S. M-4094—Scrap Paner—Fargo, N.Dak. 
to Twin Cities. 

April 30—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Miller: 

MC-F-5103—C. C. Clarke and J. R. Sexton 
—Control; Sexton-Clarke Auto Freight, 
Inc. — Purchase — Puget Sound’ Express, 
Inc. (A. J. Jackson, Receiver). 

May 1—Boston, Mass.—New P.O. Bldg.—Ex- 
aminer Riegner: 

I. & §. M-4031—Iron or Steel Articles From 
Palmer, Mass. 

» « S. M-4036—Malt Beverages—Utica, 

N.Y. to New England. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 

Classified Advertisements Payable in Advance 





Help Wanted . 


TRAFFIC MANAGER 


National Trade Association, central ter- 
ritory, seeks transportation executive 
with rate and classification experience, 
age 35-45; |.C.C. Practitioner or capable 
of passing ‘’B’ examination. Appear- 
ances before carrier committees and bu- 
reaus; 1.C.C. hearings and miscellaneous 
traffic meetings required. Submit photo- 
graph and complete outline of education, 
experience and salary desired. Box 313. 


WANTED: MAN EXPERIENCED in freight 
procedure. 


rate divisions and accounting 


Permanent position and excellent opportu- 
nity. Shortline railroad in Southeast, Box 315. 


PACKING—CRATING—SHIPPING. Man to 
develop and improve methods of shipping 
various products of national industrial cor- 
poration. Particularly interested in experi- 
ence in handling metals including sheet, 
wire, stampings, etc. Interest lies in proper 
preparation ior protective shipment ratner 
than decorative packaging for display or 
advertising. Applicants should be proficient 
in plant materials handling and experienced 
in design and use of skids, boxes, reels; 
should understand moistureproofing, wrap- 
ping and labeling problems. Position will 
be based at home office and will entail travel 
to various plants. Excellent opportunity for 
man with vision to understand problems and 
ability to design solutions. State age, ex- 
perience, past earnings, in letter with par- 
ticulars to Box 320. 





For Sale 





CHICAGO TRUCK TERMINAL for sale or 
lease—whole or part. Newly constructed 
truck terminal will accommodate 60 trailers 
at dock. 55 foot dock dragline, crane, scale, 
perishable room, garage, etc. Over 210,000 
square feet. Best location in city. Can be 
financed. Immediate occupancy. Box 311. 





INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 
Practical and authoritative 
that you need to meet the every-day 
problems of traffic management. Widely 


information 


used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 





May 1—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Kobernusz: 
I. & S. M-4062—Merchandise—Los Angeles 
to Mid-West. 


May 1—Omaha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 138 or Examiner Driscoll: 
MC-C-1347—Omaha Chamber of Commerce 
v. Ward L. Adrian, et al. 


May 1—Seattle, Wash.—Fed. Off. Bldg.—Ex- 
aminer Miller: 
MC-F-5149—Donald H. Roberts—Control; 
West Coast Fast Freight, Inc.—Purchase 
—Wenatchee Transportation Co. 





Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, IIl. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


FUNDAMENTALS OF FREIGHT TRAFFIC by 
G. LLOYD WILSON 


These completely revised books are widely 
used as college texts; and as reviews 
and reference for traffic men. Vol. 1— 
Railroad Freight Classification, Rates and 
Tariffs, $3.00; Vol. 2—Railroad Freight 
Rate Structure, $3.00; Vol. 3—Miscellane- 
ous Transportation and Rates, $3.00 
(ready December 1951); Vol. 4—Freight 
Shipping Documents and Claims, $3.00 
(ready April 1952). The Traffic Service 
Corp., 815 Washington Blidg., Washing- 
ton 5, D. C. 


May 2—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Riegner: 
I. & S. M-4053—Meats—Chicago, Detroit, 


So. Bend, to East. 


May 2—Denver, Colo.—State Comm.—Ex- 
aminer Driscoll: 

I. & S. M-4028—Books—East to Pacific 
Coast. 


May 2—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Kobernusz: 


I. & S. M-4069—Trailers—Between All 
Points in U.S. 











































Reasonable 
Freight 


Rates 


By GLENN L. SHINN 





An unusually well written, 
thoroughgoing study of practical 
tests or standards under current 


@ ‘rate-making practices for deter- 


mining the reasonableness of 
e freight rates under our present 
transportation structure. 
. This book will prove an invaluable 


reference and working tool for 
traffic people and those studying 
@ this subject. 


in detail, 


It is well-documented 
historical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but understand 
this complex subject better after 
reading this logical book written 


@ in layman's language. 


Cloth Bound ® 195 Pages ® $5.00 


e ORDER YOUR 
COPY TODAY... 


The Traffic Service Corporation 
815 Washington Bldg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $5.00. 
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COMPANY 


STREET 


TRAFFIC DATES 





APRIL 


16-17—Atlantic States Shippers Advisory Board, 
Roanoke, Va. 

16-17—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 

23-24—Northwest Shippers Advisory Board, Min- 
neapolis, Minn. 

28-30—U.S. Chamber of Commerce (40th Annual 
Meeting), Washington, D.C. 

30 —Chain Store Traffic League, Cincinnati, O. 


MAY 


1-3. —Chain Store Traffic League, Cincinnati, O. 


3-4 —Delta Nu Alpha National Transportation 
Fraternity (spring meeting), Akron, O. 

4-8 —American Warehousemen’s Association, 
New Orleans, La. : 

6-8 —Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 

6-8 —Protective Section, Association of Ameri- 


can Railroads, Milwaukee, Wis. 
12-13—Irregular Route Common Carrier Con- 
ference, American Trucking Associations, 
Inc. (annual meeting), Cincinnati, O. 
12-14—American Railway Development Associa- 
tion, Chateau Frontenac, Quebec, Canada. 
12-16—Trucking Operations Forum, American 
Trucking Associations, Inc., Columbus, O. 
14-16—Freight Station Section, Association of 
American Railroads, Cincinnati, O. 
14-19—National Tank Truck Carriers, Inc. (4th 
annual mid-year meeting), Coronado, 
Calif. 
15-16—Oil & Gas Well Supply Traffic Associa- 
tion, St. Louis, Mo. 


TRAFFIC Wor. 


22-23—Southwest Shippers Advisory Board, Fon 
Worth, Tex. 

22-23—Material Handling Institute, Inc., Chicago, 
ill. 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va,|_ 


JUNE 


1-4 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W. Va} 

| 

| 


2 OR et Baa 


3-5 —Freight Claim Division, Association oj} 
American Railroads, New York, N.Y. 
11-13—Accounting Division, Association of Ameri. | 

can Railroads, Detroit, Mich. | 
17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 
20 —Pacific Northwest Advisory Board, Tacoma, 
Wash. 


AUGUST 


12-14—Fourth Western Packaging and Material; 
Handling Exposition, Los Angeles, Calif 


SEPTEMBER 


9-11—Association of American Railroads (Treas. 
ury Division), Swampscott, Mass. 

20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 


OCTOBER 


7-9 —National Association of Shippers Ad. 

visory Boards, St. Louis, Mo. 
14-16—Society of Industrial Packaging and Ma 
terials Handling Exposition (Seventh An- 


nual Exposition), Chicago, Ill. 





Annual Dinner Dates of Traffic Clubs 


APRIL 


15 —Kanawha Valley Transportation 
Charleston, W.Va. 

15 —Capital District Traffic 
bany, N.Y. 

15 —Transportation 
Springfield, Ill. 

16 —Southern Wisconsin Traffic Club, Beloit, 
Wis. 

17. —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 

17. —Fort Wayne Transportation Club, Fort 
Wayne, Ind. 

18 —Los Angeles Transportation Club, Long 
Beach, Calif. 

19 —Traffic Club of Miami Chamber of Com- 
merce, Miami, Fla. 

22 —Sarnia and District Traffic Club, Sarnia, 
Ontario. 

23 —Traffic Club of Norristown, Pa., Norris- 
town, Pa. 

24 —Oil City-Franklin Traffic Club, Franklin, 
Pa. 

24 —Columbus Transportation Club, Columbus, 
Ohio. 

28 —Manrufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


MAY 


5 = —Women’s Traffic Club of New England, 
Boston, Mass. 

8 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

13. —Traffic Club of Akron, Akron, O. 

13. —Harrisburg Traffic Club, Harrisburg, Pa. 

13. —Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 

13. —Women’s Traffic & Transportation Club of 

Seattle, Seattle, Wash. 


Club, 
Association, Al- 


Club of Springfield, 


14. —Wyoming Valley Traffic Club, Wilker 
Barre, Pa. 

15  —Women’s Traffic & Transportation Club, 
Portland, Ore. 


20 —Western North Carolina Traffic 
Asheville, N.C. 


21 —Women’s Traffic Club of Lackawanne 
Valley, Scranton, Pa. 

21 —Traffic Club of Houston, Houston, Tex. | 

26 —Women’s Traffic Club of Fort Worth, For | 
Worth, Tex. : 

28 —Women’s Traffic Club of Los Angeles, Lo ~ 
Angeles, Calif. 

28 —Transportation Club of Milwaukee, Mil 


Club, 


waukee, Wis. : 
3 
JUNE 
4 —Junior Traffic Club of St. Louis, Su 
Louis, Mo. 3 


9 —Piedmont Traffic Club, Greenville, S.C. 

10 —Women’s Traffic Club of New York, Inc, 
New York, N.Y. 

12 —Women’s Traffic Club of Detroit, Detroit 
Mich. 

19 —Women’s Traffic Club of Metropolitan St 
Louis, St. Louis, Mo. 

24 —Central Penna. Traffic Club, Williamsporii 
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Pa. 
25 —Traffic Club of Billings, Billings, Mont. 
SEPTEMBER 






19  —Transportation Club of Salt Lake City 
Salt Lake City, Utah. 














OCTOBER 
21 —Traffic Club of Baton Rouge, Baton Rouge) 
La. 
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| [Here's the Answer to Small 











Shipment Problems 
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FROM YOUR SHIPPING FLOOR) 
TO YOUR CUSTOMERS DOOR 


faster, safer, at 
= ower cost! 
























Thats your shipping story 
when you ship by TROCK / 


HERE’S WHY TRUCKS WORK BETTER FOR YOU: 





1. Less delay! Trucks are never sidetracked. They consignee with a minimum of reloading. Needless 


pick up at the source, deliver right to the door— wear and tear of rehandling is eliminated. 


faster, safer, cheaper. You get the shipment you 4. Less spoilage! Because trucks travel direct routes, 
goods arrive faster, fresher—and sell better. ‘There 
isn’t time for spoilage when trucks carry the shipment. 


5. Less loss! Less delay, less handling, less spoilage, 


“h ‘ac” th : . slash chance of costly loss—help keep your profits 
or “humping” that may smash fragile shipments. higher. Trucks give you speed, safety, door-to-door 


3. Less handling! Goods travel from shipper to convenience no other transportation can match! 


want, when you want it. 


2. Less jolting! Trucks roll smoothly —on wheels of 
rubber. No jolting “starts” or “stops” —no “switching” 
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tne AMERICAN TRUCKING wouste’ |". 
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This message may be reprinted 
in whole or in part without 
permission, upon notifying 
American Trucking Associa- 
tions, Washington, D. C. 





AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 


